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Historic Vote Gives 
South Africa a Sure 
Democratic Basis 

New Constitution for a Nation 
Belonging to ‘All Who Live in It 9 


By Lynne Duke 

Washington Post Service 


President Mandela and Mr. de Klerk applauding Wednesday after Parliament approved Sooth Africa’s final, post-apartheid constitution."*™^ 

Europe’s Currency Race: Close to the Crunch 


By Alan Friedman 

International Heraid Tribune 


PARIS — Europe's big crunch is coming. 

In recent days, across the European Union, 
emments have finally begun moving in earoest to: 
public spending ami shrink their budget deficits 
enough to meet conditions for the launching of a single 
currency in 1999. . . . - 

Unfortunately^ foeansterityplans could not have . 
come at a worse time, and tberemJies: the crunch. 1 
There is, economists say, every possibility thattfae 
next wave of spending cuts wflLfeil tn reduce deficits 
to the level called for by the Maastricht treaty. By 


injecting less government money into the economy, 
the cuts could also further weaken the already near- 
recessionary situation in Germany and France. And, 
given Europe's jobs crisis, the cuts could even trigger 

~ NEWS ANALYSIS^ ' 

the kind of strikes and protests that paralyzed Ranee 
late last year. ' 

Wtflfoe leaders of countries like Germany.'Eran^e, 


governments achieve by me iw/ deadline the sup- 
posedly magical Maastricht ratio Of budget deficits 


equaling just 3.0 percent of gross domestic product? 

The answer should become clear during die next 
four to five months because: 

• Leadds will soon understand whether or not they 
can avoid or ignore the potential for social unrest as 
they seek to roll back Europe's bloated welfare state. 

• By September, Europe will be able to judge 
whether it is heading for economic recovery and lower 
unemployment, or is still suffering weak growth and a 
persisting jobs crisis. 

• Economists will be able to see if the 1996 budget 
deficit goals proposed by France and Germany are 

See CRUNCH, Page 19 


CAFE TOWN — After months of 
racially charged debate, the South 
African Parliament passed the nation's 
final post-apartheid constitution on 
Wednesday in a historic vote that en- 
shrined democracy and protection of 
civil rights in a nation once governed by 
die will of an authoritarian minority. 

‘ ‘Never, never again shall the laws of 
our land rend our people apart or leg- 
alize their oppression and repression. 
President Nelson Mandela declared 
after both houses of Parliament passed 
the constinnional bill by a vote of 421 to 
2. with 10 abstentions. 

Setting the tone for a morning of 
speeches in which even white political 
leaders felr compelled to declare their 
bona tides as Africans, First Deputy 
Resident Thabo Mbeki said the new 
constitution was a firm assertion “that 
South Africa belongs to all who live in 
it, black and white. 

The constitution represents a delicate 
balancing act for a nation attempting to 
accommodate the demands and aspir- 
ations of several e thni c groups grown 
accustomed, through apartheid, of be- 
ing set against one another. 

It has its origins in the years of multi- 
party negotiation that brought South 
Africa from die brink of race war in the 
early 1990s to the approval of an interim 
constitution in 1993. That was followed 
by the nation's first-ever multiracial 
election in 1994 and the formation of a 
coalition unity government between die 
formerly oppressed (the 88 percent 
black majority) and their oppressors 
(the 12 percent white minority). 

But for all the achievements of what 
some here call the continuing South 
African “miracle," the passage of the 
constitution does not obscure deep 
problems. 

Vicious bloodletting continues in the 
province of KwaZulu-Natal. The fallen 


value of the South African rand reflects 
international jitters about inconsistent 
governmental policies. And deep socio- 
economic divisions continue to char- 
acterize race relations here. 

[The semblance of calm chat ap- 
peared to have returned to South 
Africa's currency market was shattered 
Wednesday amid news that Frederik W. 
de Klerk, die second deputy president, 
might withdraw his National Party from 
the two-year-old government. Reuters 
reported. 

[Mr. de Klerk said in a statement that 
the party was considering “whether it 
would not now be appropriate, at the 
beginning of a new phase, for the Na- 
tional Party rather to play to the full the 
role of a dynamic but responsible op- 
position.'' 

[“No decision whatsoever has been 
taken to this effect,'* he said 

[The rand fell on the news to a low of 
4.4900/4 .5000 after-hours, down 11 
cents on the day. The plight of the 
currency was further underlined by fig- 
ures showing that official gold and for- 
eign exchange reserves plunged last 
month by 2.3 billion rand (S510 mil- 
lion), to 1 1.7 billion.] 

In the last few days, it looked as if the 
old race divisions would prevent the 
constitution’s passage. Mr. de Klerk's 
National Party, which represents the 
Aftik ans-speakin g white descendants 
of early Dutch settlers, declined to sup- 
port the constitution until early Wed- 
nesday morning as it fought for com- 
promises on minority language rights. 
The party ultimately settled for a con- 
stitutional guarantee that the govern- 
ment “must consider" allowing single- 
language schools to exist in some cir- 
cumstances. 

Although it was willing to vote for the 
new constitution to avoid a referendum 
in which it would have been perceived 
as pushing for white rights, the National 

See AFRICANS, Page 6 


U.S. Prepares to Act on Trade Piracy 

Beijing Faces Retaliatory Sanctions Against $2 Billion in Imports 


By David E. Sanger 

Nw York Times Service 


WASHINGTON — U.S. officials 
< -have discovered evidence of a large 
. : .1 number of previously undiscovered 
-Chinese factories producing pirated ver- 
sions of American software, videos and 
[music, and they are preparing to an- 
nounce retaliatory action next week 
r- [against more than $2 billion in Chinese 
-imports to the United States. 

; u the administration goes ahead with 
-its sanctions, the action seems bound io 
'increase tensions in a relationship still, 
.mired in disputes over China'greportsd 


shipments of nuclear weapons material, 
its continued repression of dissidents 
and its efforts to intimidate Taiwan. 

Several of Resident Bill Clinton’s 
top advisers have said recently that they 

China joins other countries in an 
Asia-Pacific military pact Page 4. 

are wearied about tbs steady deterior- 
ation of the relationship with Beijing. 
But they added that they had no choice 
hut to impose sanctions in foe piracy 
dispute because Qrina had repeatedly 
ignored warnings that it must fulfill its 


commitments under a major accord 
signed in March 1995. 

[Mr. Clinton's spokesman, Michael 
McCuny, said Wednesday, "If China 
does not live up to the agreements that it 
has made with the United States, we will 
impose stiff sanctions,” Reuters repor- 
ted.] 

The administration reiterated its sup- 
port for China’s broad trading rights — 
which Mr. Clinton “delinked” from 
Beijing’s human rights record in 1993 
— during a meeting on Tuesday 
between Vice President A1 Gore and the 

See PIRACY, Page 6 


Genetics Firms Map an Ethical Frontier 


By Kathleen Day 

Washington Post Service 


: WASHINGTON — The packets of 
medical journal articles arrive weekly at 
foe apartment of the former opera diva 
.Beverly Sills on Manhattan's Upper. 
West Side. Most Sundays, she opens 
[one and reads, highlighting pen in hand. 
-Then she ponders. 

; Should women be tested for a gene 
that predisposes them to breast cancer if 
there is no way to determine that they in 
fact will get the disease? Should genetic, 
information be kept from employers and 
medical insurers, who might use it to 


[certain disease is higher than average? 

Sometimes the questions border on 
foe theological: Should therapy that cor- 
rects defective genes be used to ge- 
netically manipulate embryos to create 
smarter, more beautiful children? . 

• Miss Sills is a nontechnical pereon 
.helping a very technical company. Hu- 
man Genome Sciences Inc. of Rock- 
ville. Maryland, puzzle over complex 


ethical issues that researchers are rais- 
ing as they unlock the human genetic 
code. 

Her qualifications: a sharp mind, two 
. children with birth defects mid years of 


. 6 1 don’t think you can be 
involved in genetics and 
not in ethical issues. ’ 

service as chairman of the Match of 
Dimes charity. 

All over the biotech industry, com- 
panies are hiring ethi cists to try to get a 
jump on these humanistic tangles. 

"fffoenudearmdustryhadtakenthe 
issue of getting ethics advice early on 
more seriously, the industry might be 


better understood than it is," said 
Samuel McCracken, a historian of the 
nuclear industry at Boston University. 

J. Craig Vents-, president of the In- 
stitute for Genomic Research, foe not- 
for-profit affiliate of Human Genome 
Sciences, said: “Genetics impacts every 
single individual and that forces wider 
discussion. Everyone has foe power to 
use or not use this information, but 
there’s the issue of whether the inform- 
ation will be used against them." 

The goals are not all so high-minded, 
many in the industry say. The com- 
panies want a good image. They want to 
devise a code of conduct themselves, 
rather than having government do it 
And, anticipating future lawsuits, they 
want to be able to mount a courtroom 

See ETHICS, Page 6 



AGENDA 

Stocks Rebound 
As Bonds Rally 

Stocks snapped back from steep 
losses Wednesday as bond prices ral- 
lied and interest rates fell after a sur- 
prisingly strong auction of new U.S. 
Treasury bonds and an encouraging 
report from the Federal Reserve Board 
on the U.S. economy. 

The Dow Jones industrial average 
closed ar 5.474.06, up 53.11 points. 
Bank shares led the advance as the yield 
on the benchmark 30-year Treasury 
bond foil below 7 percent. (Page 1 1) 


Up 

53.11 

5474.06 


,•* *41 


*» up 
0.50% 
135.02 ? 


STAKEOUT — Muslim women with sticks blocking the road to a 
Serb cemetery Wednesday in Grivici, north of Sarajevo. Meanwhile, 
the family of a war-crimes defendant insisted he is innocent. Page 7. 
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From Ruhr Steel Mill to Megamall 
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Battles Fail to Halt German Nuclear Shipment 


By Alan Cowell 

Sew York Times Service 


BONN — Demonstrators in northern 
Germany fought running battles with 
the police on Wednesday in a vain at- 
tempt to prevent a container of nuclear 
waste from reaching a storage depot that 


has become a symbol of environment- 
alist opposition in general. 

About 3,000 protesters hurling rocks, 
steal bearings, flares and bottles faced 
thousands of police, who used water- 
cannon, tear gas and baton-charges to 
dear sit-down demonstrators from foe 
20 kilometers of narrow road leading 


from the Dannenberg railroad station to 
the storage depot at Gorleben. 

One police officer called foe clashes a 
“war.” 

[About 50 protesters were injured, 
and the police detained 29 people, Re- 

See PROTESTS, Page 6 


£10.9 Million Winner: Hero One Day, ‘Lotto Jailbird’ the Next 



Newsstand Prices 


Andorra 10.00 FF Lebanon 1L3.000 

AntStes 1Z50FF Morocco 14 Dh 

Cameroon ..1.60QCFA Qatar 1000 Rate 

Egypt £E5 R&rion 1£50FF 

fiance tttOOff Saudi Arabia -10.00R 

Gabon 1100CFA Senegal — 1.100CFA 

Greece.. 350 Dr. Spain 22SPTAS 

t ftafy ..jyWOLire Tunisia 7 .250 Din 

- h/ory Coast. 1 250 CFA. UAE. 1000 DWl 

Jordan 1.250 JD IKS. M3. (Eur.}....JP1.20 



By Yous&efM. Ibrahim 

New York Tima Service 

LONDON — Kad Crompton, a handsome 23- 
y ear-old, was dubbed “oneof Britain's luckiest,” 
“the country V most eligible bachelor" and 
“every giri’s dream," as he stepped into the 
public limelight on Tuesday to claim £10.9 mil- 
lion — one of foe largest lottery awards ever in 
this country. 

His face graced the front pages of the Wed- 
nesday morning newspapers, ana his family's joy 
was amply reproduced on television all day Tues- 
day with his mother, Pat, vowing to protect her 
son from female fortune hunters. 

For his part,. Mr. .Crompton, a clerk in an 
electrical appliances store in Blackpool, said he 


would buy a new home for his family, one for 
himself, and look for a plain girl “that is just like 
Mum." But first priority went to a new mo- 
torcycle andaPorsche Carrera91 1 priced at about 
£28,000 ($43,000) that be would get immediately 
— not bad for a£l lottery ticket. 

The fairy tale's glow was, however, briefer 
than brief. 

On Wednesday morning, it turned out, the 
lottery millionaire had served nine months in jail 
three years ago for disfiguring Jason Edwards. 
During a pub drawl he repeatedly shoved a broken 
beer glass bottle into foe face of Edwards, then 1 8, 
as friends of Mr. Crompton’s held the victim. 

The disclosure was enough to deflate the ex- 
uberance much of the country felt over the happy 
story. 


Now the same newspapers that published pic- 
tures of Mr. Crompton posing with attractive 
women, hugging his mother and riding a red 
motorcycle, are calling him the “Lotto jail- 
bird” 

The victim’s family is raising the prospect of 
suing fora share of the winnings as compensation, 
arguing it is unfair for Mr. Crompton to sip 
champagne and talk of spending his sizable new 
fortune while Mr. Edwards has permanent scars 
across his nose, cheeks and lips. 

"It’s obscene that this man is swanning around 
London drinking champagne, pretending he is 
whiter than white,” Mr. Edwards said, expressing 
bitterness thar while he has to continue to work for 
a living, his assailant ‘ ‘can live off foe interest’ ' of 
his winnings without ever working again. 


Mr. Edwards’s uncle, Lawrence Edwards, was 
more specific. 

He told the press that "that thug should pay up 
for what he did,” raising the specter of a civil 
damage suit. ‘Tf Crompton has £1 1 million in the 
bank, he should dip his hand into his pocket and 
give some of it to Jason.” 

The lotteiy winner’s family came quickly to his 
defense, with his grandfather Ben Crompton. 83, 
asserting that his grandson was young when the 
fight occurred and that he had paid the price for it 
in jail. "These things should be left to He." foe 
elder Mr. Crompton asserted. 

But the British tabloid press is in full swing. 

With the discovery of Mr. Crompton's prison 
term and his personal yen for publicity, his story is 
bound to drive the media feeding frenzy. 
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From Smokestacks to Services / Germany's Search for Growth 


Can Megamall Replace a Ruhr Steel Mill? 


O BERHAUSEN. Germany — Only the 
mind's eye can still see the blood-and- 
iron landscape that once symbolized 
German industrial might here. Gone is 
the vast steel plant that helped forge Germany’s 
armory in two world wars as well as die coun- 
try's postwar economic miracle. Gone are the 
smokestacks, the smelters, the vast coal-and- 
coke complex. 

Instead, where sheets of Thyssen steel once 
rolled from the mills, a 200-acre ( 80-hectare) site 
is being transformed into a shopping center. Not 
just any shopping center, but Europe’s largest* a 
51.3 billion megamall with 230 stores, an 
1 1 ,000-seat arena, a 1 ,500-seat fast-food court, a 
30-restaurant “gastronomy' * annex anchored by 
Planet Hollywood, two hotels, a te nnis complex, 
an artificial lake with an “adventure island*’ for 
children and, not least, a mammoth aquarium. 


By Rick Atkinson 

Washington Post Service 


The developers of Centro, as the project is 
died, predict it will attract up to 30 million 


called, predict it will attract up to 30 million 
visitors a year after opening in mid-September. 
City officials also expect it to create 10,000 jobs 
In an area where unemployment is 14 percent 
and the economy, like that of Germany as a 
whole, is dead in the water. 

This metamorphosis in die industrial heartland 
known as the Ruhrgebiet — a compact region 
along the Ruhr River in northwest Germany — is 
seen by many as representative of the country's 
economic restructuring. 

Slowly, smokestack industries are yielding to 
a service economy in a region where 483,000 
coal- and steel-related jobs have vanished in the 
last 35 years. 

“It’s a dramatic change from the steel and 
coal of the 19th century to the service economy 
of the 21st century. Oberhausen in this regard is 
a forerunner,” said Michael Grundmann. a 
Centro spokesman. “This project is not just a 
shopping mall but the restructuring of an entire 
section of the city. 

“In the p lannin g phase we had to struggle 
against prejudices and preconceptions. People 
asked. ‘Does tins sort of thing really suit Ger- 
many? And if so. does it really fit die Ruhr?* ” 

Mr. Grundmann added. “There were con- 
cerns about whether h would be too American, 
too loud, perhaps not in keeping with Ruhr 
traditions. But now people have become proud 
of it” 
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‘Minstrel Show 3 
At Summit 


By Don Van Natta Jr. 

New York Tones Service 
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Source: RHne-Westphafla Institute 
tor Economic Haseach, Essaa 


The Oberhausen 
shopping center will 
be the hugest in 
Europe, with 230 
stores, an 11,000-seat 
arena, a 1,500-seat 
fast-food court, two 
hotels, a tennis 
complex, an 
artificial lake and a 
huge aquarium. 


NEW YORK — A federal lawsuit 

accuses a Club Med resort in Senegal of 

staging a “minstrel show” with two 
white performers in blackface at an 
African summit meeting a year ago. 

Audience members at a reception re- 
acted to the performance with “shock, 
humiliation, anger and outrage/’ ac- 
cording to the $5 million lawsuit filed by 
1 the summit meeting organizers against 
Club Med Inc. in Federal District Court 
in Manhattan, where the U.S. branch of 
the French company is located. 

Several of the participants, who in- 
cluded die Reverend Jesse L. Jackson and 
Ronald H. Brown, the late commerce 
secretary, later compared the skit to an 
“Amos V Andy routine." The corn- 


consumer spending in the Ruhr without sig- 
nificantly revitalizing the economy. 

“Centro is nonsense,” said Hemz Schrumpf, 
an economic analyst in Essen. “It will only 
redistribute supply and demand within die re- 
gion.” 


B runo Neumann, head of the Essen 
chapter of l.G. Metall, Germany’s 
biggest union, said: ‘ ‘I doubt whether it 
will really create additional fobs. In the 


■ ^ biggest union, said: * T doubt whether it 
,K will really create additional jobs. In the 
city of Oberhausen more people will be em- 


ployed, but not in the Ruhr generally. I’m doubt- 
ful whether Germany should become a service - 


S till, not everyone is enthralled with the 
mailing of the Ruhr. Questions of taste 
and rampant consumerism aside, skep- 
tics wonder whether a service economy 
is a solution in a country that relies on man- 
ufacturing for a higher proportion of jobs than 
any other industrialized nation. While almost 72 
percent of American workers are in the service 
sector, for example, only 38 percent of German 
workers are. 

“The future of this area cannot be in con- 
sumption," said Ulrich Heilemann, an econom- 
ics professor and vice president of the Rhine- 
Westphalia Institute for Economic Research, in 
Essen. “It must be in production. Wecannotlive 
by cutting each other's hair.” 

Others worry that Centro will kill off the 
stores in central Oberhausen and simply reroute 


ful whether Germany should become a service- 
oriented economy. Even if McDonald's provides 
20,000 jobs, that doesn't help much when there 
are 4. 1 million unemployed. ’ ’ 

More than any other region, the Ruhr has been 
vital to the development of modem Germany. 
Exploiting a rich seam of coal and a convenient 
network of rivers near the borders with Belgium 
and the Netherlands, 19th century industrial bar- 
ons with names such as Krupp and Thyssen 
transformed the area into the great engine pro- 
pelling the German empire — and the Third 
Reich. Allied strategy in World War II was 
largely geared toward flattening, then capturing 
the Ruhr. Essen, Dortmund and other industrial 
cities were all but obliterated by relentless bomb- 
ing raids. Factories that survived were often 
dismantled by the occupation forces. 

But the demand for iron, steel and coal needed 
to rebuild Germany — and the rest of the continent 
— led to a rapid rebirth of the industrial Ruhr. In 
a sense, the region fell victim to its own success in 


the decades after the war, as German prosperity 
and so aring wages and production costs gradually 
made it difficult to compete with cheaper rivals. 

“Ge rman coal hasn ’t been economically 
competitive in 30 years,” Mr. Schrumpf said. A 
ton of South African coal delivered in Hamburg 
costs about 552 compared with $214 for a ton of 
Ruhr coaL The Ruhr now yields about SO million 
tons annually, one-seventh die amount mined in 
the early 1960s; most is purchased by state- 
owned utilities through subsidies that cost Ger- 
man taxpayers $6.5 billion annually. 

Steel production began to decline sharply in 
1 975, a trend only briefly interrupted by German 
reunification in 1990 and the subsequent demand 
for steel to rebuild East Germany’s decrepit 
infrastructure. Mr. Schrumpf calculates that Ger- 
many needs at least 3 percent annual growth to 
stabilize the steel industry; growth tins year is 
projected to reach no more than 0.5 percent. Steel 
industry jobs in die Ruhr have dropped from 
280,000 in 1960 to fewer than 90,000 today. 


new ventures. The result, Mr. Heilemann said, is 
that “there was not a collective will to make the 
shift to other industries.” 

“Sometimes I have doubts about whether we 
really want growth," he added. 


were so angry that die skit “nearly led to ■ 

a riot at the Qub Med Village.” It was not : 

dear whether Mr. Jackson or Mr. Brown : 
were in the audience. 

“For a sophisticated enterprise like : 
Club Med, it just boggles the mind that ; 
they allowed this to happen,” said) 
Robert A. Cohen, a lawyer for the; 
plaintiffs, including the meeting's or-: 
ganizers, the International Foundation; 
far Education and Self-Help, and the. 
African- African American Summit) 
Inc., and several people who attended. ; 
‘Tt was totally tasteless,” Mr. Cohen ■ 


C entro, at least, is big and getting bigger. 
British developers built the shopping 
mall, with state and local governments 
chipping in $65 million to raze die 
abandoned steel plant and another $162 million 
to build streets, a rail line and other site im- 
provements. The project is aimed at “intro- 
ducing American-style service in a very bold 
way,” Mr. Grun dmann said. At a newly es- 
tablished “service academy” shop employees, 
will be tutored in the courtesy and customer 
service often absent from Goman retail es- 
tablishments. Other innovations include diaper- 
changing rooms near the toilets, courtesy cars for 
those who have lost their car keys and a “trauma 
room” for shoppers who cannot find their wal- 
lets or have other consumer-related problems. 

In both design and materials, the mall is in- 
tended to suggest the steel plant it has replaced. 
Whether it foreshadows the fixture as well remains 
a question few feel confident in answering. 

*‘ff change doesn’thappenhere.Ican’timagine 
where in Germany it wul happen,”, Mr. Heale- 
marm said. "Because what's happened fix the 
Ruhr will isippen to otfia-.industnes allover the : 
country eventually.” Dietmar Wolf, spokesman 
for the Oberhausen cily government, added, <r We 
see this as Obcxhausen's lag chance — because 
die old jobs are not coming back. Never, ever.” 


E fforts to supplant or supplement the tra- 
ditional Ruhr industries largely have 
failed, according to economists and gov- 
ernment officials. In one of Europe’s 
most densely populated regions, land has been 
hard to come by, and the Social Democrats who 
control the state government have imposed tough 
environmental restrictions.- High-tech centers 
have been slow to develop, partly because of a 
scarcity of big research universities in the region. 
And die billions used to subsidize the coal in- 
dustry represent money not spent encouraging 


Edwina Arnold, the director of public • 
relations for Club Med Lx. in New; 
York, said Tuesday night that tire com- ! 
pany’s lawyers had not yet received a- 
copy of the complaint “I can’t spec-! 
iilarta or give any information until we 1 
have seen the papers and our lawyers; 
have had a look at it,” she said. 

The incident occurred May 4, 1995.; 

. at the Club Med Village in Les Al-i 
readies, during a reception near the end; 
of a weeklong meeting devoted to as-! 

. sisting in the development of sub-Saha- 1 
ran Africa. The meeting, held in Dakar . ' 
was attended by about 700 people, in- 
cluding representatives from 40 African 
nations, government leaders and scores i 
of civil rights activists. ; 

One of them was the Reverend Leon. 

H. Sullivan, the president of International • 
Foundation far Education and Self-Help! 
who is best known as the author of tire- 
Sullivan Principles, which were used by! 
Americans and Europeans to help bring 
about an end to apartheid in South; 

.Africa. * f 

d: _Mr. Sullivan .reacted quickly to the^ " 
-Jfh&&tyusfaeTmg f&jjerfojxners, whcC 
woe employees of Club Med. according '• 
to the complaint, offstage. Mr. Sullivan,! 
a plaintiff m the suit, also demanded am 
apology from the Club Med Village; 
management, which be received. 
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Domingum, Star Bullfighter, Dies at 69 



- with a Scandinavian touch! 


Reusers 

MADRID — Donringufia. 
69, the bullfighter whose ex- 
ploits inspired Hemingway 
and who had a string of affairs 
with Hollywood stars, died 
Wednesday after a long ill- 
ness. 

Domingufn, whose real 
name was Luis Miguel 
Gonzdlez Lucas, died at his 
home in Sotogrande near 
C&tiz. southern Spain. 

TaU, good-looking and ar- 
rogant, Dommguln became 
known as the world's best 
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bullfighter in the 1950s, when 
he frequently shared the bill 
with his brother-in-law Ant- 
onio Orddnez. 

Their intense rivalry to be 
“Ntimero Uno” provided the 
background for Heming- 
way’s 1959 work, “The Dan- 
gerous Summer,” a three- 
part series for Life magazine, 
later issued in a book ver- 
sion. 

Domingufn became a fix- 
ture of the international jet set 
as the one-time escort of the 
American actress Ava Gard- 
ner. He was also associated 
with Brigitte Bardot, Rita 
Hayworth, Lana Turner and 
Lauren Bacall. 

He married the Italian 
screen icon Lucia Bose in a 
Las Vegas ceremony in 1954. 
Domingufn, the son of the 
bullfighter Domingo Gonza- 
lez Mateos, first stepped into 
the bullring at the age of 10, 
fighting young bulls along- 
side his siblings. 

He became a full-fledged 
matador at 17, making his 
mark cm the bullfighting cir- 
cuit before leaping to fame 
with a challenge to Manolete 
in 1947, in which the older 
matador was killed. 


In the 1950s, Domingufn 
joined the ranks of the su- 
perstar matadors, which also 
included the unorthodox 
Manuel Benitez, “El Cor- 
dob6s.” 

At the height of their suc- 
cess, they move crowds of 
fans to hysteria and com- 
manded astronomical sums 
for each figfrL 

“Someone who sowed 
such glory and provided such 
good bullfighting afternoons 
will always be remembered, ” 
Manuel Benitez, a personal 
friend, said on Wednesday. 

Domingufn" s creativity 
and powerful physical style, 
characterized by slow, 
rhythmic passes, captivated 
critics, who hailed him as an 
artist as well as a bullfighter. 


years after ins trial there for 
mass murder was suspended 
because of his declining 

health _ 

Mr. Maflcovskis, a native 
of Latvia, had lived in Min- 
eola, New York; for 36 years 
before fleeing to Germany in 
1987 to avoid deportation to 
the Soviet Union. 

Mr. Maflcovskis, who had 
made his way to Austria and 
then the United States after 
the war, described himself as 
a fierce anri-Communist who 
had worked as a bookkeeper 
during the German occupa- 
tion of his country. 


TRAVEL UPDATE 
More U.S. Airlines Ban Smoking 


Boleslavs Maikovs kis, 
Accused of War Crimes 

New York Times Service 
Boleslavs Maflcovskis, 92, 
who said he was just follow- 
ing orders when he ordered 
the ar re s t s that led to the mass 
execution of 200 Latvian vil- 
lagers in World War n, died 
of a heart attack in Munster, 
Germany, on April 18, two 


Vassily (Basil) Deme trios 
Vyzis, 50, a Greek immigram 
who became a major real es- 
tate developer in Washington 
state, died of a brain hem- 
orrhage Sunday in Bellevue, 
Washington. 


WASHINGTON (AP) — Four-fifths of U.S. airline flights! 
to and from other countries will soon be smokeless, die 1 
Transportation Department says. 

US Air will baa smoking on all its flights June 1, the- 
department said, while American Airlines will ban smoking! 
on flights to and from Europe, the Caribbean and to some- 
destinations in-Mexico. " 

Also Jane 1, United Airlines will ban smoking on flights! 
across the Atlantic and within Europe except between Wash- 1 
ington Dulles International Airport and Milan. United will! 
also ban smoking on trans-Pacific flights and those within- 

Delta .Air Tine s already has a worldwide no-smokingi 
policy, the department said, and Trans World Airlines recently 1 
banned smoking on flights between die United States and! 
France, Germany and Britain. Smoking is also banned on 1 
flights to and from the United States aboard Lufthansa Ger-! 
man Airlines and Finnair, the department said. And the United- 
States, Canada and Australia can smoking on all flights! 
between the three countries. , 

All domestic flights are smoke free. - • 1 


Inin 


Don McNeill, 88, the 
cheerful host who welcomed 
millions of radio listeners 
across die United States to a 
new day for more than 35 
years as the creator and host 
of “Don McNeill’s Breakfast 
Club,” died Tuesday in 
Evanston, Illinois. 


Thailand and the United States signed an air traffic* A 
agreement here Wednesday allowing unlimited numbers of * 
flights to each country , the U.S. Embassy said. (AFP} 


Switzerland plans to end the legal monopoly of the 
shareholder-owned flag carrier, Swissair. (API 


British Airways has formed a code-sharing partnership 1 
with Canadian Airlines International and wffl begin selling! 
seats June 15 using its own flight numbers on Canadign- 
Amines services between Calgary and London, for passengers! 
traveling through London to other destinations. (AP) 
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West's Road Warriors Are Setting the Cruise Control to 75 
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By Lawrence K. Altman 

A^ftvyprtTtmeaJfntfeg 

WASHINGTON — The breast 
cancer death rate fro American wo- 
men has dropped 5 percent, federal 
. health officials say, con tinuin g a 
decline they attribute to improved 
early detection and treatment 

But blacks sill have a higher 
death rate dun whites, the National 
Cancer Institute said, even though 
the rate of increase for blade women 
has slowed. 

The overall death rate for this 

type of cancer in American women 
dropped to 25.9 per 100,000 wo- 
men m 1993 from 27 5 per 100,000 
in 2989. The median age at death 
for white breast cancer patients is 
• 68 years and for blacks 62 years. 

The greatest improvement in 
. death rates for both mack and white 
Americans was among younger wo- 
. men, the cancer institute said. But 
the changes for all ages were mote 
modest in blacks than in whites.' 

Nevertheless, Dr. Richard Klans- 
ner, the director of the cancer in- 
stitute, said Tuesday, “the data sug- 
gest the trend is starting to move in a 
positive direction for African-Amer- 
ican women as well as white wo- 
men. 1 * 

From 1989 to 1993, the breast 
cancer death rate for white women 
fell 6 percent, to 25.8 per 100,000 
from 27.4. In black women, the 
figure rose 1 percent, to 31.2 per 
100,000 m 1993 from 31.0 in 1989. 
These figures compare with a 3 
percent increase in white women in 
the 1980s (from 26.7 per 100,000) 
and a 16 percent increase in black 
women (from 26.7 per 100.000). 

The institute expressed cautious 
optimism about the overall trend. 
But federal officials said further 
study was needed. 

The officials pointed to the steep 
decline in the breast cancer death 
rate among British women ages 55 to 
69 over a comparable period, hi this 
group the death me dropped from 
107 per 100,000 in 1987 to 94 per 
100,000 in 1994, a 12-percent de- 
. dine. 

A similar drop has occurred in 
Canada. Dr. Tarone said. Health 
officials from the three countries are 
collaborating in a study to determ- 
ine die reasons for the declines. 


By James Brooke 

New York Tiates Service 

DENVER — Travelers mapping out 
routes through fee American West this 
summer can plan on the shortest driving 
times in a generation. 

Over the next month, five gmtet — 
Colorado, Idaho, Nebraska, New Mexico 
and Utah— will phase in 75 mile an hour 
speed limits on rural interstate highways, 
five other states — Arizona, Montana, 
Nevada, South Dakota and Wyoming — 
recently raised their limits, so the new 
additions will create a solid bloc of 10 
Western states where the speed limit will 
be at least 75 miles an hour. 

Western lawmakers have raced to 
raise speed limits since President Bill 
Clinton signed legislation in November 
that abolished the 21-year-old national 
maximum limit of 55. 

While proponents argue that the higb- 


Cuban Claims 

He Was Sent 

.As Assassin . I|||| 

Roberto Martin Ca- Pp^ raS I^ 
brera, 26, a Caban who Wg Bi j ja 
says that he was iijtf&SBj 
recruited a spy and 
hitman for the Castro 
government after his BI lKsISg 
arrest in 1993, telling 
reporters in Miami that 
he had been ordered to 

' assassinate three SflMjl 
leaders of the Cuban 
American National 
Foundation. He entered 

the United States in 9K|||jp 
. 1994, but reported the WBmMk 
plot to the association By 1 - 

last month. BlsIlMI 


er limits merely legalize existing driv- 
ing speeds, highway patrol officers 
across the West report that they are 
issuing double and triple the volume of 
tickets they mice did as drivers test the 
new limits. Officers say they have elim- 
inated the “fudge factor,*’ where they 
stopped only those drivers going more 
than 10 miles an hour over the limit 

To advocates of fast driving, today’s 
Westerners are recapturing a way of life 
their parents lost in 1974, when Wash- 
ington braked drivers nationwide in an 
effort to save gasoline after Arab oil- 
producing nations imposed an embargo 
on the United Stales for supporting Israel 
in 1973 in its war with Egypt and Syria. 

“This is the first step in devolution of 
power from Washington," said Ron 
May, a Republican state representative 
who sponsored Colorado's new speed 
limit law. ■ 

But this spring, with gasoline prices 


fi/m 


at their highest levels in five years, fuel 
bills are likely to soar in the West along 
with the speed limit. 

"Going 75 instead of 55 results in an 
average 50 percent increase in fuel con- 
sumption," said John M. DeCicco. seni- 
or research associate for the American 
Council for an Energy Efficient Eco- 
nomy, a nonprofit group in Washington. 

With great distances to travel. West- 
erners are particularly sensitive about 
gasoline prices. Last year the average 
Wyoming resident spent S734 on gas- 
oline — slightly more than double the 
amount paid by the average resident of 
New York slate or Washing ion, D.C., 
where distances are shorter and public 
transportation is widespread. 

With a small population scattered over 
wide-open spaces, Westerners regard 
fast driving as a quality-of-Iife issue. 

“Going from 65 to 75 adds 1 ID hours 

to my year" said Tom Polk, a salesman 


in Omaha who drives 50,000 miles a year 
to cover his seven-siale territory. Noting 
that some overnight road trips are now 
day trips, he added, “When you have a 
family, being home an extra three or four 
nights a month — that’s a big deal. 11 

Ten years ago, it would take a Wyom- 
ing driver who obeyed the 55 mile an 
hour limit about six hours to drive the 
322 miles separating Cheyenne and 
Sheridan. Today, ax 75, the drive takes 
about four and a half hours. 

In Montana, where new daytime 
speed limits carry no number and are 
defined simply as “reasonable and 
prudent," a driver last week could sail 
down Interstate 94, though the flat, 
empty eastern half of the state, with the 
cruise control set at 85 mph and not 
worry about a speeding ticket. 

Critics, including Advocates for 
Highway and Auto Safety, a group 
based in W ashington, note that of the 1 0 


Western stales with the 75 limit, eight, 
including Montana, were on a federal 
Department of Transportation list of the 
10 states with the highest number of 
fatal crashes per hundred million miles 
traveled from 1990 to 1994. The high 
number of fatalities was attributed 
largely to high speeds, low use of seat 
belts and alcohol. 

But after six months of higher limits, 
there is little sign of increased highway 
carnage in the three pioneering stales. 
Wyoming. Montana and California. 

In Wyoming there were 26 traffic 
deaths in the first four months of this 
year, compared with 34 in the same 
period last year. In Montana during the 
same period, there were 50 traffic fatal- 
ities this year and 49 last year. But in the 
first three months of this year, the 
Montana Highway Patrol investigated 
2,703 accidents. 25 percent more than in 
the- same period last year. 


North Carolina Promised 
A Gantt-Helms Rematch 
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More TV Networks to Provide Free Campaign Time 


! By Howard Kurtz 

Washington Post Service 

WASHINGTON — The drive to 
provide free air time for presidential 
candidates is turning into a media band- 
wagon. NBC and CNN climbed aboard, 
joining three other networks in offering 
such access titis fhIL 
The anno uncements Tuesday, com- 
ing a day after CBS unveiled a similar 
' offer, mean that President Bill Clinton 
and Senator Bob Dole of Kansas, Che 
likely Republican nominee, will have 
more- unpaid access to the national air- 
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waves, without interference by journ- 
alists, than in any previous campaign. A 
major third-party candi date such as 
Ross Perot would probably be included 
as welL 

ABC meanwhile, made plans to offer 
the candidates an hour of prime time, in 
the campaign's final week, for a debate 
with no moderator, modeled on the New 
Hampshire encounter between Mr. 
Clinton and the House speaker. Newt 
Gingrich of Georgia, last spring. 

Whether these free bursts of air time 
will push the campaign toward sub- 
stantive debate, as tne organizers of the 


nonprofit Free TV for Straight Talk 
Coalition hope, remains to be seen. 
While Fox and PBS have made similar 
commitments, each of the six networks 
plans to offer the access at different 
times and in different ways, undermin- 
ing the plan for a nightly conversation 
that would be carried across the dial. 

The distinction between the free time 
offered candidates and the numerous 
ordinary TV interviews is that the can- 
didates would have a set period to speak 
without interruption, either live or on 
tape, rather than being quizzed by journ- 
alists. 


By Kevin Sack 

Se h- York Times Service 

CHARLOTTE, North Carolina — 
Harvey Gantt, former mayor of Char- 
lone. has earned a rematch against Sen- 
ator Jesse Helms with a solid victory in 
a North Carolina primary for the Demo- 
cratic senatorial nomination marked by 
subtle racial overtones. 

If Mr. Gann, defeats Mr. Helms in 
November, he will become the first 
black Southemer elected to the Senate 
since Reconstruction. 

The primary campaign here focused 
on his opponent's contention that Mr. 
Gann, who lost to Mr. Helms by 6 
percentage points in 1990. could not 
defeat the four-term incumbent this 
year. While a majority of Democratic 
voters apparently rejected Charlie 
Sanderc's contention that Mr. Gantt 
could nor win, recent surveys suggest 
that Mr. Gantt starts the general-elec- 
tion campaign at a disadvantage. 

But as he declared victory Tuesday, 
Mr. Gantt brushed off the polls. “I’m 
six years older. I'm six years wiser. I'm 
six years grayer and I'm also six years 
tougher," he said. 

Mr. Helms responded by saying that 
he. a conservative, and Mr. Gantt, 
whom he called “a liberal." would un- 
doubtedly disagree on issues. But he 
said he would “endeavor to conduct 
myself as a gentleman, and I know Mr. 
Gantt will do the same.” 


As Mr. Gamt and Mr. Sanders ac- 
knowledged during the primary cam- 
paign, there was tittle substantive dif- 
ference between them on the issues. But 
Mr. Sanders, who spenr SI-5 million of 
his own money in a $2.9 million losing 
effort, managed to put a focus on Mr. 
Gann's eleciability. In speeches and 
television commercials, the former 
pharmaceutical company executive ar- 
gued that he would be the stronger chal- 
lenger to Mr. Helms because, as a polit- 
ical outsider, he would make a more 
elusive target for the senator's attacks. 

Indeed, a poll by the Mason-Dixon 
organization taken April 29 and 30 had 
Mr. Helms running 8 percentage points 
ahead of Mr. Gann but only 2 per- 
centage points ahead of Mr. Sanders. 

But Mr. Gann challenged Mr. 
Sanders’s electability argument by char- 
ging that it was a subtle way of in- 
troducing race into the campaign. Mr. 
Sanders's unstated message, said Mr. 
Gann and his aides, was that Mr. Helms 
would have an easier time defeating a 
black candidate. In his 1 990 race against 
Mr. Gann. Mr. Helms won 53 percent of 
the vote after broadcasting an incendiary 
advertisement suggesting ihat Mr. Gantt 
favored affirmative action programs that 
would take jobs from white workers. 

In another primary. North Carolina 
Republicans selected State Represent- 
ative Robin Hayes to challenge the pop- 
ular incumbent governor. James B . Hunt 
Jr., who is seeking his fourth term. 


No Fighting inthe War Room! 

WASHINGTON — Democrats and Republicans 
dropped what one senator called their "veneer of ob- 
jectivity” when lcm g- simmering personal and political 
tensions flared into the open an -tne Senate Whitewater 
committee. 

The chairman, Aifonse M. D’ Amato, Republican of New 
York, and Senator Paul S. Sarbanes of Maryland, the senior 
Democrat on the panel, set the tone at the beginning of a 
bearing Tuesday by sniptngai each other about* subpoena 
the committee may issue soon. 

“I'D be doggone if I'm going to sit here and have you 

, i:. i : m. ” w. n’ lu^Jn.. 


Things deteriorated from there, as the two staff lawyers 
for the Republicans and Democrats traded barbs, and 
senators hurled a ccusations at each other. 

The senators have about five weeks left in their far-flung 
inquiry into the Clintons' Whitewater real estate venture 
and the White House response to investigations into it and 
their business partnerc. (WPJ 

Perot Looks Into Federal Funds 

WASHINGTON — Ross Perot wants to know whether 
he could run for president on the taxpayers' bankroll. 

The billionaire businessman and his new Reform Party 
have asked the Federal Election Commission to determine 
whether the party’s nominee would be eligible for millions 
of dollars in government funds, the same way the Demo- 
cratic and Republican nominees are. 

They argue that Mr. Perot as a candidate should qualify 
for federal funds based on his showing in the 1992 race. 
They also have asked the commission to rule cm whether a 
Reform Party, nominee other than Mr. Perot could get the 
same help, even without a track record to qualify. (AP) 

New Tussle Over Minimum Wage 

WASHINGTON — Republicans in the Senate tried 
briefly to roll back the 43 -cents-a-gallon gasoline tax that 
Congress enacted in 1993, but Democrats again ensnar led 


them in a debate oyer raising the minimum wage. 

Democrats said they would keep tying up the Senate until 
Republicans granted them a vote on raising the base wage. 
Republicans tried ~to link such a vote to a measure that 
Democrats oppose, a labor-relations bill criticized by uni- 
ons, but Democrats did not take the bait. 

The Senate majority -leader. Bob Dole of Kansas, scolded 
the Democrats on Tuesday, saying. “Your leader is telling . 
us die only way we can move the Senate on anything is to 
vote on your version of the minimum wage. We have the 
majority in this body.” 

A few minutes later, the Democratic leader, Thomas A. 
Daschle of South Dakota, concluded, “We're obviously in a 
situation; now where nothing is going to get done.” (NYT) 

Hatch Eases Out Appeals Judge 

WASHINGTON — Senator Onin G. Haich, Republican 
of Utah and chairman of the Judiciary Committee, has 
demanded — and received — a commitment from a federal 
appeals court judge that she will retire from full-time duty if 
he allows her son to become a judge on the same circuit. 

Mr. Hatch said Tuesday that having a mother and son serve 
together could violate a federal nepotism statute and that, in 
any case, it would be unwise to have close relatives serve 
together on an appeals court. But liberal advocacy groups and 
some Democrats have charged that Mr. Harch was using the 
argument to remove from the bench one of the nation’s most 
outspokenly liberal judges, which the senator denied. 

Mr. Hatch had sought an assurance from Judge Betty B. 
Fletcher of the 9th Circuit U.S. Court of Appeals that she 
would agree to become a senior judge, a semi-retired post, 
before he would allow the confirmation process to proceed 
for her son, William Fletcher, a professor at the law school 
of the University of California at Berkeley. He was nom- 
inated by President Bill Clinton for the 9th Circuit- (NYT ) 


Quote / Unquote 


Representative Dick Zimmer, Republican of New Jer- 
sey, after the House voted Tuesday night to require all states 
to notify localities when convicted sex offenders who might 
still pose a danger to children settle in their areas: “With the 
passage of this bill we put the rights of children over the 
rights of criminal sexual predators.” (NYT) 


Mother's Day - May 1 2th 

You're never loo far away to say you care. 
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• NASA delayed the launch- 
ing of the space shuttle En- 
deavour to May 19, three days 
rater than planned, because of 
a scheduling conflict with the 
Defense Department (AP) 

» Wiretaps authorized by 
state courts declined byl2 
percent in 1995, according to 
the Administrative Office of 
U.S. Courts. They also 
showed a slight drop in 
wiretaps authorized by fed- 
eral courts. A Justice Depart- 
ment official said that at least 
140 wiretaps were not repor- 
ted on time because of the 
■ partial government shutdown 
early this year. (API 

• Despite little growth rate 

in mail volume, the Postal 
Service expects a profit of. at 
Jeast $700 million this fiscal 
year, the agency’s chief fin- 
ancial officer said. fWP) 
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WISDOM 


¥ lowers speak the language, of the 
heart — a language that knows no natural 
boundaries. Since we can deliver flowers to 
your mother in more than 140 countries 
worldwide ; it's a language we can help yon 
speak with ease. 

So wherever you are in the world \ open 
your heart to your mom this Mother's Da y. 
Tell her you care with a beautiful bouquet. 

Simply drop in to make 
your order wherever 
you see this sign or call p 
our 24 hr. International 
Order Une now. 

( 41 . 1 ) 750 60 80 

(Switzerland) 

Ail major credit cards accepted 

\i\fert selection advice available. If yon are in any 
of the following countries con can call to order. 

Ausfrntia 1 800 808 500*, France 05 203 204*, Germany 0130 1 1421 1, 
Ireland 1 800 43 43 43, Netherlands 06 0015*. 

New Zealand 0800 80 88 80*. Norway 800 40 400. 

Spain 902 254 565, Sweden 020 81 0000, Switzerland 0800 870 870*, 
UK 0500 43 43 43*, USA 1 800 SB© FID* 

{•weans this is a l : n ; call within the country listed.) 

Alternatively, order on the Internet at Websites: 
http//wwwjnteflora.com 
http// www.itl.net/ go/to/lnterfloro 
http/ / www.fld.com 

the language of the heart 
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ASIA/PACIFIC 


China Joins an Asia-Pacific Military 6 Confidence -Building’ Agreement 


By Michael Richardson 

huenuiioiul Herald Tribune 


SINGAPORE — China has joined Japan, the 
United States and 16 other Asian and Pacific 
countries in an accord that could lead to advance 
notification of war games and an exchange of 
observers at such maneuvers, diplomats said 
Wednesday. 

In another significant move away from the 
secrecy that has long dominated Chinese mil- 
itary affairs, Beijing has aiso indicated that it will 
provide more information about its arms ac- 
quisitions and increase exchanges of defense 
personnel with other countries in the region. 

Diplomats said that these agreements on what 
they called “confidence-building measures” 
were reached at recent meetings in Tokyo and 
Jakarta of Foreign Ministry and defense officials 
from the 19 countries in the ASEAN Security 
Forum. 

Senior officials of the forum will consider the 


progress report on confidence-building at talks 
in Jogjakarta, Indonesia, on Friday before 
passing it to the next meeting of forum foreign 
ministers in Jakarta in July for endorsement 

The forum is the only region wide body deal- 
ing with security issues in Asia and the Pacific. 
Its members include the United Stales, Japan. 
China. South Korea. Canada, Australia and New 
Zealand as well as the seven members of 
ASEAN, the Association of South East Asian 
Nations, which established the forum. 

It met for the first time at ministerial level in 
1 994 to try to find ways of reducing tension and 
increasing trust. 

Officials said that at their next meeting in July, 
the forum ministers, who include Secretary of 
State Warren M. Christopher, are expected to 
approve the proposals to encourage greater mil- 
itary cooperation in Asia and the Pacific. 

The officials said that the accord on con- 
fidence-building had been drafted with China's 
active participation. 


They said that the Chinese delegation to the 
meetings in Tokyo and Jakarta inc luded two 
senior military officers. 

Officials said that while China and other 
members of the forum hod only agreed at this 
stage to discuss the possibility of advance no- 
tification of selected military exercises and ex- 
change of observers, firm undertakings to do so 
were likely to emerge over the next year. 

China last month signed a mili tary confid- 
ence-building pact with Russia and three central 
Asian countries — Kazakhstan, Kyrgyzstan and 
Tajikistan — aimed at reducing tensions along 
their mutual borders. 

The pact included advance notification of 
exercises, something that Beijing has shied away 
from the past 

Analysts said China was reluctant to become 
involved in multilateral security arrangements 
because of their potential to limit its sovereignty 
and open the nulhaiy to greater outside scru- 
tiny. 


It gave the first sign of a change of policy 
when Foreign Minister Qian Qicben told the last 
ministerial meeting of the forum in August that 
Beijing would publish a defease information 
paper for the first time. 

A document issued in November contained 
only very limited information about Chinese 
defense spending and force structure. Analysts 
said Beijing was likely to issue a more detailed 
paper before or during the next meeting of forum 
ministers in July. 

They said that China had evidently modified 
its policy of secrecy in defense matters to allay 
concerns that it was massively understating its 
military spending and building up its aimed 
forces to become the dominant regional power. 

It is both important and useful that the Chinese 
are making efforts to show that they want to be a 
constructive part of the forum’s efforts to reduce 
Asian and Pacific tensions, said Masashi Nishi- 
hara, professor of international relations at Ja- 
pan’s National Defense Academy in Tokyo. 


I’m a bit surprised because China has been 
traditionally reluctant to panicipaie in multi- 
lateralism in the security area.’ he sard. Now it 
thinks it can afford to so without political dif- 
ficulties.” _ ... . . 

Taiwan, regarded by Beijing as a rebel 
province, is not a member of the forum. Neither 
is North Korea. As a result, Taiwan and Korean 
disputes do not dominate its proceeds®- 
China's conflicting claims with fotff ASEAN 
countries — Vietnam. Malaysia, the Philippines 
and Brunei — over the Spratly Islands in the 
South China Sea are being handled through 
bilateral negotiations and between Beijing and 
the association- . 

• “On the two- issues considered critical by 
Southeast Asia, China's claims in the South 
China Sea and the lack of transparency in its 
military affairs, Beijing has started to move 
positively,” said Jusnf Wanandi, chairman of 
the supervisory board of Indonesia^ Center for 
Strategic and International Studies in Jakarta. 


India’s Ruling Party Falls Behind 

We Are Losing,’ Official Says as Early Returns Trickle In 


Cwprfn/h Our Staff Frrvn OupJtrhn 

NEW DELHI — India's ruling Con- 
gress (D Party fared poorly Wednesday 
as official results began emerging Wed- 
nesday from general elections expected 
to produce a hung Parliament. 

A party leader admitted it was in 
trouble. 

“The fact is that we are losing,” 
Foreign Minister Pranab Mukherjee 
told state television. “There is no ques- 
tion about it.” 

In 340 counting centers, election of- 
ficials broke the wax seals on ballot 
bates Wednesday to begin tallying an 
estimated 300 million votes. Tallying is 
to begin Thursday at 100 more centers. 

With five results declared for India's 
545-seat Parliament. Congress bad lost 
three seats, one in the northeast to an 
independent and two in the south, one to 
a breakaway faction and the other to the 
National Front-Left Front alliance. 

Congress retained the other two seats, 
but partial counts reported by state- 
owned Dooidarshan television showed 
the party tr ailin g in races for scores of 
other seats it held. 

The alliance and the Hindu nation- 


alist Bharatiya Janata Party appeared to 
be making gains. 

The independent Election Commis- 
sion ordered new voting Thursday in 
parts of 31 constituencies across six 
states following reports of vote fraud 
and thefts of ballot boxes in Tuesday’s 
third phase of voting. 

That meant a clear result would not be 
known until the weekend, but one exit 
poll forecast that Bharatiya Janata 
would emerge as the biggest party in 
Parliament, though well short of the 273 
seats needed for an overall majority. 

The exit poll, reported by Doordar- 
shan. predicted a hung Parliament, with 
Congress and its allies taking only about 
142 seats, 50 fewer than Bharatiya 
Janata. 

That would be the worst-ever result 
for Congress, which has ruled India for 
all but four years since independence in 
1947. It won only 154 seats in 1977 
elections that temporarily swept Prime 
Minister Indira Gandhi out of power. 

The poll predicted that the alliance, 
the third major force in Indian politics, 
would win 134 seats. 

Bharatiya Janata and its allies won 


124 seats in the last election, in 1991. 
Congress and its partners had 245 then, 
and the alliance took 135. 

President Lai Krishna Advani of 
Bharatiya Janata said be was confident 
that his party would get more than the 
192 seats predicted by the exit poll, but 
he declined to say w^ere it would turn 
for support to build a majority. 

“Though it’s not as clear and cat- 
egorical as we had expected, we would 
certainly like to govern,” Mr. Advani 
said. But, he added, the party was “not 
interested in power for the sake of 
power.” 

' ‘The Bharatiya Janata Party is draw- 
ing up a common minimum program to 
negotiate with regional parties,” said 
K.R. Malkani. a party spokesman. 

He said preliminary contacts were 
under way, but he did not say with 
whom. Bharatiya Janata, he said, was 
looking at possible alliances with re- 
gional parties in various states, includ- 
ing Assam in the east, Andhra Pradesh 
in the south and Punjab in die north. 

Analysts say the most likely outcome 
of the vote is a coalition between pan or 
all of Congress and the alliance. 

A poor showing by Congress is ex- 
pected to spark a challenge to Prime 
Minister P.V. Narasimha Rao’s lead- 
ership of the party, encouraged by de- 
fectors who have said they would return 
to Congress if it ditched Mr. Rao. 

Asked if Congress would try to form 
a minority government. Foreign Min- 
ster Mukherjee said it would have to see 
the full results first. 

“The Congress is not an adventurist 
party,” he said. “A decision will be 
taken according to the figures. Let us 
wait.” (Reuters. AP) 


Video Hearing in Tasmania Case 

Martin Bryant, 28, suspected of having 
gunned down sightseers with high- 
powered weapons in Port Arthur on April 
28 and then setting fire to an inn the next 
day, killing three hostages, is to appear in 
court May 22. He has been charged with 
one of the killings, though the police say 
they will file more charges. He was 
burned seriously when he fled the inn. 


Reuters 

HOBART, Tasmania — The Aus- 
tralian charged with murder in the 
shooting and arson rampage that killed 
35 people last month will appear for a 
court hearing via video from prison be- 
cause of security concerns and because 
of his medical condition, officials said 
Wednesday. 


BOOKS 


THE NATURAL 
HISTORY OF MAKE- 
BELIEVE: 

A Guide to the Principal 
Works of Britain, 
Europe, and America 

By John Goldthwaite. 386 
pages. $30. Oxford University 
Press. 

Reviewed by 
Michele Lands berg 

N OT for years has there 
been such an exhilarating, 
cranky, passionate and ambi- 
tiously erudite new work of 
scholarship about children’s 
literature. Surprisingly, the au- 
thor is a nonacademic: John 
Goldthwaite, about whom the 
book jacket is remarkably coy. 
We’re not even told that he is 
an American, let alone the au- 
thor of nine children’s novels. 
But never mind. The only cre- 
dentials Goldthwaite needs are 
the ones he displays on every 
page of this book: an encyc- 
lopedic if quirky grasp of the 


field, an animating philosophy 
and the ability to write limber, 
fresh and provocative prose 
without so much as a squeak of 
lit-crit jargon. 

“A literary history is a 
chronicle of how books have 
begotten books,” declares 
Goldthwaite. boldly claiming 
to be the first to bring this 
approach to children's stories. 
Indeed, it’s one of the con- 
tinuing delights of “The Nat- 
ural History" to see how in- 
geniously he has drawn the 
literary links among the “prin- 
cipal" works. Right off the 
top, he dismisses the senti- 
mental clich£ that children's 
classics, from “Alice in Won- 
derland" to Peter Rabbit, 
sprang into their creators' 
min ds as naive inspirations 
drawn from nature, or from a 
golden afternoon spent on the 
river in the company of chil- 
dren. 

In sometimes maddeningly 
tedious but often revelatory 
detail. Goldthwaite shows 
how slipshod this assumption 
is. and how those two works. 


BRIDGE 


By Alan Truscott 


C OVER the East-West 
hands and plan your play 
in four spades. West has over- 
called in diamonds and East 
has raised pre-emptively to the 
four-level. South has bid four 
spades, prompted by his part- 
ner's negative double. Two 
rounds of diamonds have been 
led, and Smith has ruffed. 

He has cashed die spade ace 
and finessed the jack success- 
fully. leaving West with the 
queen after both defenders fol- 
low. What next? 

Since West is likely to have 
the heart king, one sensible 
p lan is to cash the heart ace 
and finesse the heart ten. 
Provided West has the heart 
king and the hearts split no 
worse than 4-2, South can de- 
velop the suit effectively and 
make the game. This suc- 
ceeds as the cards lie. 

To develop clubs. South can 
draw the missing trump and 
play the A-K of dubs, or he 
can play die A-K of dubs im- 
mediately. Both these fail if 
West has a singleton dub. 

But if anyone has a 
singleton club, it is likely to 
be West, since he is known to 
have begun with three trumps 


and five or six diamonds. If 
East began with 2-5-5- 1 dis- 
tribution he might have bid 
five diamonds. 

The best club play is to lead 
the jack from the dummy and 
play low unless the queen ap- 
pears. This is safe against any 
3-2 split and against any four 
dubs on die right that include 
the queen. As the cards lie. 
East has to cover with the 
queen. South draws the last 
trump, leads another club and 
finesses the eight if East plays 
low. If he plays high, the clubs 
can be established in dummy. 

NORTH 

* K J 10 4 
VA4 
OQ2 
*17653 

WEST EAST(D) 

*Q92 *73 

PKJ8S S63 

O A K 9 6 5 O J 10 8 7 3 

* 4 * Q 10 9 2 

SOUTH 

* A865 

9 Q 10 9 7 2 
04 

* A X 8 


Both skies were vulnerable. The tad- 
<Ung: 

East soutb West North 

Pass iO 2 0 DbL 

4 4 4* Pass pass 

Pass 

west led the dtawmd king. 


among many others, built leaps to enlist this volume in 
upon ofren-unacknowledged its crusade, let it be said that 
precursors. (In Lewis Carroll's Goldthwaite’s Christianity 
case, in fact, he argues that the leans to a sort of literary lib- 
“golden afternoon" theory eration theology: nonsectari- 
was busily promoted by the an, nonproselytizing and 
author himself, to disguise the judgmental only in ferreting 
debt he owed to his great rival, out the mean- minded and nar- 
Charies Kingsley, die clergy- row. The intolerant funda- 
man-author of “The Water raentalist C.S. Lewis, for ex- 
Babies”) ample, conies under a 

Imaginative children’s welcome microscope. Gold- 
works, from fairy tales to tbwaite reserves his most 
"Pinocchio.” are. Gold- scathing contempt for Lewis’s 
thwaite argues, “miracle” unashamed racism in “The 
tales, inviting children into a Chronicles of Narnia” (“The 
world of impossible marvels dark men came around them 
— and touching them with “a in a thick crowd, smelling of 
quickening of gladness,” an garlic and onions, their white 
indefinable moment of woo- eyes flashing dreadfully in 
der, longing and intensity, their brown races”). 
Goldthwaite traces the descent As thumpingly enjoyable 
of these wonder tales from the as this may be, Goldthwaite’s 
Bible. “The Book of Pro- enthusiasms are even more 
verbs.” he reminds us, is the seductive. His keen appreci- 
world's oldest surviving chR- ation of Mother Goose 
dren's book. And in Proverbs, rhymes — their bounce, their 
he insists, hides the great an- earthiness. their comic amp- 
ces tress of the fairy godmoth- litude — is one of the most 
er. none other than Wisdom astute and engaging I’ve read, 
herself, forerunner of Mother And his rediscovery of the 
Goose and the Blue Fairy’ — Uncle Remus rales — “rr- 
and linked, in his daring thesis, refutably the central event in 
with a feminine Holy Ghost the making of modem chil- 
Perhaps the most contra- dren’s story” — is downright 
versial of Goldthwaite’s con- dazzling. Who but Gold- 
tentions, in this entertainment- thwaite could have put his fin- 
mad age. will be his insistence ger so unerringly on the start- 
that everything written for ling fact that Br’er Rabbit was 
children must, of necessity, be the first fully anthropomorph- 
didactic. If the purpose is not ic a nimal personage in chil- 
deeply moral — * ‘to humanize dren's literature, and the true 
rather than merely to social- progenitor of Uncle Wiggjly, 
ize’ ’ — then why write? If the Mole, Ratty and Winnie -the- 
author's intent is not to spark Pooh? And who but Gold- 
Chat gladness. Chen the work thwaite would so patiently 
must be merely frivolous, or have teased out the many con- 
possibly harmful. “Glad- nections between Joel Chand- 
ness," of course, is not the ler Harris's robust slave rales, 
same as a happy afternoon at published in 1880, and Peter 
Disneyland. On the contrary: Rabbit, who came hopping 
It is chat piercing moment along 22 years later? 

when the reader understands 

she is alive in a world that is in Michele Landsberg, the 

a state of grace, in which God author of * 'Reading for the 
is revealed in the imminence Love of It: Best Books for 
of wonder and joy. Young Readers." wrote this 

Before the Christian Right for The Washington Post. 


WHAT THEY RE READING 


• Wendy Rowe, a jewelry 
distributor, is reading: "The 
Seven Habits of Highly Effect- 
ive People ” by Stephen 
Covey. 

“Since reading this mes- 
merizing book, and sub- 
sequently meeting the author, 
I am organizing my life dif- 
ferently, on a weekly basis: 
trying to concentrate on the 
quality of relationships.” 

f Margaret Kemp, IHT ) 




Indonesian Gets 
34-Month Term 

Reuters 

JAKARTA — An Indonesian court 
on Wednesday sentenced the dismissed 
legislator Sri Bin tang Parnungkas to 34 
months in jail for defaming President 
Suharto in a speech in Germany last 7 
year. 

Mr. Bin tang’s s u ppor te rs scuffled in 
court with helmeted riot policemen and 
shou ted “unfair* ' at the end of the sen- 
tencing by the three-judge panel. 

The presiding judge. Sofyan Suman- 
tri, said that Mr. Bintang. a 50-year-old 
university lecturer, was guilty of in- 
sulting Mr. Suharto and the president’s 
predecessor, Sukarno, during a speech 
he made to Indonesian students in Ber- 
lin in April 1995. 

“The words that Sukarno and 
Suharto were both dictators and that 
since early in his government Suharto 
has been anti -democracy were in fact 
said by die accused,” the judge said. 

When asked to respond to his sen- 
tencing, Mr. Bintang told the judges: “I 
reject the decision of the court, and 
because of that I will lodge an appeal.” 

Mr. Bintang was dismissed last year 
by die United Development Party, one 
of three parties permitted under Indone- 
sian law. for his outspoken opposition to 
the government He lost his seat in Par- 
liament in a move approved by Pres- 
ident Suharto. 

Mr. Bintang was tried in March, and 
the prosecution then demanded a four- 
year prison term. Lawyers said he would 
not be jailed until after the High Court 
had heard his appeal. 


BRIEFLY ASIA 


U.S. Vehicle Kills an Okinawan 

TOKYO — A car driven by a UK. Marine struck and 
killed a woman on Okinawa on Wednesday. 

Jnnko Kyan. 52, died after being struck as she crossed a 
highway in Ishikawa, officials said. Lance Corporal Carl S. 
Burtry. 22. was driving to Camp Schwab, the Marine base at 
which he is stationed, when the accident occurred. 

The United States has agreed to reduce the presence of 
American troops in Okinawa following protests over the 
rape of a 1 2-y ear-old girl by American servicemen. (AP) 

6 Are Dead in Pakistan Bombing 

LAHORE, Pakistan — A bomb exploded Wednesday on 
a bus outside a hospital in the town of Sheikhupura, killing 
at least six people raid wounding 38. the police and hospital 
doctors said. 

There was no immediate claim of responsibility for the 
bombing, the latest in a series of blasts ova- die past four 
weeks that have killed more than 50 people and wounded 
more than 100 in Punjab. (Reuters) 

Japan Sets Chemical-Arms Hunt 

TOKYO — Japan will send a mission to northeast China 
next week to carry out a survey on chemical weapons 
abandoned at the end ofWorld War H, the Foreign Ministry 
announced Wednesday. 


The nrinisny said the mission, including officials from the 
Foreign Ministry and the Defense Agency as wdl as private 
experts, would spend three weeks in China, starting May 14. 
The focus of the survey will be the Haerbaling district of 
Tongua. in Jilin Province, which was part of tire puppet state 
of Manchukno that Japaniuled from 1931 to 1945. (AFP) 

2 Defectors Make It to Seoul 

SEOUL — Two North Koreans seeking political asylum 
arrived here Wednesday, a spokesman at the National 
Security Planning agency said. 

He said the two, identified as Lee Jung Kuk and Suh 
Byong Rim, had said they wanted to defect to the South 
while staying in an unidentified third coimtry. The Yonhap 
news agency said Mr. Lee had identified himself as a high- 
ranking military officer. (Reuters) 

VOICES From Asia 

Pranab Mukherjee, the Indian foreign minister , on the 
outcome of elections in his country: “The Congress is 
losing. It is very clear that we have done badly." (Reuters) 

Sher Bahadur Deuba, the prime minister of N< 

urging unity from rival candidates within the Nepali C 

grass party: “Until we establish complete unity in the 
party, we cannot fulfill our role to promote democracy and 
develop the country. ’ ’ (Reuters) 


CROSSWORD 


ACROSS 

i Shadow 
8 Kind of bar 
io Choler 

»4 Actor Lloyd of 
'Peyton Place" 


is Opposne of 
windward 

16 Chancel 
decoration 

17 Cut short 
NASA-style 

18 Eft-wing 
politician? 



19 Yemeni port 

20 Home of Briar 
Cliff College 

23 In motion 

24 Lo mein base 
ss Johnny Cash hit 

of 1969 

28 Suffix with king 

29 Kind of short, 
lor short 

30 Enter the realm 
of Morpheus 

34 Over 

36 Jack of 'Barney 
Miller' 

38 Start to kick* 

39 MASH worker 
4t Sans mixers 

44 "Winter of 
Artifice' writer 

45 Valueless 

49 Result of a head 
injury, maybe 
&2 Some sale 
settings 

S3 Place for foefcs 
56~Kon ' 

57 Ward of TV's 
‘Sisters' 

58 60’s boxing 
champ Griffith 

61 Kind of column 

62 "Trinity" author 

63 Less bats 

64 Digs or twigs ' 
ss What rakes 

make 

66 Qmer the Bull's 

mate - 

DOWN 

1 Women's rights 
periodical cM 
1853 
Z Throng 

3 Thrived 

4 Curio 

s Fats Domino's 
real firs, name 


6 Tailless cat 

7 Actor Baldwin 

a Cassette button 

9 Donnybrooks 
io Com row 
creators 
it Antiseptic 
compound 
'12 “CameJot' 
composer 
13 Fashion editor 
Chase etal. 

21 Caspian Sea 
feeder 

22 ' Be So 

Nice to Come 
Horne To~ 

23 Have to 

pick 

26 Man in a garden 
26 Enero or 
febrara. e.g. 

2 i Lodge 

(motel chain) 

31 Brains 

32 Chihuanua 
"cia o' 

33 Restaurant 
reading 

35 Restaurant 
reading 

37 National 
anthem 
contraction 
40 Penalty 

42 Girl starter 

43 Samt called 
'The Lime 
Flower" 

46 Sneeze stopper 

47 Thin, m a way 

48 Barbarian 
49 — -Martin 

(classic car) 

eo Election 
bellwether 
si SALT subject. 

94 Writer Wieset 



©N«e York Times/Edited by WiB Shorts. 


88 Service at St. 
Peter's 

5a Hibiscus wreath 
60 Before 


Solution to Puzzle of May 8 
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European Commission Calls for Relaxation of U.K. Beef Ban 


Oiif^byOMrS^fhmDhpad^ 
BRUSSELS — The European Com- 
mission proposed Wednesday to relax 
. the ten on British beef exports by ex- 

MTtnhflff tfiPu a . J 



wuiv piuwvu, 

-1 proposal to allow the sale of beef feL 
bceRK^edgelann and bull semen could 
oe the frst step toward easing the six- 
. weak-old European Union beef crisis. 

But the plan must be approved by a 
.committee of veterinary experts from 
the 15 EU nations, which is scheduled to 
meet May 15. 

Germany indicated almost frnmedi- 
;ately that it was unlikely to agree to the. 


ie FiimrwMn n Prop 08 ® 1 w hen it was presented to die 

KE^eanCom- EUveterinary officials next week. 

y to relax ‘We don't see how Germany could 
agree to a relaxation of the ban until 
Britain has come up with a convincing 
plan of eradication,' ’ a government source 
said in Boon. “We think ihnt die other 
countries win have a simila r view.** 

All beef exports from Britain were 
banned on March 27 in a bid to calm 
consumer fears triggered by a British 
government announcement that “mad 
cow” disease could be linked to a 
deadly brain disease in humans. 

In London, the commission’s pro- 


posal was welcomed by British farmers 
and meat traders who want the wider 
ban lifted. 

“It is a step in the right direction, but 
it's not going to do anything for us beef 
farmers,” stud Fran Evens, whose herd 
of 45 CZiarolais cattle are d^tined for an 
incinerator as Britain tries to resolve the 
mad cow crisis. 

The commission based its move on 
findings by the World Health Organ- 
ization that gelatin in die food chain was 
safe, and backed it up by requiring Bri- 
tain to take a series of steps to eli minate 
the risk' of contamination. 


“The key is to define a safe means of 
production,” the EU agriculture com- 
missioner, Franz Fischler. said to the 
European Parliament on Wednesday. 

Under the commission's recom- 
mendation, Britain would be required to 
enforce strict production methods for 
gelatin and fat involving high temper- 
atures and chemical treatment. 

Beef fat, or tallow, and gelatin are 
widely used in cosmetics, candy, soap, 
medicines and other products. 

Britain has proposed culling 42,000 
cattle from its herds and keeping all 
cows over 30 months old out of the food 


chain. But its slaughter program has 
been dogged by more than a week of 
delays, with only a few head of cattle 
slaughtered so far. 

A veterinary advisory group, mean- 
while. on Wednesday listed countries 
where mad cow disease has emerged. 

The Office International des Epizo- 
otics in Paris said Britain had by far the 
most cases, with 15.000 reported in 
1995. But in a statement issued in Lon- 
don, it said a few other countries had 
also seen outbreaks of the disease, in- 
cluding Switzerland, Ireland, Portugal 
and France. 




Bonn Foreign Minister 
Defines the Holocaust 

Kinkel Denies a U.S, Historian’s Contentions 


Reuters 

BONN — Germany is responsible for 
■ the Holocaust but Germans do nor now 
r bear a collective guilt for the crimes 
committed by the Nazis, Foreign Min- 
ister Klaus .Kinkel said to an American 
Jewish audience on Wednesday. 

Mr. Kinkel addressed the American 
Jewish Congress in Washington, in the 
shadow of controversy over a new book 
that asserts that many ordinary Ger mans 
— not just Hitler’s SS thugs — were 
virulent anti-Semites before and during 
World Warn. 

“Guilt is always personal, not col- 
lective and not inherited,” Mr. Kinkel 
said, according to a copy of (he speech 
issued in advance is Boson. 

“Whoever says history was inevit- 
able frees individuals of their respons- 
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Far From a Man’s World, 
British Job-Hunters Find 

For die first time last year, more 
British men filed . complaints . of 
sexual discrimination in hiring (ban 
did women, according to an upcom- 
ing government report In all, 820 
men alleged they had teen discrim- 
inated against by potential employ- 
ers, compared with 803 women. 

The biggest factor behind (his, it 
seems, is the shop decline in the 
heavy industries that traditionally 
hired men. A growing number erf 
men. The Sunday limes reports, 
now seek jobs in. soefa fields as cler- 
ical work, nursing and. drfld care, 
where women are .far more estab- 
lished. 

Consider the case of Brian 
Calder, 31, a jobless London brick- 
layer who studied to become a sec- 
retary. When a potential employer 
turned him down for a job as a 
personal assistant, die man told 
him, “I want someone who is not 
going to want my job or moan if I 
ask than to make a cup of tea, so I 
am going to employ awoman.” Mr. 
Calder says he was “flabbergas- 
ted.” He was awarded an undis- 
closed amount of compensation. 

Male unemployment in Britain 
now stands at 10-5 percent, more 
than twice the figure for women, 43 
percent. But while some comment- 
ators say it is time to end any af- 
firmative attempts to hire and pro- 
mote women, others protest. Loma 
Russell, editor of Everywoman 
magazine, notes that many women 
are still paid less than men in com- 
parable jobs. “It is not a bad thing,” 
she adds, “that mean are starting to 
experience the low-paid jobs wo- 
men have had to do for years.” 

Around Europe 

French researchers have found 
a way to be rid of the disagreeable 
deposits at the bottoms of bottles of 
red wine. A procedure involving 
electrodialysis allows producers to 
remove tartaric acid, which crys- 
tallizes and causes the deposits, 
without, we are told, affecting the 
taste or quality of wine. 

Many tourists know them 
simply as “Turkish sandwiches.” 
They are made of heavily spiced 
mutton, roasted in huge heaps on a 
vertical spit, then served in a bun or 
pita-bread shell. First brought to 
postwar Berlin by Turkish “guest 
workers,” they have become the 
most popular snack dish in Ger- 
many, according to a book devoted 
tothe subject 

The author, Eberhard Seidel- 
Pielen. says 720 million such sand- 
wiches are sold in Germany each 
year, for a total of 3.6 billion 
Deutsche marks ($2,4 billion) 
more than the turnover of all fast- 
food chains combined. 

But with growing popularity 
have come increasing complains 
about a lowering in quality: Inferior 
pork and beef are sometimes mixed 
in, and when the meat is insuf- 
ficiently roasted, reports the weekly 
Der Spiegel, spoilage is a problem. 

The good old profit motive may 
now bring an answer: a robot sand- 
wich-maker that meets European 
Union hygiene standards. The ma- 
chines work so well, says one of 
their promoters, Halil Ibrahim Tasy- - 
umnuc, that they will soon be ex- 
ported to — where else? — Turkey. 
“In Berlin,” be says, “we make it 
much better than they do there. 

International Herald Tribune 


ability. That is wrong,” he said on the 
51st anniversary of Germany's sur- 
render in World War IL 

In his text, Mr. Kmkel cfid not mention 
the book by the historian Daniel Gold- 
hagen, “Hitler’s Willing Executioners,” 
which critics in Germany have lambasted 
as an answer to the complex question of 
how a civilized nation could slanghfw 6 
million Jews on an industrial scale. 

But his speech clearly tried to put 
across the postwar Gennan point of 
view. 

“National Socialism was hot 
natural catastrophe.” be said. “j 
one was to blame. We admit the re- 
sponsibility we bear for the horrors that 
have hastened. As the whole troth of 
the Holocaust became clear at the end of 
the war, far too many people claimed 
they didn’t know about it. It was and is 
too easy to switch off one’s conscience, 
lock away, keep quiet and not feel re- 
sponsible.” 

But he said that there were Germans 
who fought Hitler and paid for their 
opposition with their lives. 

Mr. Kinkel said the memory of the 
Holocaust was stronger now than before 
in Germany, and he pointed out that 
Parliament on Jan. 27 marked its first 
Memorial Day for Nam Victims. 

“We know we cannot make good 
what has been inflicted on tbe victims of 
the Holocaust,” he continued, “but we 
recognize the duty to ease the victims’ 
sorrows.** 

Mr. Kinkel said that Germany had 
seen waves of anti-foreigner violoice in 
the first few years after it reunited in 
1990, but that die phenomenon had 
ebbed and the police were vigilant. 
“The overwhelming majority of Ger- 
mans- was -and is incensed by these 
shameful acts,” he said. . 

Mr. Goldbagen, meanwhile, in a let- 
ter to Gennan publishers, said his as- 
sertion that Germans as a whole were 
murderously anti-Semitic bad set off a 
‘’disturbingly emotional discussion.” 

The assistant professor at Harvard 
University pledged to join public de- 
bates and answer his critics in detail 
after his book is published in Germany 
in August “Many of tbe often con- 
tradictory objections to the book have 
very little to do with what I have writ- 
ten,” Mr. Goldhagen said, according to 
a Gennan t ranslation of the tetter made 
public by the Gennan Publishers’ and 
Booksellers’ Association in Frankfurt. 

He disputed critics' claims that his 
book did nothing mare than revive die 
discredited “collective guilt” theory. 
But be apparently made a concession to 
German historians who accuse him of 
overlooking many crucial factors that 
led to the Holocaust, writing that “Ger- 
inm. anti-Semitism at the time is a ne- 
cessary, but not the only and exclusive 
explanation for the Holocaust.” 
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LONDON FIRE — Fire crews fighting a blaze in empty buildings in central London after explosions triggered 
a security alert. Overheated gas canisters used by workmen, not bombs, probably caused tbe fire, police said. 
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Bonn Debate on Nazi Deserters 

BONN — Fifty-one years to (he day after Nazi Ger- 
many’s defeat in World War IL a political wrangle frus- 
trated efforts Wednesday to rehabilitate Germans who 
turned their backs on Hitter’s anny. 

Conservatives and leftist members of Parliament failed 
to agree on a compromise resolution to declare that desert- 
ers and conscientious objectors were wrongly convicted by 
Nazi military courts and symbolically restore their honor. 

The politicians said they would keep trying to resolve their 
differences, but (he failure of Parliament's legal committee 
to reach consensus was a bitter blow for some 300 frail and 
elderly men still haunted by (he ghosts of the Nazi era. 

The opposition Social Democrats and Greens have 
backed efforts to clear the men’s names and pay them a 
token amount of compensation, but conservatives refuse to 
lump honest opponents of Hitler together with those who 
deserted for barer reasons. (Reuters) 

King Opens Spain 9 s Parliament 

MADRID — Urging political tolerance and comprom- 
ise, King Juan Carlos opened Parliament on Wednesday 
marking the formal beginning of the legislature under the 
new prime minister, Jos6 Maria Aznar. 

The king called on political parties to adopt a “spirit of 
harmony.” alluding to the often contentious debates that 
dominated the previous legislature. 

Arriving at Parliament, Juan Carlos was met by Mr. 
Aznar, whose conservative Popular Party took office Sat- 
urday, ending 13 years of Socialist governments under 
Felipe Gonzalez- (AP) 

Ex-Nazi Goes on Trial in Italy 

ROME — Erich Priebke. a former Nazi SS captain, went 
on trial Wednesday in a military court, charged with 


involvement in the killing of 335 men and boys in Italy's 
worst atrocity during World War IL 

Mr. Priebke, an 82-year-old Gennan citizen, has been 
held in a Rome military prison since he arrived in Italy from 
Argentina last year after losing an 18-month court battle 
against extradition. He risks life is prison if convicted. 

Tory Stirs Up Another Feud 

LONDON — A new round of feuding over Europe erupted 
Wednesday in Britain’s governing Conservative Party. 

Launching a book he described as a “call to arms for the 
Conservative Party. ' ' John Redwood, a former government 
minister, said the government should pledge not to join a 
single currency during the next Parliament if it won another 
term. He also demanded tough action by Britain to rein in 
the European Court of Justice and make clear that British 
laws took precedence over EU legislation. (Reuters) 


Calendar 


European Union events scheduled for Thursday: 

BRUSSELS: “Europe Day,” commemorating Robert 
Schuman’s call for the European Coal and Steel Com- 
munity, the precursor of today's European Union, on May 
9, 1 950. All EU offices closed. 

OUAGADOUGOU: Official visit by the European Com- 
mission president, Jacques Santer, to Burkina Faso for Eco- 
nomic Community of West African Scales summit meeting. 

TOKYO: Official visit of the European trade commis- 
sioner. Leon Brirtan, who will meet with Japan’s inter- 
national trade and industry minister. Shumpei Tsukahara. 

(Sources: Agencc Europe, AFP ) 


New Poll Puts 
Communist 
Far Ahead 
Of Yeltsin 


Reuters 

MOSCOW — Gennadi A. Zy- 
uganov, the Communist leader, 
buoyed by forecasts putting him far 
ahead in Russia's election race, told 
the West on Wednesday that it had 
nothing to fear if he became pres- 
ident in June. 

“Russia has always been a sta- 
bilizer, a factor which brings more 
balance in tbe world, and a bridge 
between East and West,” he said, 
answering journalists’ questions in 
a satellite linkup with the U.S. 
Cable News Network. 

“We are prepared to eagage in 
broad and close cooperation, re- 
lying on our capabilities and im- 
plementing a democratic policy of 
peace and good-neighborly rela- 
tions. I am sure this policy will 
contribute to a stable world.” 

Mr. Zyuganov promised a stable 
and predictable foreign policy if he 
won the election. 

“Don’t worry about wars and 
conflicts," he said, speaking 
through an interpreter. 

The 5 1 -year-old former college 
teacher leads most opinion polls, 
although President Boris N. Yeltsin 
has made up ground in recent 
weeks and is running neck-and- 
neck in some surveys. 

An independent research group 
issued forecasts Wednesday that 
put Mr. Zyuganov far ahead of Mr. 
Yeltsin. 

Tbe Institute of the Sociology' of 
Par liarnen lari anism, whose find- 
ings were based on a poll of 6.000 
respondents across Russia between 
Apnl 27 and May 2, predicted that 
Mr. Zyuganov would win 43 per- 
cent to 45 percent of the votes and 
Mr. Yeltsin 25 percent. 

In his answers on CNN, Mr. Zy- 
uganov sought to calm fears about 
his economic plans if he wins (he 
June 16 election. 

One of his rivals, the liberal eco- 
nomist Grigori Yavlinsky, says 
there are two Zyuganovs — one 
who sets out to please Russian 
voters and one who aims to please a 
foreign audience. 

Mr. Zyuganov denied he would 
cany out mass renationalizations 
and turn Russia back to the Soviet 
past, although his answers on eco- 
nomic policy were short on detail. 

He said his priorities included 
flying to lay down rules beneficial 
to foreign investors, tackling crime 
and corruption and trying to end the 
conflict with separatist rebels in 
Chechnya. 

Mr. Zyuganov also said he 
would guarantee freedom of travel 
and speech and ensure observance 
of human rights. 

Asked what he thought of recent 
statements on Russia by Western 
leaders, many of whom have done 
little to conceal their support for 
Mr. Yeltsin, the Communist leader 
said he had been assured that such 
countries would respect the results 
of democratic elections. 
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Russia and U.K. At Hate Trial, 2 Nations 5 Values Gash 
Discuss Spy Case 

Ct*ep 8 nibtOtrSuffFn*nDispext** 

MOSCOW — Russia and Britain on 
Wednesday conducted intensive nego- 
tiations to defuse their spy dispute amid 
signs Moscow might hack, away from its 
threat to expel nine diplomats. 

British officials and the Russian coun- 
terintelligence agency said the two sides 
woe; working toward a compromise to 
defuse tbe biggest East-West spying af- 
fair since the Soviet Union collapsed. 

: Officials said (be compromise might 
be to reduce the number of Britons to 


from Russia. 

Tbe Federal Security Service said 
Tuesday that nine British Embassy em- 
ployees should leave the country, char- 
ging they were linked to a Russian who 
was arrested last month for spying. 

Britain said die Russians' allegations 
a gamst its diplomats ted not been sub- 
stantiated and warned it would retaliate. 

In London, Defense Secretary Mi- 
chael Portillo said Wednesday that he 
hoped Russia would bold back, saying 
Britain A id not want anything to jeop- 
ardize relations with Moscow. 

The' controversy coincided with an- 
other spying incident, this me between 
Russia and Estonia. On Wednesday , Rus- 
sia ordered an Estonian diplomat to leave 
after accusing him of spying, and Tallinn 
expelled a Russian diplomat in return. 

The Russian Foreign Ministry said in 
a statement that the Estonian, who was 
not named, had beenexpelled for 1 ‘activ- 
ities incompatible with his diplomatic 
status” — a euphemism for espionage. 

In Tallinn, a Foreign Ministry 
spokeswoman then announced tbe ex- 
pulsion of. a Russian. “We have no 
choice but to confirm that a diplomat 
will have to leave Estonia,” she said, 
adding that the government had “in- 
controvertible proor* against the dip- 
lomat. (AP. Reuters) 


HAMBURG — There are likely to be few sym- 
pathetic voices heard when Gary Lauck, the Hitler- 
worshipping white supremacist from Nebraska, 
stands in the dock of a Hamburg courtroom 
Thursday to face charges of inciting racial hatred. 

For at least 20 yeans, according to German pro- 
secutors, Mr. Lauck has shipped thousands of 
pamphlets, newsletters and stickers to Germany 
extolling the virtues of the Third Reich while 
vilifying Jews and other “non-Aryans.” 

Yet the trial of the so-called Farmbeh Fuhrer has 
drawn attention from civil libertarians and legal 
scholars because of the collision between tbe Amer- 
ican concept of unfettered free speech and German 
law, which forbids neo-Nazi propaganda. If con- 
victed, Mr. Lauck feces up to five years in prison for 
activities that are legal in the United States. 

“Evaything he’s accused of is not punishable by 
law in the United States,” stud HansOtto Sieg, a 
Frankfurt lawyer who is defending Mr. Lauck. 
“Maybe I'D bring a copy of the U.S. Constitution 
into the courtroom." 

“The interesting tiling about this trial.” he added 
“is that it illuminates the relativity of civil rights." 

Christian Tomuschat a professor of international 


law at Humboldt University in Berlin, said, “We 
take the view in Germany that freedom of ex- 
pression is not unlimited Our constitution makes 
reference to general restrictions.” 

But in the Scandinavian countries and the United 
States, be said, “the attitude is that freedom of 
expression has to be unrestricted” 

At the request of Gennan authorities, Mr. Lauck, 
42, was arrested by Danish police in March 1995, 
while visiting a radical rightist group near Copen- 
hagen. In August be was extradited to Hamburg, 
where he is charged with 38 counts of violating the 
federal penal code — disseminating National So- 
cialist material, including the outlawed 
swastika, and inciting racial hatred 

“A great deal of Nazi propaganda material that 
has been sent to Germany came through Mr. 
Lauck,” said Hartmut Wulf, the chief prosecutor in 
Hamburg. L ‘We’ve intercepted more stuff from him 
than anyone else. I don’t want to elevate Lauck to 
the status of enemy of the people or someone who 
represents a great danger. But we’re well-advised 
not to underestimate the right-wing radicals, nor 
overestimate them. 

“There’s an absolute consensus in Germany that 
these restrictions of freedom should exist," added 
Mr. Wulf, who first began building a case against 
Mr. Lauck in 1981. 
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10,000 Dead in Worst-Ever Meningitis Outbreak in West Africa 


By Howard W. French 

.Vw YivL Times Service 


ABIDJAN. Ivory Coast — In one of West 
Africa’s worst outbreaks of infectious disease in 
recent memory, bacterial meningitis has infected 
more than 100.000 people in the last three 
months, killing more than 10.000, international 
health care workers say. 

The epidemic, which has been most intense in 
the region just south of the Sahara, known as the 
Sahel, began in February, when arid, dust-laden 
air and cool evenings typically lead to wide- 
spread outbreaks of colds and other respiratory 
infections. 

The disease causes inflammation of the lining 
of the brain and spinal cord. An airborne bac- 
terial form, meningococcal meningitis, is easily 
spread through sneezing and close personal con- 
tact Symptoms include high fever, trembling 
and. in severe cases, seizures and sometimes 
death. 


Once the disease is contracted, it can be 
treated in its early stages with antibiotics, but 
once it takes hold and invades the bloodstream, 
doctors say death comes quickly. 

A preventive vaccine is available and is now 
being administered on an emergency basis in the 
region. 

In northern Nigeria, where the disease has hit 
hardest, about 10 percent of the 50,000 or so 
officially reported so far have ended in 
dea th Children, the aged and women of child- 
bearing age are most vulnerable to dying. 

International health care workers who have 
distributed meningitis vaccines and helped fight 
the spread of the disease in Nigeria say the true 
extent of infection is still unknown but is pre- 
sumed to be far greater than what official figures 
reflect. 

“The meningitis epidemic of 1996 is by far 
the worst that sub-Saharan Africa has ever 
seen,” said Marc Gasteliu Etchegony. deputy 
director of Doctors Without Borders, a French 


relief organization that has been active in Ni- 
geria. “Ine death toll just keeps going up, and it 
is pretty certain that the official figures un- 


derestimate the size of the problem.” 

The fact that the outbreak coincided with the 


annual Muslim pilgrimage to Mecca, known as 
the bajj, compounded problems in northern Ni- 
geria, which is heavily Muslim, international 
health experts said. As news of the outbreak 
spread, Saudi Arabia temporarily blocked entry 
into the country to pilgrims from Nigeria ana 
several other African countries hit hard by men- 
ingitis. 

Because of this, health experts say that for a 
time Nigerian officials were eager to play down 
reports of the spread of the disease in the north of 
the country. 

* ‘The delay in jumping on this crisis cannot be 
explained only by financial reasons,” said one 
health care worker in the Nigerian city of Kano, 
who spoke on condition of anonymity. “Un- 
fortunately, there is also a political side. For a 


who spoke on condition ot anonynn 
fortunately, there is also a political si 


time, it seems, there was an effort to minimi™ 
this thing because of the hajj. That was a purely 
political decision.” 

Precautions against the disease were also 
hindered for cultural reasons, many experts say. 
Id many places, the disease carries a. stigma 
because the folklore, especially in rural areas, 
holds that ningsys like meningitis are akin to 
moral plagues being visited upon the people as 
punishment. 

In northern Nigeria, many people were re- 
luctant to come forward until religious leaders 
were enlisted in a public education campaign to 
encourage vaccination. 

In Nigeria and elsewhere in die Sahel, health 
experts say, the fact that the last major outbreak 
of meningitis occurred in the early 1980s also 
meant that the level of natural immunity from 
previous exposure to the disease was low 
throughout the region. 

“In Burkina Faso, for example, the last big 
outbreak came in 1983.” said Dr. Gaoussou 


Traore, an official of the World Healto ,Gr- 

ganization in Ouagadougou, 

sequently, very few young people had any res- 

ISt “Things were made worse by the feci : that to 
diseasebrofa: 001 m a 

at once, spreading resources thm. Thoetosnot 
been enough vaccine to go ™ e<fical . 


personnel nave reauj i-i 

Burkina Faso has the second-highest number 
of cases. About 4.000 of the 40000 people «*£- 
have contracted the disease thou have died. 
Most of them are women and children.^ . 

In many rural areas of Burkina Faso, where- 
there are no hospitals, churches have been 
flooded with the sick and have become de facto 

treatment centers. . , ' 

So far, meningitis cases have turned up m 14 
African countries. In addition to Ni gen a and 

Burkina Faso, the other countries that have been 

hit hard by the outbreak are Niger, Mali and. 
Chad. 


Regional Talks Canceled, 
Liberian Clashes Resume 


The .Associated Press 

ACCRA. Ghana — West African 
leaders abruptly called off an emergency 
meeting on the Liberian civil war Wed- 
nesday. deciding at the last minute to 
take up the issue during their regularly 
scheduled meeting in August 

Diplomats at the conference said the 
real reason behind the cancellation was 
the absence of West African leaders, 
most notably General Sani Abacha of 
Nigeria, and the Liberian warlords 
Claries Taylor and Aihaji Kromah. 

President Jerry Rawlings of 
Ghanawamed Liberian faction leaders 
that their flouting of an August 1995 
peace accord could force the Economic 
Community of West African States to 
withdraw its peacekeeping force from 
the embattled country. 

“I want us to send the final piece of 
advice to the leaders of Liberia, both civil 
and military, that their country is in mortal 
danger of being completely abandoned by 
the international community.” he said. 

Only two heads of state were at the 
meeting, Mr. Rawlings and the newly 
elected Sierra Leone president, Ahmed 
Tejan Kabbah. Foreign ministers were 
representing Nigeria, Togo. Ivory Coast. 
Senegal. Guinea, Mali and Gambia. 

Heavy fighting among rival factions 
erupted in Monrovia again Wednesday. 
The dashes have destroyed the city and 
killed hundreds, if not thousands, of 
people since April 6. 


Foreign Minister Obed Asamoah of 
Ghana said die West African leaders 
would cal! on Liberians to adhere to the 
peace accord they helped to broker in 
Abuja, Nigeria, last August. 

Some of their recommendations in- 
clude: the immediate withdrawal of 
armed fighters from Monrovia; the strict 
observance of a cease-fire; die removal 
of all arms from Monrovia; die return of 
property to their rightful owners, and the 
continued equal governing by the six 
members of the ruling Council of State. 

The absence of Mr. Taylor and Mr. 
Kromah, two key warlords, left little 
prospect of a political solution emerging 
from the talks. 

Roosevelt Johnson, the arch-rival of 
Mr. Taylor and Mr. Kromah, was evac- 
uated from Monrovia by the United 
States last week and was the only militia 
leader attending the meeting. 
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A fighter of Charles Taylor’s National Patriotic Front, cartridge belt in his teeth, firing Wednesday in Monrovia. 


AFRICANS: A New Constitution for a Nation That Belongs to ‘All Who Live in It’ 


Continued from Page 1 


Party, with 99 seats, made its unhap- 
piness with several provisions abund- 
antly clear. Mr. de Klerk, the last 
apartheid president who now sits on 
Mandela’s cabinet, said his officials 
would meet next week to decide how to 
proceed. 


Among the more prominent changes 
ade to South Africa's form of multi- 


made to South Africa’s form of multi- 
party government is an end to power- 
sharing at the executive leveL The multi- 
party cabinet composed of Mr. 
Mandela's African National Congress, 
Mr. de Klerk's Nationalists and several 
other parties will give way in 1999 to a 
constitutionally mandated cabinet com- 


posed of the majority party, with power- 
sharing as a voluntary option. 

Though die constitution was hailed as 
a consensus document, the small Free- 
dom Front, an ultrarightist white party 
that holds 14 seats in the assembly, ab- 
stained from the vote. Constand Viljoen, 
the front’s leader, declared the consti- 
tution to be legitimate, but said his party 


wanted more protection for Afrikaner 
educati on anH r-iiltitpp » desire dial many 
here view as a cover for a return to 
legally segregated education. 

Absent from the vote was the Jnfanha 
Freedom Party led by Chief Mangosrtlm 
BuihdezL His party walked out of the Con- 
stitutional Assembly last year over its battle 
whh die ANC over provincial power. 
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ETHICS: The Genetic Engineering Industry Reaches Out for Expertise 


Continued from Page I 


defense that they've been paying attention to 
these questions for years. 

But many people in the biotech industry con- 
tend that concern for bioethics also is a product 
of social consciousness. The industry is peopled 
by baby boomers who grew up in the 1960s, 
when concerns about environmental pollution, 
the use of science for warfare and the misuse of 
nuclear power gained national attention. 

“These executives know they are involved in 
a business under increasing scrutiny,” said 
Madison Powers, a lawyer with a Ph-D. in 
philosophy at Georgetown University's Center 
for Biomedical Ethics. “They know biotech is 
fraught with potential controversies." 

Already the genetic engineering industry has 
39 drugs and 23 agricultural products on the 
market- Many of the drugs are aimed at de- 
termining whether a person has a certain gene 


and therefore faces a higher or Iowa risk of 
developing a certain disease. 

One of the leading firms is Human Genome 
Sciences, which is decoding the hereditary code 
of humans and other organisms but as yet has no 
products on the market. Miss Sills sits on its 
board and has special responsibilities for ethics. 

“What we're doing is alerting ourselves to 
issues that could arise.” she said. “If you are 
going into a products business, you better know 
all the good and bad about a product, and in 
science you can never have too much inform- 
ation.” 

“It’s not just going for the high note, it’s 
knowing where it is and how to place it,” she 
added. “The more you know about that tech- 
nique. the better the high note will be.” 

Smith Kline Beecham PLC, the British drug 
company, last fall gave Stanford University $1 
million to start an ethics program in genetics. The 
first topic the group will tackle is breast cancer 


diagnostic tests, said Thomas Raffia, co-director 
of the university’s Center for Biomedical Eth- 
ics. 

“I don’t think you can be involved in ge- 
netics and not in ethical issues,” said Elliott 
Hill back Jr., head of the diagnostic testing di- 
vision of Genzyme Corp., a biotech company 
based in Cambridge, Massachusetts. He is also 
co- chairman of an ethics committee recently 
formed by the Biotechnology Industry Organ- 
ization, the industry’s largest trade group. 

The committee will focus on issues of privacy 
and on what types of research should and should 
not be performed, said the president of the in- 
dustry group, Carl Feldbaum. 

He said executives from American Home 
Products Carp.. Genentech Inc. and Genzyme 
were heading panels on these and other tomes 
and that die industry group was seeking to hire 
a PhD. in philosophy to become its roll- time 
staff member on ethics. 


uters reported. One woman was flown to 
a hospital in Hannover after being hit in 
the head by the jet from a water cannon. 
The police said that six officers were 
slightly injured.] . ■ 

The 120-ton hardened container filled 
with highly radioactive nuclear waste 
bad been brought by rail from France, 
where te waste had been reprocessed 
after use in German electric power sta- 
tions and reactors. Under an agreement 
between toe two countries, about 110 
rimiiwr ship ments are to be returned to 
Germany over the next eight years. 

But die shipments have reignited a 
bitter political dispute between the gov- 
ernment and the opposition in Bonn. 

A spokesman forrbe environmentalist 
Green Party accused the authorities of 
turning toe Gorleben depot into a “nuc- 
lear lavatory.” 

But the e nvironm ent minister. Angela 
Merkel, said Germany had “no altern- 
ative” but to store waste from its nuclear 
phots on its own territory. 

Government officials, moreover, - 
sought to depict the protests as the work 
of a handftil of hard-core activists rather 
than a reflection of tire broader envir- 
onmentalist movement, which in recall ~ 
years has propelled the Greens from a 
fringe group to an important player in 
Goman pornics. 

“It is frightening to see how a radical 

K p uses uninhib ited violence,” said 
- Efintze. general secretary of Chan- 
ceUor. Helmu t Kohl’s Christian Demo- 
cratic Umon. 

The journey of the latest s hi p m ent 
from La Hague, France, to Gorleben — a 

similar proteste — was madeunda con- 
ditions of secrecy. The French author- 
ities sought to confuse pr ote s ter s with 
misleading statements about when toe 
shipment left tire treatment depot there. 

Despite bomb threats ana one sit- 
down protest on the tracks, the train 
carrying the nuclear waste and a com- 


plement of police and nuclear-safety of- 
ficers traversed Germany Tuesday night 


ficas traversed Germany Tuesday night 
vnto relatively few protests. 

When it reached Dannenberg, 
however, it wasgreeted both by protests' 
and by what the police called one of their 
biggest-ever internal security opera- 
tions, with 9,000 officers on hand. About 
6,000 more officers had been deployed 
along the route. . 

With police helicopters hovering over- 
head, the nuclear waste container was 
loaded onto a reinforced flax-bed truck 
for the fin a l , slow journey to Gorleben. 


U.S. to Extradite a Hamas Leader 
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Judge Rules Israeli Evidence Points to Terrorist Activities 



By Don Van Natta Jr. 

New York Times Service 
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NEW YORK — A federal judge here ordered on 
Wednesday the extradition of a leader of Hamas, 
the militant Palestinian group, from the United 
States to Israel, where he faces criminal charges 
that he financed and helped organize terrorist at- 
tacks. 

Judge Kevin T. Duffy concluded there was prob- 
able cause that the Hamas political leader, Mousa 
Mohammed Abu Marzook, 45, knew of the or- 
ganization’s plans to cany out 10 bombings and 
violent attacks in Israel from 1990 to 1994. The 
attacks killed a total of 47 people and injured 148. 

“There is more than sufficient evidence to show 
that Abu Marzook was a member of the conspiracy 
known as Hamas and that the acts charged against 
him were foreseeable consequences of toe con- 
spiracy,” Judge Duffy wrote in a 65-page opinion. 

Mr. Abu Marzook, who has denied having any 
knowledge of Hamas's terrorist activities, has been 
held since he was arrested last July trying to re- 


enter toe United States, his home for 14 years. He 
was detained after immigration officials foand his 
name on a “watch lisr* of suspected terrorists 
barred from entering the country. 

Secretary of State Warren M. Christopher still 
must sign an extradition petition, and he will not do 
so until ail legal challenges to Judge Duffy's ruling 
are cleared, prosecutors said. 

Stanley L. Cohen, a lawyer for Mr. Abu Marzook, 
said that be intended to file next week a petition that 
would allow a second federal judge to review the 
ruling cm narrow constitutional grounds. 

In his ruling. Judge Duffy concluded that Mr. 
Abu Marzook had raised hundreds of thousands of 
dollars for Hamas and had authorized toe use of 
some of that money to buy weapons. 

The judge said he was persuaded by the mountain 
of evidence turned over to American authorities by 
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Israel, including statements by several jailed 
Hamas military leaders that Mr. Abu Marzook bad 



knowledge of the attacks, and bank records show- 
ing money transfers from Mr. Abu Marzook’s 
accounts to toe members of the military wing. 


Islamic leaders gathering outside City Hall in New York -on W«i 
to announce that they had received letters sent 
emng mosques aud individuals. At center is 
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PIRACY: Beijing Faces $2 Billion Worth of Trade Sanctions as Washington Prepares to Retaliate 
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British governor of Hong Kong, Christopher 
Patten. Mr. Patten is visiting Washington to 
warn that terminating China's most-favored- 
nation trading status in the United States 
would devastate Hong Kong, the transit point 
for most of toe goods made in China. Mr. Gore 
told Mr. Patten “that unconditional renewal 
of MFN was fundamental to our policy of 
engagement with China,” said David John- 
son. a White House spokesman. 

White House officials say that by retali- 
ating against China in a dispute that is costing 
American companies billions of dollars in lost 
sales, the administration hopes to defuse a 
broader movement in Congress to terminate 
China’s trading status, which is up for renewal 
next month. Ending those trading privileges, a 
senior administration official said “would 
essentially terminate our economic relation- 


ship” with China and wipe out whatever 
leverage Washington has over Beijing. 

But that argument has foiled to persuade 
many in Congress. 

Caught in die middle is Senator Bob Dole, 
the presumptive Republican nominee for 
president, who has scheduled a long-delayed 


porting most-favored-nation treatment for 
China, but in recent weeks some of his ad- 
visers have been pressing him to modify that 
position. They are urging him to support a 
rollback of some tariff reductions extended to 
China by the Clinton administration. 

The administration’s warning on Tuesday 
that a sanctions announcement is imminent 
appears part of a last-minute effort to get 
Chinese officials to respond to a four-part 
“action plan” presented to them in Beijing' 
last month by Charlene Barshefsky. acting 


U.S. trade representative. She set a deadline of 
May 15. One of Ms. Barsbefsky’s deputies, 
Lee Sands, is on his way to Beijing in hopes of 
getting a response from Chinese leaders, but a 
senior administration offidalsaid on Tuesday 
that “there are no signs of action.” 

China has publicly threatened to issue 
counter-sanctions against American goods. 
Shea Guofang. the spokes m an for the Chinese 
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Foreign Ministry, repeated that warning this 
week in Beijiog. The more pressure the 
United States applies, he said, “toe less op- 
portunities the United States will have in .me 
Chinese market,” 

The hardening of positions on both sides 
has led to warnings in the United Stales that 
American relations with Beijing are in a 
downward spiral that may only accelerate. 
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“Unfortunately, tbere is no plausible-scen- 
ario to get out of this,’ ’said Jeffrey Garten, the 
dean of the Yale School of Management and. 
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A Move to Strip GI$ Tadic Is No War Criminal, Defendant’s Brothers Insist 

Of ‘Skin 9 Magazines 


By Guy Gugliotta and Bradley Graham 

Washington Post Service . 


rhMW soldiers headed for 

the Post Exchange at U A military bases around the worfd 

“P Iatesr copy of Penthouse, Playboy or 
riaygulmay have to settle for Tune; Business Week or 
Better Homes and Gardens. 

Under le gislati on moving through die House of Rep- 
resentatives, sales of “sexually explicit material,” in- 
cluding GI favorites known as “skm magazines," would 
be banned from U.S. military in gtaUariopg . 

The measure, dubbed the Militaiy Honor and Decency 
Act, has been folded into & much larger defense au- 
thoriz ation bill headed to the House flow next week, 
froponems contend that the ban. is necessary to shield 
children of military families who use base stores. 

Although its fete is far from certain, the provision has 

- f V- . ■«.!* « • 


also among Republicans over using fee authorization bQl 

to legislate morality. 

The- Clinton administiation has found several fhrngg nnr 
to like in the authorization bill, a missile-defense system, 
$12.9 billion in additional spending and several con- 
servative social policies, in addition to fee proposed ban. 

While the House National Security Committee ap- 
proved fee measure by voice vote las; week, there was lots 
of scoffing by Democrats. But the notion of banning 
‘ ‘sexually explicit materia!” has plenty of su p port e rs. 

In a letter May 1 to members of Congress, Archbishop 
Joseph Dimino, the armed forces' leading Ro man Cath- 
olic clergyman, asked, “Must fee freedom that so many 
Americans find worth dying for include a right to sell 
pornography at stores sanctioned by fee United States 
Department of Defense?” 

w The Defease Department opposes such a ban, citing 
‘ ‘serious constitutional and administrative problems.” 

Penthouse s publisher, Bob Gucci one, a veteran of fee 
obscenity wars, warned feat “we know fee best lawyers 
in fee business'* and ‘ ‘we have survived every case.” 

Penthouse, a military spokesman saidjs the third most 
popular single magazine on army and air force bases, after 
People and TV Guide. . ; . . 


British Courtesy? 
Colony Doubts It 


By Larry Rohter 

‘ New York Times Service 

COCKBURN TOWN, 
Turks and Caicos Islands — 
Normally,, the only vessels 
feat ply fee tranquil turquoise 
waters of this easygoing Brit- 
ish colony are yachts, diving 
skiffs and other pleasure 
craft So when a British frig- 
ate bristling wife missiles and 
torpedoes chopped anchor 
here recently, local residents 
were not sure whether to be 
angry or amused. 

Ostensibly, fee frigate, fee 
Brave, 1, was making* courtesy 
call to this archipelago of. 
about 30 islands in fee West 
Indies. But because fee ejec- 
ted government of fee Turks 
and Caicos has been demand- 
ing since fee start of fee year 
feat London dismiss its un- 
popular appointed governor 
here, Martin Bourke, the war- 
ship's arrival wasinterpreted 
as a warning and a threat- -• 
"It's a bard thing to get 
along wife,” said John But- 
terfield, 75, who was bam 
here, fought in the British 
Army in World War II and 
considers himself a loyal 
British subject. “You have a 
man you don't want, but our 
queen says no dice, _ she 
doesn’t want anybody writing 
letters anymore.” 

Mr. Bourke. 49, a career 
diplomat, ruffled -feathers al- 
most from fee . moment he 
took office in fee summer of 
1993. But the drive to have 
him removed began only after 
he complained in an inter- 
view wife a financial public- 
ation of fee “moral indiffer- 
ence” of fee local population 
and described local police as 
“slothful, indolent, cor- 
rupt.” 

Confronted with small and 
polite demonstrations c a l ling 
for his ouster, Mr. Bourke re- 
sponded by summoning extra 
policemen from fee British 

lIS.aiidMesxio6 
Sign Accord 
Qa Immigrants 

New York Tim es Serv ice 

MEXICO CITY — 
The United States has 
pledged feat American 
officials will notify Mex- 
ican diplomats in the 
United Stales whenever 
pregnant Mexican wo- 
men or Mexican children 
are detained as illegal 
immigrants. 

The agreement, signed 
by Secretary of State 
Warren M. Christopher 
at the annual Mexico- 
U.S. meeting here, also 
spells out more explicitly 
than previously the rights 
■iof Mexican consular of- 
ificials to interview Mex- 
icans detained in the 
I United States and to at- 
* tend their trials-if they are 
, prosecuted for crimes. 

The agreement, titled 
the “Memorandum of 
Understanding on Con- 
sular Protection, 
largely reaffirms rights 

■ recognized by both coun- 
tries in earlier treaties. 


By Kit R. Roane 

New York Times Service 

KOZARAC, Bosnia-Herzegovina — 
Ljubamir Tadic’s family videos are fuzzy 
from use. Bur he assures visiters that poor 
.quality does not hide veracity, and as he pops 
one after another into his recorder, rewinding 
and re-running them, he says there can be no 
doubt that a tenihle mistake has been made in 
The Hague. 

On the screen there is a party before the 
war, his brother Dusan Tadic toasting with 
Muslim neighbors. Then there is the burial of 
his father, wife Muslims among fee pall- 
bearers. Later comes Dusan firml y denying to 
intemarinnal war crimes investigators that 
after fee Serbs took over control of Kozarac 
four years ago he tortured and killed those 
M uslims he once knew. 

Dusan Tadic is now in the dock in The 
Hague at fee first international war crimes 


trial since the aftermath of World War H 

“The tribunal has to know fear this is all a 
big mistake.” said Ljubamir Tadic. 43. wav- 
ing one of the tapes after it jammed in the 
machine. “It's a case of mistaken identity, 
and we can prove it.” 

Dusan 's brothers, Ljubamir and Mladen 
Tadic, have begun a campaign io prove his 
innocence, saying the videos are only a frac- 
tion of what they have collected over the Iasi 
two years in preparation for the trial. 

“At first, we were mad at fee Muslims 
because we had all been friends and we didn't 
understand how they could accuse Dusan,” 
said Mladen Tadic, 47. “Bui now we think 
they have just mixed him up with someone 
else. There is a guard at one of the camps with 
his last name, and another one who looks just 
like him.” 

Witnesses interviewed by tribunal invest- 
igators describe Dusan Tadic as a sadistic thug 
and freelance killer who helped herd Muslim 


neighbors into three prison camps at the be- 
ginning of fee war in Bosnia, then tortured and 
mutilated at least 16 of them to death. 

But his brothers say others did the killing, 
adding that Dusan. a karate instructor and bar 
owner. Had many Muslim friends. And they 
say be and his wife. Mira, often had Muslims 
over for dinner. 

“He became a traffic cop in order to keep 
from being drafted and stay out of the war,” 
Mladen Tadic said. “He wouldn't hurt any- 
one smaller than him, and would never kill a 
friend. He was a karate instructor, and after a 
match, you always shake hands. That is the 
sort of person he was.” 

The three camps — Omarska, Keraterm 
and Trnopolje — were closed in August 1992, 
after pictures distributed around fee world 
showed starving Muslim and Croat prisoners 
atOmaiska. 

Far from denying that atrocities took place 
in fee camps, fee Tadic brothers assert that 


terrible things did happen to their neighbors 
there, but that Dusan was not one of those who 
did them. 

They say the tactic has not left them in good 
stead with the Serb authorities. 

“The police in Prijedor have kept us from 
interviewing some witnesses and we have got- 
ten threats over the phone,” Ljubomir Tadic 
said. “I have had calls from people claiming to 
be Muslims and Croats, people saying that they 
would finish me like they did my brother. 

“But I think these people were really Serbs 
because I have told everyone feat we will 
prove Dusan 's innocence by uncovering evid- 
ence against those truly responsible." 

■ Court Hears Historical Summary 

Dusan Tadic's trial resumed Wednesday 
with lengthy expen testimony on the rise of 
Serbian nationalism and no direct mention of 
the case against fee defendant, Agence 
France -Pr esse reported from The Hague. 


Jesse Jackson and Feminist Urge Boycott of Mitsubishi 


By Kirstin Downey Grimsley 

~ ~ Washington Post Service 

WASHINGTON — Three American groups 
have called for a boycott of Mitsubishi products 
— particularly automobiles — as part of their 
plan to picket car dealerships this weekend to 
protest fee company's handling of allegations 
that it permitted pervasive sexual harassment at 
its automobile plant in Normal, Illinois. 

The Reverend Jesse L. Jackson, who heads 
the Rainbow Coalition and Operation PUSH, 
mid Patricia Ireland, fee president of the Na- 
tional Organization for Women, announced the 
boycott and protests by die groups after meeting 
wife officials of the Equal Employment Op- 


portunity Commission to discuss the federal 
agency's lawsuit against Mitsubishi Motor 
Manufacturing of America Inc. 

Mr. Jackson and Ms. Ireland said this week 
that they wanted to express support for the 
agency, which they described as small and 
understaffed compared with Mitsubishi, which 
is one of the world's largest corporations. 

“It’s David vs. Goliath.” Ms. Ireland said. 

Mitsubishi initially embarked on a high-pro- 
file strategy to oppose the lawsuit, which was 
filed April 9, including financing a protest by its 
workers at fee agency's offices in Chicago and 
installing banks of telephones at the plant for 
workers to make free calls to elected leaders and 
media organizations. 


Mr. Jackson said he was surprised by fee 
company's response to allegations of sexual 
harassment and of sex and race discrimination 
ar the plant. 

Saying it was ‘ * unimagin able ' ’ that an Amer- 
ican company would use its workers “to picket 
fee Japanese government.' 1 Mr. Jackson called 
fee action a challenge to the U.S. government. 

Jim Ghrist, who runs a Mitsubishi automobile 
dealership in Virginia, said be sympathized wife 
the women's complaints in fee harassnw nf law- 
suit, bur he added that his dealership was an 
independently owned business that could be hurt 
by the picketing and publicity. "Do we think 
we're in fee middle and we will suffer because of 
it?” Mr. Ghrist said. “Yes, we do." 


Patten Makes Case 
For China Trade 


International Herald Tribune 
WASHINGTON — Governor 
Chris Patten pressed his case here 
Wednesday for the United States to 
renew most-favored-nation trade 
status for China. 

Mr. Patten said at the National 
Press Gub that the colony is so de- 
pendent on trade wife China that its 
loss of fee lowest-iariff status could 
double unemployment in Hong 
Kong, cut economic growth by half 
and jolt business confidence. 

“No one in Hong Kong wants 
this,” he said. 



Virgin Islands Cayman 
Islands. 

But Chief Minis ter Derek 
Taylor, leader of fee People’s 
Democratic Movement and 
bead of the local government, 
said fee display of. British 
might was unnecessary. 

“The peopleofthe Turics 
and Caicos Islands have done 
nothing to threaten Borate or 
his family or his life,’’ be said 
in an interview at his, office 
here in the capital, on Grand 
Turk Island. “We want him 
recalled, yes, but we hope to 
wish him good health and 
Godspeed when be goes.” 

- Mr. Bourke was said- by 
aides at bus manicured res- 
idence,' known as Waterloo, 
to be “on holiday,” and fee 
British Forcigu and Com- 
mon wealfe Office declined to 
make any other official here 
available far comment. 

U.S. officials, echoing Mr. 
Borate's complaint feat drug 
trafficking is once again “ina 
peak,” say fee Traksand Cai- 
cos remain an important way 
station for smugglers. 

Mr. Taylor described that 
assessment as highly exag- 
gerated. “We have done all 
that is in our power to combat 
the trafficking of drugs,” he 
stud,' adding, *Tve already 
committed to add-40 more 
police officers in feenexl two 
years,' so it's not as if the 
governor is fee Lone Ranger 
and this government is doing 
absolutely nothing.” 

In . an unusual : display of 
unity, fee two major parties j 
here jointly submitted a pe- , 
tition to London in February, 
demanding fea t Mr. Bourke 
be recalled. 

Complaining of “insuffer- 
able indignities,” the appeal 
said Mr. Bourke “has 
trampled upon our feelings” 
to the point that “bis con- 
tinued presence in fee islands 
is no longer conducive ■ to 
peace, order and good gov- , 
eminent.” 

In early April, Mr. Taylor 
and fee leader of fee oppos- 
ition, Washington Nfisick, 
went to London to press their 
case. Two days of meetings 
wife Sir Nicholas Bonsor and 
other officials in the Colonial 
Office ended wife a brusque 
rebuff 

In a reply rejecting the is- 
land government's demands. 
Sir Nicholas maintained that 
“the petition refers only to 
allegations that are without 
substance or are concerned 
wife matters of no great con- 
cern.” 

The local government now 
hopes feat Mr. Bourke's 
three-year term will not be 
extended when it expires in 
September. Mr. Taylor said. 
British officials had assured 
him feat was what would hap- 
pen, but he added feat larger 
questions of the colony’s re- 
lationship with London,- in- 
cluding who would be ap- 
pointed governor next, and 
how, must also be examined. \ 

“They put people here for ■ 
a holiday and say 'Have a * 
jolly good time, you can do : 
what you want,’ ” be said. “I 
don't think feat sort of thing 
should be tolerated in this day. 
and age. Gone are the days 
when you could treat the 
Turks and Caicos Islands as a 
backwater." 
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Yes, a Russian Election 


Sri b tttlC. jf le Bosnia Choice: Either Elections or Partition 


Russian President Boris Yeltsin's 
promise that the election in his country 
will take place on schedule was re- 
assuring. But the fact that he had to 
issue such a statement this week, and 
the language be chose in doing so, 
showed how shallow democracy's 
roots remain in Russia. That is why 
Russia's friends in the world must make 
clear, again and again, that they view a 
free election, no matier who wins, as far 
preferable to no election at all. 

A group of prominent businessmen 
and bankers kicked off the latest flap 
last week when they urged Mr. Yeltsin 
and bis leading rival for the presidency. 
Communist leader Gennadi Zyuganov, 
to forge a “political compromise’’ to 
avoid the “acute conflicts that 
threaten” Russia. What they appar- 
ently had in mind was a coalition in lieu 
of the election- Then, over the week- 
end, Mr. Yeltsdn's closest adviser urged 
that the election be postponed because 
the presidential campaign was danger- 
ously polarizing Russian society. 

There may be a measure of self- 
interest among some corrupt officials 
and business leaders who, fearing that a 
new regime would shove their snouts 
from the trough, oppose election in the 
name of civil peace. But skepticism 
about democracy runs deep among the 
Moscow intelligentsia, the Russian 
business community and, incidentally, 
the punditry complex in America as 
welL History provides good reason for 
such doubts. During the recent past, 
though, die Russian people consistently 
have proved themselves wiser than the 
experts predicted. The most recent ex- 
ample came last fall, when many of the 
same businessmen predicted disaster if 
parliamentary elections took place and 
produced a Communist majority. The 
newly elected Co mmunist s duly took 


their seats, and the oft-forecast civil war 
did not take place. 

Now Mr. Yeltsin has repudiated lus 
adviser, saying: “I trust in the wisdom 
of the Russian voters. That 's why elec- 
tions will be held in the time determ- 
ined by the constitution.” One might 
have hoped that he would have cited 
the constitution and the rule of law 
themselves as a good reason, rather 
than a czar's faith in his subjects. Still, 
his resolve to cast aside the advice of a 
good share of his entourage, who fear 
elections above all else, is welcome. 

Even in Washington, there are some 
who might welcome a postponement in 
the interests of stability or to ensure 
that the Communists do not return to 
power. Certainly, a Communist gov- 
ernment would be a danger to eco- 
nomic and political reform. But veer- 
ing off democratic course would be 
worse. As a practical matter, it is far 
from certain that Mr. Yeltsin’s anti- 
democratic gang could pull off such a 
coup without sparking huge unrest 
And calling off elections would simply 
realize now the worst-case scenario 
that an elected Communist government 
might or might not try in the future. 

No one can deny the continuing risks 
to Russian democracy and stability. But 
each time Russia passes another elect- 
oral milestone, a return to past ways 
becomes less likely and more costly for 
whoever might attempt it. The United 
States and the Western community 
have winked at various sins in their 
support of Russian reform, from the 
war in Chechnya to occasional back- 
ward steps in economics. Now they 
should make absolutely clear that can- 
celing or short-circuiting the June 16 
presidential election would be a tragic 
mistake of an entirely different order. 

— THE WASHINGTON POST. 


Say 4 No 5 to Land Mines 


An international conference on land 
mines concluded last Friday in Geneva 
with a weak agreement that the use of 
these devastating and indiscriminate 
weapons should be curtailed. The con- 
ference recommended that mines be 
made more easily detectable and self- 
deactivating. Senator Patrick Leahy, 
who has sponsored legislation to elim- 
inate the use of anti-personnel mines, 
called the agreement “a deplorable 
failure.” He was right But President 
Bill Clinton has an opportunity to do 
better by deciding that the United 
States will stop using anti-personnel 
land mines, and by encouraging a 
worldwide ban. 

Land mines, inexpensive and 
deadly, have long been a weapon of 
choice for armies around the world. 
More than 100 million mines remain 
buried and active in more than 60 
countries, and they kill or injure thou- 
sands of civilians every year. 

While some countries are unlikely to 
join a ban. notably Russia and China, 
the United Stares will not leave itself at 
a military disadvantage because there 
are other, better ways to defend ter- 
ritory. An international ban would also 
not cover anti-tank mines, which pose 
less of a threat to civilians because they 
do not explode as easily. 

More than 30 countries have already 
endorseda ban on anti-iHSisonncI mines, 
including many of America's allies. 
Britain and France are said to favor a 
ban and would probably go along if fee 
United Stares took the lead. General 
Norman Schwarzkopf, who com- 
manded American forces in the Gulf 
war, and General David Jones, a former 


chairman of the Joint Chiefs of Staff, 
have signed an open letter to the pres- 
ident urging a ban. Senator Bob Dole 
supports the idea, as does the Inter- 
national Committee of the Red Cross. 

The White House is said to be con- 
sidering a ban that would make ex- 
ceptions for South Korea and the Gulf, 
where the Pentagon is reluctant to give 
up the use of anti -personnel mines. But 
this may set a bad example, encour- 
aging other countries to make excep- 
tions for places where they want to use 
mines. India, for instance, could ex- 
clude Kashmir. 

The Pentagon is most concerned 
about ending fee use of mines in South 
Korea, where they could slow an in- 
vasion from the North. But the value of 
mines has diminished wife the devel- 
opment of other weapons, including 
more accurate artillery. Improved in- 
telligence warning systems would also 
give American and South Korean forces 
more time to prepare for battle. Lieu- 
tenant General James Hollingsworth, a 
former commander in Korea, says that 
antipersonnel mines would actually in- 
terfere with freedom of maneuver in 
case of a North Korean attack. 

Discouraged by the outcome of fee 
Geneva meeting. Canada has an- 
nounced that it will convene another 
forum in Ottawa in September. A plan 
circulated by the White House Last 
month proposed eliminating fee use of 
mines by the U.S. military, but not until 
the year 2010. Mr. Clinton should be 
bolder, ordering an end to the Amer- 
ican use of and -personnel mines by the 
end of this decade. 

— THE NEW YORK TIMES. 


Other Comment 


Reform and Renewal 

In world historical terms, fee end of 
fee Cold War is an overrated event To 
be sure, a great human drama is playing 
itself out in fee former communist 
states. The future there hangs in fee 
balance. But fee system that the United 
States led the way in creating after 
World War II has not collapsed. The 
task today is not to discover or define 
some mythic new order but to reclaim 
the policies, commitments and 
strategies of fee old. 

The post-Cold War order is really a 
continuation and extension of the 
Western order forged during and after 
World War H. The difference is its 
increasingly global reach. The world 
has seen an explosion in the desire of 
countries and peoples to move toward 
democracy ana capitalism. 

When the history of the late 20th 
century is written, it will be the 


straggle for more open and democratic 
polities throughout the world that will 
mark the era, rather than the failure of 
communism. 

An agenda of reform and renewal 
would be an intelligent move to protect 
30 years of investment in stable and 
thriving relations. Policies, institutions 
and political symbols can all be dir- 
ected at reinforcing liberal order, just 
as they are in individual liberal polities. 
At the very least. Western leaders 
could spend much more time acknow- 
ledging and celebrating the political 
space they share. 

The United States built and then 
managed fee containment order for 40 
years, but it also built and continues to 
enjoy the rewards of an older liberal 
democratic order. America is not adrift 
in uncharted seas, ft is at fee center of a 
world of its own making. 

— G. John Ikenberry, writing in 
Foreign Affairs. 
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S ARAJEVO — For the past few 
months, U.S. and NATO officials 
have been saying how pleased they are 
at how well fee cease-fire and sep- 
aration of forces in Bosnia has been 
implemented, but bow upset they are 
feat the political clauses of the Dayton 
peace agreement — such as fee return 
of refugees and fee holding of elections 
— have not been carried out. 

This is not an accident This is a 
structural contradiction at the heart of 
Dayton. The reason why fee Bosnia 
cease-fire bolds so well is the very reas- 
on why the political clauses are not being 
implemented. 

The cease-fire holds because each of 
the Bosnian factions is led by author- 
itarian-nationalist figures who can give 
an order to halt fee fighting, and it will 
be obeyed right down the line. 

The reason why the political clauses 
are not being implemented is because 
they threaten fee power bases of many 
of these same leaders, who have an 
interest in keeping Bosnia divided and 
the conflict defined in nationalist terms 
to ensure their hold on power. 

When it comes to applying the cease- 
fire, says Lieutenant General Michael 
Walker, commander of NATO ground 


By Thomas L, Friedman 

forces in Bosnia, the Serbian. Muslim 
and Croatian leaders give all the right 
orders. But when it comes to fee political 
clauses, “Wbat we are getting is not only 
a failure to instruct” but rather “in- 
structions in fee opposite direction.” 

General Walker said fee actions of 
Serbian, Croatian and Muslim leaders 
“indicate a preference for partition.” 

NATO can live with partition- It just 
wants a quiet Bosnia until it leaves. But 
fee diplomats believe that fee West 
must rey to achieve the unification of 
Bosnia that Dayton promised. 

That is possible only if NATO re- 
moves Radovan Karadzic and Ratko 
Mladic, indicted Serbian war criminals 
who remain in charge in the separatist 
Bosnian Serb Republic. Because if elec- 
tions were held now, Mr. Karadzic 
would be re-elected as president, giving 
him a deniocratic mand^ sancticmed tqr 
the international community — the Last 
thing the West wants to pro mote. 

The NATO allies had been hoping 
feat the Serbs themselves would elim- 
inate General Mladic and Mr. Karad- 
zic, but feat is not happening. So the 


pressure is rising on NATO to capture 
them so as to promote unity, and NATO 
does not want io do that for fear of 
upsetting stability — and for fear of 
malting NATO a party to the conflict. 

What to do? Thar depends on what 
you believe is really posable in Bosnia. 

I believe that the best fear is possible, 
for the next few years, is a stable but 
loose partition into Serbian, Croatian 
and Muslim canto^ In rhis scenario, 
Bosnia does not need elections right 
now, but just an ongoing NATO pres- 
ence to keep fee peace, as the parties 
themselves figure out how, and how 
much, they want to live and trade to- 
gether. Any faction that does not turn 
over war criminals should be diplo- 
matically and economically isolated. 

The Clinton administration's view is 
that, if possible, Bosnia should be uni- 
fied into a federal state, beginning wife 
elections by September for a revolving 
presidency. But you cannot realize that 
vision for Bosnia without removing Mr. 
Karadzic and General Mladic. 

Ejup Game, Bosnia's Muslim vice 
president, told me that after NATO re- 
cently tracked down an Iranian terrorist 
center in Bosnia and seized it wife heli- 
copters and tanks, he told NATO it “was 


a perfect dry ran for how you should go 
in and get Mladic and Karadzic. 

Mr Ganic added: “Could you have 
succeeded in developing democracy in 
Germany if Hitler were allowed to stay 
around? You Americans told os Bosnia 
is a single state, and we stick to feat 

sentence.” _ , ... - 

But in the Bosnian Serb capital or 
Pale. Momcilo Krajisnik, president of 
fee Serb Republic’s Parliament, told 
me- “The people here really do not 
believe Mladic and Karadzic are war 
criminals. NATO is a great force, 
which only a foolish leadership would 
ignore. But if I could rive any advice. 

I would advise NATO never to try 
fairing Mladic and Karadzic by force. 
Some things have to rema i n taboo.’ 

This is the real issue that Bill Clinton 
and Bob Dole arc going to have to 
debate this fell — not the phony issue of 
Iranian arms transfers. If fee United 
States is committed to elections in Bos- 
nia and to its unification, then it must 
remove the Serbian war criminals still 

in charge. If it is ready to accept de facto 

partition as the least bad option, then it 
will have to forgo elections. Mr. Pres- 
ident, Mr. Dole, which will it be? 

The New YoHc Times. 
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Britain Does Have a Point, but Why Should Europe listen? 


L ONDON — The struggle 
against European unity 
rages in Britain. Rather than end 
Europe's unification, it is likely 
to promote it, either by driving 
Britain completely out of the 
European Union, or by releg- 
ating Britain to Europe's outer 
circles, where it can be ignored 
by the other European powers. 

The British government's 
objection to a major transfer of 
sovereignty to Brussels is in- 
tellectually and politically de- 
fensible. I do not really see feat 
Europe's ancient and rooted na- 
tions can be brought into apolit- 
ical union that in any real way 
resembles the federal union of 
the American states. 

However, the rational argu- 
ment is drowned out by the rant- 
ing nationalism that now rules 
fee debate in Britain. The vir- 
ulence and ignorance in much 
of this are astounding. 

The EU Commission is com- 
monly described in tbe press and 
in fee House of Commons as a 
tyrannical and irresponsible bur- 
eaucracy. The Commission's 
measures of European harmon- 
ization, mostly proposed by in- 
dustry to simplify manufacturing 
and trans-European marketing, 
are treated as dictatorial inter- 
ference wife British business. 
Newspaper circulation and 
journalistic careen are built on 
denunciation of instances of 
"Euro tyranny” unnoticed in fee 
other states of fee Union. 

There is a note of genuine 
hysteria in all of this. 

The Conservative party is 
split, wife those hostile to 
Europe now ascendanL The rich 
Anglo-French financier Sir 
James Goldsmith has started his 
own political party to resist the 
single currency, and attracts 
many Tories who think the 
prime minister “a new Cham- 
berlain” who “appeases Eu- 


By William Pfafif 


rope” — even though he has 
negotiated British “opt-outs” 
on monetary and social issues. 

The Labor Parly is commit- 
ted to Europe, but not entirely 
convincingly- It is influenced 
by fee national mood, and was 
itself fee anti-European party 
until Britain's entry into the 
European Community in 1973. 

Popular as well as political 
opinion has always vacillated. 
Three years after Britain joined 
the Community, hostility to 
Europe inside fee Labor Party 
forced the prime minister, Har- 
old Wilson, to demand rene- 
gotiation of Britain’s member- 
ship terms and call a national 
referendum. The result was a 67 
percent majority for Europe. 

When Margaret Thatcher 


came to power she insisted, to 
popular ncriaim, on still more 
negotiations wife fee other 
Europeans in order to “claw 
back” some of tire money Bri- 
tain was paying into the Com- 
munity. when John Major be- 
came prime minister in 1990 he 
said mat he aimed to “put Bri- 
tain at fee heart of Europe,” and 
was cheered for it. Today he 
says that he is "the biggest 
Euro skeptic in tbe cabinet!” 

The controversy will un- 
doubtedly become even more 
shrill in coming months, until 
fee next national election, re- 
quired by April 1997. Even 
then, whatever the outcome, 
one may be sure that the 
European issue win not be 
settled in Britain. 


The refusal to assume 
Europe’s leadership in 1945-48, 
and fee decision not to sign tbe 
Treaty of Rome when tbe Com- 
munity was founded in 1957, 
foiled to settle fee issue. The bid 
in 1963 to enter fee Community, 
vetoed by Charles de Gaulle, (fid 
not settle it, nor did fee Com- 
munity’s acceptance of Bri- 
tain’s second bid, in 1973, nor 
the referendum drat followed. 

Nothing will settle the mat- 
ter, since national opinion is di- 
vided and will remain so for the 
foreseeable future. Member- 
ship in Europe goes against fee 
deepest instincts of what 
ChurchQl called “this island 
race,” wife its historical mis- 
trust of Co ntinental ambitions. 
De Gaulle was right when he 
said in 1963 how curious the 
times were that he should have 


provoked “who knows what „ 
uproar” by observing “that . 
En gland is an island.” 

There is no very plausible fu- . 
tore for Britain outside fee 
European Union. The problem 
is that the hysteria aim dem- 
agogy of the current debate have 
mate it impossible for the rest of ‘J. 
the Europeans to recognize that ‘ 
London might have something ; 
serious to say about the prob- “ ■ 
lems of sovereignty and union. 

The nonsense of the debate 
has made Britain seem ridicu- 
lous. It has been a disservice to \ 
Europe at the moment when : 
Maastricht treaty revision has 
began, and Europe’s future in- ■ * 
stkuaons are being shaped ■— - m 
institutions that Britain might 
otherwise influence. 

International Herald Tribune. 
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Bundesbank: Not Going Soft but Going Away 


L ONDON — The Bundes- 
bank rate cut last month 
provoked a predictable chorus 
of complaints feat Frankfurt's 
bastion of anti-inflationary 
credibility had gone wobbly. 

The discount rate was cut to a 
record-low 25 percent despite 
double-digit M3 growth and a 
surging budget deficit. 

Observers ask whether Ger- 
man monetary policy Ins been 
politicized, wife fee easing 
aimed at helping fee Kohl gov- 
ernment to clear the way for 
European Monetary Union. 

The record steepness of Ger- 
many ' s yield curve, in our view, 
does not imply that fee Bundes- 
bank has gone soft on inflation. 
It is rather feat Europe's premi- 
er monetary institution is dis- 
appearing — to be replaced by a 
European central .bank. The 


By John Lipsky and Kim Scboeoholtz 


Bundesbank's long good-bye is 
drawing to a close, truncating 
its dominant role in forming in- 
vestor expectations. 

In this case, the principal 
long-term issue for investors is 
the credibility of post-EMU 
fiscal policy. Market parti- 
cipants are uncertain whether 
future EMU members will con- 
tinue tightening budget policies, 
even after fee EMU entry test 
has passed. If fiscal discipline 
falters, doubts will grow wheth- 
er tire European central bank can 
withstand the increased burden. 

For now, fee Bundesbank's 
latest easing has been at fee top 
of market debate. 

Skepticism about Bundes- 
bank moves is nothing new. 
Critical questions have circu- 


But Is NATO Ready for Czechs? 


P RAGUE — At crucial mo- 
ments in fee Last two dec- 
ades, Vaclav Havel has 
stepped forward to inspire the 
Czechs to live by their most 
noble instincts and ambitions. 
He now addresses a similar 
appeal to Western leaders. 

In his view, they have been 
dangerously slow to chart a 
dear and purposeful post- 
Cold War strategy toward 
Central Europe. 

A courageous dissident and 
nonconformist playwright un- 
der communism, Mr. Havel 
has been president of Central 
Europe's most successful new 
democracy for six years. 

“In politics, I am not fee 
only author,” he says with a 
smile of faint whimsy and re- 
gret “And I also have to play 
a role on stage.” 

The drama feat he feels 
compelled to spotlight for 
world attention — and action 
— is the healed debate over 
taking fee Czech Republic, 
Poland, Hungary and possibly 
Slovakia into NATO despite 
vigorous objections by Rus- 
sia. He is worried feat the 
West is losing focus, and mor- 
al authority, in this debate. 

Time is running out fee 
philosopher-president said in 
our conversation at Hradcany 
Castle. He fears that unless by 
year's end “there are clearer 
words than we have heard so 
far” from NATO on a 
timetable for expansion, an op- 
portunity to stabilize Central 
Europe could be lost forever. 

That part of Mr. Havel's 
message comes as no surprise. 

A conversation he had with 
President Bill Clinton in 1993 
in Washington helped push a 
previously ambivalent Clinton 
administration into the pro-ex- 
pansion camp. 

More surprising is the 


By Jim Hoa gland hesitated. And that seemed to 
stimulate Russian opposition. 

“The Western indecision 
second point he made with presented a vacuum, and per- 
insistence throughout our dis- ' suaded some Russians feat the 
mission: NATO will have to world could still be divided 


mission: NATO will have to 
change significantly as it ex- 
pands “so it can deal wife 
completely di ffere nt tasks 
than it dealt wife in the Cold 
War,” including combating 
the movement of crime and 
drugs into member states, re- 
gional conflicts such as Bos- 
nia, and terrorism. 

Those who favor NATO ex- 
pansion will seize on Mr. 
Havel’s support for a New 
Year’s alliance summir (al- 
ready under discussion in 
Washington and Brussels) to 
bless and specify the method of 
expansion. For those of us who 


into spheres of influence.” 
That is why more delay will 
complicate matters. 

Mr. Havel has not lost t be 
artist's habitof speaking truth 
to power. The failure of West- 
ern leaders to tie expansion to 
“a bold new just order of se- 
curity in Europe” threatens to 
destabilize Central Europe as 
much as Russian opposition 
does, he suggests. 

“I believe fee sudden hes- 
itation by tbe West cannot be 
explained simply by the fact 
feat Russia is unhappy wife the 
idea,’ ’ he continued. 4 ‘There is 
a basic failure of. Western 


Jaied in recent years after al- 
most every rate cul Yet de- 
velopments so for have 
vindicated the Bundesbank’s 
judgment. Back in early 1994, 
for example, die central bank 
cut its discount rate three times 
amid double-digit M3 growth, 
but inflation nevertheless 
slowed for fee next two years. 

This time, as weft, the 
Bundesbank’s easing moves 
have been consistent with foil- 
ing inflation pressures. Inflation 
has dropped below 1.5 percent, 
and price gains likely will re- 
main under the Bundesbank's 2 
percent target through next year. 
Excess German production ca- 
pacity is large ana climbing. 

Fiscal policy prospects also 
have pointed to -lower German 
rates. In Mach, Finance Min- 
ister Theo Wai^el instituted a 
procedure to review discretion- 
ary spending. And the govern- 
ing coalition, has proposed a 
large package of fiscal tight- 
ening and economic reforms. 

Contrary to some claims, re- 
cent money supply growth does 
not pose an inflation threat M3 
growth will probably continue 
to slow from the 123 percent 
pace in March ( annualized 
against the fourth quarter of 
1995). More importantly, me- 
dium-term monetary develop- 
ments remain on track. M3 has 
grown by only 4.6 percent an- 
nualized since the foarth 
quarter of 1994. Credit expan- 
sion remains moderate. 

In response to these devel- 
opments, the rate on repurchase 
agreements (fee repo rate) will 
probably be cut to about 3 per- 
cent in the coming months, and 
stay there for some time. Even 
in 1997, the promised round of 
fiscal tightening probably will 


help keep short-term interest 
rates somewhat lower than mar- *’ 
kets currently discount. 

The principal issue for in- - 
vestors is fee credibility of post- - 
EMU fiscal policy. >1711 the 
100-meter dash to tighten fiscal 
policy ahead of the 1997 
Maastricht assessment tom into 
a marathon of fiscal virtue even 
after EMU’s enactment? 

Tbe pro-EMU effort appears 
to be gaining momentum. Pro- 
gress mi resolving the practical 
details necessary to make fee 
switch to a single currency con- 
tinues unabated, while official 
campaigns to persuade doubtful 
savers are getting under way in 
several countries. 

While tbe anti- inflationar y 
mandate of the future European 
Central Bank was made clear in 
its foimdiqg statues, fee bank " 
will inevitably face an uphill 
battle to gain credibility. 

Investors will probably doubt 
the willingness of politicians to 
sanction post-EMU fiscal mis- 
behavior in a member country if 


despite fiscal deficits that sig- 
nificantly exceed the Maastricht 
treaty's reference ratio. 

European governments re- 
cognize that they will be tested 
in the coming mo nths and years, 
not only by their voters but also 
by the investors who are being 
counted on to hold European 
government debt. 

John Lipsky is chief econom- 
ist and managing director of 
Salomon Brothers. Kim Schoen- 
holn is managing director in 
charge of European economic 
and market analysis at Salomon 
Brothers in London. They con - .■ 
tribuxed this comment to the In- 
ternational Herald Tribune. . . 


are skeptical that NATO is fee a basic failure of Western 
right vehicle to resolve tbe jus- political leaders to look for 
tifiable security concerns of comprehensive solutions to tbe 
the Central Europeans, it is Mr. historic challenge they face. 


Havel's point two that begs for 
greater airing. 

When we met at fee castle in 
1990, Mr. Havel was about to 
launch an effort to dismantle 
both NATO and the Warsaw 
Pact He now describes feat as 
“a time of euphoria.” The So- 
viet alliance quickly collapsed 
on its own. and Mr. Havel now 
believes feat “NATO could 
be converted into the found- 
ation of a new security struc- 
ture for Europe." 

NATO expansion "is not 
an end in itself,” he says. 
“Tbe alliance will be one of 
the instruments in aquest fora 
new European order.” 

Russian opposition does 
not have to be an insurmount- 
able hurdle to expansion, he 
argues. “Three years ago Bor- 
is Yeltsin said publicly here 
that it was up to us if we 
wanted to join any alliance. 
But since then, the West has 


Instead, there is a concentra- 
tion on short-term issues." 

This approach will turn 
Central Europe “into a breed- 
ing ground for conflict,” he 
fears. “Others who would not 
want to see democracy spread, 
ranging from Zhirinovsky in 
Russia to Milosevic in Serbia, 
will try to build an order of 
their own” of extreme nation- 
alism and demagoguery. 

The best argument for 
NATO expansion I can ima- 
gine is this: Bringing in the 
Czech Republic will expose 
America and its allies to fee 
fresh, creative thinking on se- 
curity issues of Mr. Havel and 
ocher Czechs. But that reas- 
oning has little to do wife the 
alliance’s traditional missions. 

The Czechs may be much 
readier for NATO than 1 had 
feoughL But! wonder if NATO 
is ready for the Czechs. 

The Washington Ptist. 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 

1896: McKinley It Is fee meeting between Sir James '' 

NEW YORK — Tile press un- 

animously concedes fee Repub- of fee “Irish 
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Studying the Next Moves 
cross the Taiwan Strait 


A 


By Philip Bowring 


fr AIPEI — China’s rebuff last 
(J. week to Taiwan's appeal fora 
p sumption of the cross-strait dia- 
by Beijing in 
mid- 1995, has deflated expect- 
■ peons that rapid improvement in 
relations would follow the March 
presidential election in Taiwan. 

There had even been some ex- 
pectation that President Lee 
p 59 £"hui*s May 20 inauguration 
address would contain a major 
[unilateral initiative such as direct 
jcross-strait trade links. . 

The optimism stemmed from 
1 the fact that all sides seemed to 
think they had gained something 
the pre-election crisis. 
Beijing thought it had frightened 
Taiwan into moderating its push 
for international recognition. The 
United Stales thought it had 
shown China the dangers of a 
forward policy on Taiwan. And 
the Taiwanese believed they had 
successfully faced down the bul- 
lying and could now get on with 
developing commercial links, 
without compromising their 
political stance. 

TV On both sides of the strait, gov- 
ernments are now reassessing 
their own positions and those of 
the other side. 

For China, Taiwan has be- 
come m issue in the post-Deng 
power struggle. This was a major 
factor si last year's shift from 
the conciliatory tone of Resi- 
dent Jiing Zemin's program to 
the unilateral halt in cross- 
strait talks. 

Id Taiwan, a triumphant Pres- 
ident lee has to reconcile the 
expectations of those who voted 
for him because of his identi- 
fication with Taiwanese aspira- 
tions wjth the realities of relations 
with the mainland and the United 
States, lie says Taiwan needs to 
forge a consensus on its approach 
to the mainland. But consensus is 
hard to reach, and any major 
policy changes will have to pass a 
fraetjou: legislature. 

Overseas, the situation is 
equally incertain. However pop- 
ular Mr Lee may be with U.S. 
congressnen. the Clinton ad- 
ministraion, still anxious to 
placate Beijing, will keep him 
at a distance. 

Beijirg and Taipei are now 
making raises about expanding 
dialogue But however much both 
sides gauinely want increased 
practical cooperation, this will 

? • — 


.soon run up against hard politi- 
cal issues. 

Taiwan's attempt at gra dual 
development of direct trade links 
through the creation of a trans- 
shipment center at Kaohsiung has 
been ignored by the mainland, 
which wants bigger steps or none 
at all. Full-scale direct links 
would have a security cost to 
Taiwan, while also serving as a 
bargaining tool in its aim to be 
treated as a legitimate govern- 
ment, not a rebel province. 

As both sides wish to use trade 
issues for political purposes, pro- 
gress will be slow at best, es- 
pecially now that there has been 
a shift away from the Deng- 
era primacy of economics 
over politics. 

Business in Taiwan is pressing 
for direct links, and most people 
in theory favor such links, but 
Taiwan's economy is doing well 
enough without them.. 

The reversion of Hong Kong to 
China next year will further 
change cross-strait relations. Dir- 
ect links will become inevitable. 
But given that Hong Kong and 
southern. China are at least as 
dependent on triangular trade as 
Taiwan is, Taipei can afford to 
adopt a wait-and-see attitude. 

Ultimately, Taiwan will have 
to deal directly with the mainland 
— without necessarily getting 
anything in return. But direct 
links through Hong Kong will 
not mean that Taiwan must 
concede other direct links that 
would increase dependence on 
the mainlan d and complicate 
the defense of Taiwan. 

Both sides have ah economic 
interest in a modus vivendi. 
Beijing may be realizing that its 
threat of force has made Taiwan 
more defiant and given it more 
international support. And Mr. 
Lee cannot now retreat from 
Taiwan's demand for legitimacy 
and equality of treatment. 

Meanwhile, politics in China 
make it increasingly difficult for 
the regime to accept that the price 
for insisting that Taiwan is part of 
China may be recognition that 
there are in practice two Chinas. 

A major breakthrough re mains 
a possibility. But the probability 
is for some improvement in 
practical cooperation as July 
1997 approaches, with a continu- 
ing standoff on fundamentals. 

International Herald Tribune. 
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LETTERS TO THE EDITOR 


Law of the Sea 

Regarding "UN Sea Treaty 
Foments Rival Claims in East 
Asia " {March 29): 

The article on competing mari- 
time claims in East Asia reflects 
the multiple complexities in- 
volved in more ways than one. 
Amidst the general confusion, the 
UN Convention on the Law of the 
Sea gets a bum rap. 

It is surely getting it backwards 
to assert that as a result of the 
treaty, much of offshore East Asia 
has become the subject of over- 
lapping claims and intensified 
territorial disputes. 

In fact, the conference that pro- 
duced the treaty was motivated in 
large part by a growing appre- 
ciation of the need to deal com- 
prehensively with the steady in- 
crease in number and intensity of 
territorial and resource-related 
disputes in the years following 
World Warn. 

The treaty makes a major con- 
tribution to peace by bringing 
the law up to date and providing 
a framework for resolving dis- 
putes; it does not pretend to offer 
an easy solution to every diffi- 
cult problem. 

If states feel obliged to insist on 
their rights under die treaty, as the 
United States did recently in as- 
serting its right of passage 
through the Taiwan Strait, that is 
far preferable to a situation in 
which states seek to enforce uni- 


lateral claims not supported by 
any recognized legal regime. 

U.S.-Indonesian negotiations 
over “archipelagic" sea lanes il- 
lustrate the same point in a some- 
what different way. Indonesia has 
ratified the treaty, and the United 
States has, by signing it. com- 
mitted itself to its temis pending 
ratification or rejection, whatever 
their differences, the two govern- 
ments are bound by the treaty to 
settle them in accord with the 
rules and procedures they have 
accepted in common, rather than 
by resorting to force. 

ALAN BERLIND. 

Couleuvre, France. 

Azerbaijan’s Aims 

Regarding "Freezing Out 
Azerbaijan' ’ ( Editorial , May ii: 

As Senator Mitch McConnell 
has correctly pointed out, 
Azerbaijan's blockade of Ar- 
menia is still in progress. Under 
no circumstances should Amer- 
ica be seen as condoning such 
an illegal act. In effect President 
Heydar Aliyev of Azerbaijan — 
a farmer KGB general and for- 
mer Communist Party boss — is 
trying to force Armenia to make 
major concessions on the 
Nagomo Karabakh issue by 
continuing with its cruel econo- 
mic blockade. 

Lei's not kid ourselves: Mr. Al- 
iyev is no democrat Azerbaijan 
is not "working to build dem- 


ocracy." nor is Azerbaijan 
"friendly" to America. It just 
wants American dollars and per- 
haps to play Washington off 
against Russia, knowing it now 
has some clout thanks ro reserves 
of oil and gas under the Caspian 
Sea. That's why Western oil com- 
panies, including some from 
America, are assiduously court- 
ing .Azerbaijan with the full back- 
ing of their governments. 

DIRAN MEGHREBLlAN. 

Twickenham. England. 

Focus on B anking 

Regarding "A Defeat for 
Bribery" { Editorial , April 17). 

The editorial applauds the 
OECD countries' decision to re- 
move allowances for tax deduc- 
tions for companies when they 
provide bribes to cross-border de- 
cision makers, to "grease” and 
expedite sales. As OECD mem- 
bers include the leading indus- 
trialized countries, that is indeed 
a big step forward. 

But more can be done. When 
secrecy combines with the ease 
of money-laundering, corruption 
thrives. 

Therefore, corrupt payments, 
provided by the ever-expanding 
offshore banking industry, must 
also be frustrated by multinational 
sanctions and legal intervention. 

KARL A. ZIEGLER. 

London. 


Burma Goes to the Dogs 
As Quality of Life Rises 


By Robert Elegant 


ANGOON — This city just 
about passes the dou test. 

To understand the Test, one 
must know something about the 
religion of ihe country' ihai is 
called Myanmar by its military 
rulers but is still known to most of 
the world as Burma. Buddhism 
preaches charity not only tow ard 
fellow human beings, hut toward 
all animals. 

Such charily is rewarded by 
karma, which is like collecting 


MEANWHILE 


green stamps toward admission 
to nirvana, the rather abstract 
Buddhist heaven. A soul can also 
transmigrate across species: The 
stray dog you feed today may 
have been your aunt in a previous 
incarnation. 

When I first visited Rangoon 
several decades ago. the streets 
swarmed with mangy, skeletal 
dogs that were kept alive by 
such charity. 

My next visit came shortly 
after a coup brought to power the 
military government that in effect 
still rules today. Tbere were no 
dogs then in Rangoon or in Man- 
dalay. Burma's second city. 1 was 
told:* “In the past we could al- 
ways scrape up a handful of rice 
for stray dogs. But today we 
can't. There isn't enough for the 
human population.*' 

On a recent visit to Rangoon, it 
was obvious that people could 
now’ spare a little rice, and per- 
haps a bone as well, for the dogs. 
Official statistics, although no- 
toriously unreliable, show that 
Burma is again exporting rice. 

The dog test concludes that 
Rangoon residents are now living 
better than they have for some 
time as the gradual relaxation of 
strict government control of eco- 
nomic activity gives them more 
opportunity. 

The last five years have also 
seen a marked change in the face 
of the city. The streets are not 
only smooth; new buildings are 
rising. They range from restau- 
rants and offices to hotels. Pre- 
eminent still is the old Strand, one 
of the fabled hosieries of the 
British colonial era. Ir has been 
restored to a splendor it had not 
known for at least 60 years. 

Divining public opinion in a 
tightly controlled police state is 
more difficult than assessing its 


physical condition. If people are 
markedly better off, they may be 
more tolerant of a military cabal 
that is writing a new constitution 
shat will effectively perpetuate 
the power of the armed forces 
regardless of the popular will. 

How ever, the kind of sharp in- 
flation that has occurred in Burma 
may be generating a groundswell 
of discontent. The snail-creep of 
prosperity, much of it Funded by 
investment and loans from other 
Asian countries, may be too slow 
and make people dissatisfied w ith 
heavy-handed military rule. 

Perhaps the generals know 
from their extensive network of 
police and informers exactly 
what is happening throughout the 
country. The junta also makes 
sure that the people are kept in the 
dark by limiting free circulation 
of information and even hamper- 
ing the English-language lessons 
of American and British educa- 
tional agencies. 

Many visitors to Burma are 
shocked to see forced labor being 
used to construct railroads, high- 
ways and public buildings. They 
can also see criminal convicts in 
chains mowing lawns and clean- 
ing ditches. 

While such labor may be a use- 
ful way of marshaling cheap 
workers for major projects in a 
country that is desperately short of 
cash, it is worth remembering that 
the French Revolution began with 
protests against the corvee — 
compulsory labor on the roads. 

The most shocking statistic for 
outsiders, particularly Ameri- 
cans. is that Burma is the single 
largest source of heroin on the 
streets of the United States. Some 
estimates suggest it accounts for at 
least half that heroin. U.S. of- 
ficials have alleged that Burmese 
officials profit personally from the 
drug trade and that the traffic also 
contributes substantially to state 
coffers. The junta denies this. 

Perhaps in the long run the 
generals will be moved by foreign 
condemnation and by their coun- 
try's creeping prosperity to act 
effectively against the drug lords, 
as neighboring Thailand did. But, 
as has often been pointed out, in 
tiie long run we shall all be dead 


The writer, a former Asia cor- 
respondent, contributed this 
comment to the International 
Herald Tribune. 
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Eye Prints for Identification 


By Kevin McManus 

Waihuigum Post Servin' 


W ASHINGTON — The 
cash machine of the near 
future may not care about 
your PEN or your plastic. 
But it will take a quick peek at your face 
— specifically at the fibers, furrows, 
crypts, blood vessels and other minutiae 
of your iris. 

For just over a decade, scientists have 
known how to delineate the charac- 
teristics that make the iris of every eye 
as unique as a fingerprint. But it was 
only in 1 992 that John Daugman, then a 
Harvard University researcher in com- 
putational neuroscience, developed a 
method for digitally encoding a pho- 
tographic image of an iris. 

Daugman 's technique has now been 
incorporated into an automated teller 
machine developed by Sensar of Prince- 
ton, New Jersey. Sensar, a subsidiary of 
the David Samoff Research Center Inc., 
made its own key contribution to the 
ATM: a video camera that can sense a 
human from a few feet away and 
quickly zero in on either eye. 

This focusing feature enables the 
ATM unobtrusively to photograph an 
iris of a customer who simply stands 
facing the machine. The 256-byte code 
representing the image is then compared 
with information in a database, and if it 
matches the record on file for that in- 
dividual’s iris, the customer can pro- 
ceed with a transaction. In a recent 
demonstration in a Sensar lab. the scan- 
ning and matching procedure took only 
a few seconds. 

Sensar says several banks will start 
testing its ATM in lare 1996. Should it 
perform well, it may give iris scanning 
the advantage over other “biometric” 
technologies that use the human body 
— or parts of it — as an identification 
standard. 

Each of these competing technologies 
has at least one drawback serious enough 


to prevent its inclusion in a broadly used 
application such as an ATM, according 
to biometric researchers. 

FINGERPRINT. Forget the ink pad. 
Modem fingerprinting techniques in- 
volve optical scanning and digitized im- 
ages. Typically, a subject presses a fin- 
gertip against a glass plate. This delivers 
a copyable image, but it also may foul 
die plate with skin residue and dirt 
Another disadvantage: Some fingertips 
have been scarred or worn smooth by 
heavy labor. 

HAND GEOMETRY. A subject puts 
the entire hand (or. for some devices, 
only the index and middle fingers) into 
an optica] reader. Tests suggest scan- 
ners can quickly recognize hands that 
have already been digitally ‘‘enrolled” 

In a few years, the 
cash machine may be 
studying your iris . 

in die system. But biometrics experts 
believe many people won't want to stick 
their hands inside the devices. Also, hand 
and finger shapes can change because of 
injury and other factors, and have not 
been shown to be as unique as finger- 
prints. 

VOICE RECOGNITION. Devices 
tum an acoustic signal into a digital 
code, which represents a pattern of res- 
onant frequencies unique to each per- 
son's voice. Drawbacks include the size 
of the code required and the fact that an 
individual has to “perform” to give a 
voice sample. (The subject might be 
asked to recite numbers or words based 
on a prompt from the machine to pre- 
vent the use of a tape recording to defeat 
the system.) Also, people's voices can 
change due to illness or other factors. 

FACE RECOGNITION. A portion of 
the subject's face (usually the upper 


two-thirds) is photographed and tbe im- 
age is reduced to a digital code. The 
main shortcomings: People who look 
alike can fool some scanners, and face 
shapes can change with aging and 
weight fluctuation. Also, with two-di- 
mensional scanners, a photograph can 
pass as a live subject, and with three- 
dimensional scanners, the size of the 
cod e is u nwieldy. 

RETINA SCANNING. One Louisi- 
ana firm, EyeDentify Inc., controls pat- 
ents enabling it to dominate the market 
for this technology. Since 1976, Eye- 
Dentify has made devices that “recog- 
nize' ' the unique pattern of blood vessels 
on a subject's retina (the inner layer of 
tissue at the back of the eye) and match it 
against a database of other codes. But a 
subject must place his face within a few 
inches of the scanning device. 

The National Security Agency is a 
center for biometric research because of 
its interest in protecting government 
buildings and data processing systems. 
At its Rat Meade. Maryland, headquar- 
ters, tbe NSA runs a laboratory where a 
half-dozen scientists evaluate identific- 
ation systems. One of the researchers, 
Joseph P. Campbell Jr„ chairs a group 
called the Biometrics Consortium, whose 
200 members include researchers from 
business, academia and government. 

Mr. Campbell says he knows of no 
technology that qualifies as the “perfect 
biometric,” suitable for any application. 
But he and Dave Murley. technical dir- 
ector of the NSA lab, acknowledge that 
iris scanning Has many attractions, in- 
cluding the iris’s immutability, tbe com- 
pactness of the digital code describing it, 
and the unobtrusiveness of the scanning 
device. 

They have identified three draw- 
backs: tbe difficulty of scanning very 
dark irises; the cost of Sensar’s ATM 
device (between $4,000 and $5,000); 
and the possibility that the technology 
could have a higher error rate when used 
by large populations. 


Face to Face With a 
Mysterious Desert 



Recently found mummified bodies of people who lived 2,400 to 
4,000 years ago in the Tarim Basin region of Western China 
show them to have been strongly European in appearance; some 
resembling the Irish or Welsh. Their language, the now extinct Tocharian, 
also shows similarities to Celtic and Germanic tongues. 


Source: Or. Victor Mair/ Journal of fndo-Eumpean Studies 
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Tracking Asia’s Early Caucasians 


By John Noble Wilford 

New York Thw Service 

P HILADELPHIA — 
lii the first millen- 
nium. people living 
at oases along the le- 
gendary Silk Road in what is 
now northwest China wrote in 
a language unlike any other in 
dial part of the world. They 
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used one form of the language 
in formal Buddhist writings, 
another for everyday religious 
and co mm ercial affairs, in- 
cluding caravan passes. 

Little was known of these 
desert people, and nothing of 
their language, until Reach 
and German explorers arrived 
on the scene at die start of this 
century. They discovered 
manuscripts in die now-ex- 
tinct language, which schol- 
ars called Tocharian and later 
were astonished to learn bore 
striking similarities to Celtic 
and Germanic tongues. How 
did a branch of tbe Indo- 
European family of lan- 
guages come to be in use so 
long ago in such a distant and 
seemingly isolated enclave of 
the Eurasian land mass? 

More surprises were in 
store. In the last two decades, 
Chinese archaeologists dig- 
ging in the same region, the 
Tarim Basin in Xinjiang 
Province, have uncovered 
more than 100 naturally 
mummified corpses ofpeople 
who lived there 4,000 to 
2.400 years ago. The bodies 
were amazingly well pre- 
served by the arid climate, 
and archaeologists could 
hardly believe what they saw. 
The long noses and skulls, 
blond or brown hair, thin lips 
and deep-set eyes of most of 
the corpses were all unmis- 
takably Caucasian features — 
more specifically, European. 

Who were these people? 
Could they be ancestors of the 
later inhabitants who had an 
Indo-European language? 
Where did they come from, 
and when? By reconstructing 
some of their history, could 
scholars finally identify the 
homeland of the original 
Indo-European speakers? 

Linguists, archaeologists, 
historians, molecular biolo- 
gists and other scholars have 
joined forces in search of an- 
swers to these questions. 
They hope that die answers 
will yield a better understand- 
ing of the dynamics of Euras- 
ian prehistory, the early in- 
teractions of distant cultures 
and the spread of kindred 
tongues that make up Indo- 


European, the family of lan- 
guages spoken in nearly all of 
Europe, much of India and 
Pakis tan and some other parts 
of Asia — and elsewhere in 
the world, as a result of West- 
ern colonialism. 

At a three-day internation- 
al conference here last month, 
scholars shared their prelim- 
inary findings and hyixnfaeses 
about how the Tocharian lan- 
guage and the Tarim Basin 
mummies might contribute to 
a solution to the Indo- 
European mysteries. The 
meeting was organized by Dr. 
Victor H. Mair, a specialist in 
ancient Asian languag es and 
cultures at die University of 
Pennsylvania. Some of die 
most recent research has been 
described in the current issue 
of Tbe Journal of Indo- 
European Studies. 

. Dr. Mair, who has spent 
several seasons in Xinjiang 
with groups' studying the 
mummies and artifacts, said 
there was growing optimism 
that some important revela- 
tions might be at band 
through genetic studies, a re- 
interpretation of ancient 
Chinese texts and art. and a 
closer examination of tex- 
tiles, pottery and bronze. 

“Because the Tarim Basin 
Caucasoid corpses are almost 
certainly the most easterly 
representatives of the Indo- 
European family and because 
they date from a time period 
that is early enough to nave a 
bearing on tbe expansion of 
die Indo-European people 
from their homeland," Dr. 
Mair said, “it is thought they 
will play a crucial role in de- 
termining just where that 
might have been." 

T HE tenor of discus- 
sions also reflected 
a critical philosoph- 
ical shift that could 
afreet attitudes toward other 
research problems in archae- 
ology and prehistory. Most 
participants invoked without 
apology the concept of cul- 
tural diffusion to explain 
many discoveries in the Tar- 
im Basin. 

For several decades, begin- 




ning in tbe 1960s. cul^iral dif- 
fusion was out of fathion as 
an explanation for affinities 
among widely scattered so- 
cieties. The emphasis, in- 
stead, was on indepeident in- 
vention. and archaeologists 
woe often rebukedjif they 
strayed from this ne 
doxy. The 
over, had long 
research on outside 
influences, believin. 
origins of their ci 
bad been entirely i 
independent. 

But Dr. Michael 
historian of East 
izatians at Hi 
versity, said the research on 
the Tocfaarians, the nuramies 
and related artifacts fevealed 
dear processes of di fusion. 

Almost a century f study- 
ing die Tochariar manu- 
scripts, dated betwien the 
sixth and eighth c nturies. 
has convinced linguists that 
the language represents an: 
extremely early branching offj 
the original, or pnjto- Indo- 
European. language 

In that case, the 
came to speak 
might have 
one of the first 
tore away from tfe Indo- 
European homelanc devel- 
oping a daughter lar ;uage in 
isolation. That Toe man in 
some respects r sembles 
Celtic ana Genua ic lanr 
guages does not ne essariiy 
mean that they spii off to- 
gether. scholars saic or thaf 
Tocharian speakers slmebow 
originated in nortfem or 
western Europe. 

One hypothesis is rat this 
scattering of Indo-Htropean 
speakers began ttttb tbe 
wheeled wagon. Working 
with Russian archa ilogists. 
Dr. David W. Amony, an 
anthropologist at aitwick 
College in Oneor i, New 
York, has discover 1 traces 
of wagon wheels in outheni 
Russia and Kazakhs in, a re- 
gion many suspect is re most 
likely candidate for e Indo- 
European homeland though 
others argue for pla is con- 
siderably to the east d west or 
on Turkey's Anatoliy plain. 
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Sex: Safe After Heart Attac] 


By Jane E. Brody 

New York Times Service 


W ASHINGTON — Heart patients 
who. engage in sexual activity 
need not worry that the exertion 
involved' will touch off a heart 
attack, according to new findings. 

The chance that sex might precipitate a 
heart attack even in those who already have 
had one is only about two in a million, a study 
of 858 men and women who survived heart 
attacks indicates. Although the risk of suf- 
fering a nonfatal heart attack ... ■ 

is doubled for about two 


the 1 1 million patients with existing araiac 
disease, the researchers wrote. Patient! with 
heart disease often fear that the in 
heart rate that accompanies sexual 


heart rate that accompanies sexua 
will prove too stressful, and doctors arelften 
reluctant to offer reassurance of its safe 
.An editorial accompanying the new i 
heralded the value of study, , noting that 

deals are interested not only in the years in 

lives, but also in the liveliness of their yei». 

The researchers said their findings sh^dd 
enable health care professionals to 
cardiac patients that their risk of su 

. heart attack during or 

sexual activity, although ln- 
, is still very low. ]jis 



ia uuuuku iui mwuL two sexual * 

StftrS.SS ^gular exercise 

begin with — one in a million rut lit m inimn 1 i, i ^ , 


ffesi 

Fin 


iwo-uour penuu is so low co .* 

begm with— -one in a million riSK minimal. 
— that it should not be a de- 
terrent to heart patients who 
want to remain sexually active, the research- 
ers concluded. No difference in risk from 
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regular i 

The level of activity fbuiid 

protective for a midde-agfcd 

person would equal die at- 
eition involved in brisk walking up i slight 
sl ow jogging or cycling, acoiding 
toDr. Robert DeBusk, a cardiologist it Stan- 
ford University School of Medicine. 

To increase a person’s cardiac effciency, 
he said in an interview, “the activity ould be 
done either, as one 30-minute sesion or 
broken up into three 10-minute perids of 
sustained exercise.”. 

He explained that in a weU-condiiined 
person, the muscles are more efficient dex- 
^ ■*“ b!o °d, which nans 

The researchers. Dr.' James E. Muller of deliver oxyg^^^ l ^If ^ 0Workasha \ 10 

Harvard Medical School and his Boston-based The new finding „ I 

colleagues, part of a nationwide study of . Iisb5bu^d£& 
fetors that precipitate httrt attacks, reported that sexual 

their results in Wednesdays issue of The heart. Caidiolorists haw I amJES? j e 

Journal of the American Medical Association, sexual intercourse in farSl^aIlSlf^-4 
The findings should prove reassuring to the with one's ownspouse 
more than 500,000 patients in the - United the bean than * 

States who survive heart attacks each year and walking briskly for hv 0 S or *if?btoc£ i 


sexual activity was found between people 
with angina or a previous heart attack and 
those who had no history of heart disease. 

The researchers also found that heart patients 
who engaged regularly in moderately strenu- 
ous, or “conditioning.” exercise freed little or 
no added risk from sexual activity. Just walking 
briskly slightly uphill for 30 minutes a day can 
make sex as safe as nonstrenuous activities for 
heart patients as well as for healthy persons of 
die same age, the findings suggest. 

The researchers. Dr. James E. Muller of 
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News Corp. 
Says Sale 
Of Division 
Hit Profit 


Gmfrtni kj Ote SatfFrom Dupctehn 

SYDNEY — News Corp. said 
Wednesday that its third-quaiter net 
profit dropped 69 percent, to 77 mil- 
lion Australian dollars ($61.5 mil- 
lion), dragged down by a one-time 
charge related to the sale of its edu- 
cational book-publishing business. 

The media conglomerate run by 
Rupert Murdoch said the one-time 
diarge of 204 million dollars had 
been caused by a loss on the sale of 
HarperCollins Educational Publish- 
ing Inc. to Pearson PLC. The com- 
pany did not say why the sale had cost 
it so much. 

Operating profit fell 3 percent in 
the quarter, to 281 million dollars. 
Earnings per share fell to 9 cents 
from 10 cents a year earlier. 

Some analysts said the com- 
pany's operating profit was lower 
than they had expected. 

“It was a bine disappointing,’’ 
said Lachlan Drummond, an analyst 
with First Pacific Co. “We weren't 
expecting a strong outcome to begin 
with, and it was a little bit weaker 
than that — that's been the story for 
News this year.” 

John Bell, an analyst at ABN- 
AMRO Hoare Govett, lowered his 
foil-year profit forecast far die com- 
pany to 1.4 billion dollars from 1_5 
billion dollar but said he thought its 
longer-term outlook was positive. 

News Corp. stock feU 1 9 cents, or 
3 percent, to 7 2D dollars. 

The company said reduced profit 
at its Fox TV network in die United 
Stales and a widening loss at the 
Asian satellite broadcaster STAR 
TV had offset unproved results at its 
British newspapers and its U.S. film 
division. 

“The key areas that disappointed 
were U.S. TV and STAR," one ana- 
lyst said “We all knew they were 
having problems there, but we un- 
derestimated bow much they would 
flow through into the numbers.'' 

( Bloomberg . Reuters) 


New ‘Frankenstein’ 
Features the Mark 


By John Schmid 

IrMnwlitiruJ Herald Tribune 

FRANKFURT — It was hardly 
a joking matter when a jovial 
Hans Tietmeyer, Germany's lop 
central banker, made a series of 
lightheaned quips during a black- 
tie dinner this week as he pursued 
what has become a paradoxical 
crusade by the Bundesbank to un- 
dermine its own currency. 

Addressing Alan Greenspan, 
chairman of the U.S. Federal Re- 
serve Board, who was among the 
financial elite at the Frankfurt 
event. Mr. Tietmeyer said Tues- 
day evening. “Your coining to 
Frankfurt this evening and the re- 
cent strengthening of the dollar 
have one thing in common: We 
are delighted with both.” The 
banter drew laughs, partly be- 
cause it seemed surreal for the 
Bundesbank to wax enthusiastic 
about a strengthening dollar. 

But the Last dung the shaky Ger- 
man or European economies need 
right now, economists say. is a 
repeat of last year's Deutsche mark 
rally that choked exports, ravaged 
business confidence, halted invest- 
ment and sparked layoffs. Another 
surge in the German currency 
would tip the German economy 
into recession by 1997, the year by 
which it must grow briskly to have 
any hope of approaching the eco- 


nomic criteria for European cur- 
rency union, many sa>. 

“Keeping the’ D-mark night- 
mare under wraps" or "Franken- 
stein in Frankfurt" is how Alison 
Cottrell. an analyst at 
PaineWebber International, de- 
scribed the dollar-supponing 
strategy by the Bundesbank. 

Indeed, the mark's habi: of 

muscling higher throughout the 

'90s has proven so destructive that 
German policymaker* might want 
to swap their currency for the pro- 
posed Euro, which few expect io 
be as robust as the mark. «aid 
Stephen Yorke. director of eco- 
nomic research at the brokerage 
SBC Warburg in London. "The 
principal rationale for monetary* 
union no longer is a political ore. 
but rather the" desire to prevent the 
hemorrhage of business on: of 
Germany.” Mr. Yorke said. 

So far. the Bundesbank's three- 
month-old gambit has generally 
worked, with the dollar safely 
treading above 1.52 DM. well 
above last year's crisis levels of as 
low as 1 .34 DM. 

But on Wednesday, the dollar 
failed to cooperate. In New York, 
it closed at 1.5160 DM. down 
from 1.5257. underlining that the 
delicate strategy was by no means 
assured. This came after a remark 

See MARK, Page 12 


2 Top Job Agenciei 
Will Join to Create 
$6.2 Billion Firm 


C- ■•pW h Our iuff Fr,m tk^nn. hr* 

ZURICH — Two of the world's 
top three employment services com- 
panies. Adia SA of Switzerland and 
its French rival Ecco SA. announced 
plans to merge Wednesday, in a 
move that would create one of the 
world's largest job-sen 1 ice firms. 

Adia is" offering slightly more 
than one of its own shares plus an 
unspecified amount of cash for each 
Ecco share. The combined compan- 
ies would have annual sales of 7.7 
billion Swiss francs (S6.2 billion L 

The companies said both boards 
had approved the deal, which they 
expected would close by the end of 
July. Philippe Foriel-Destezeu 
founder and chairman of Ecco, said 
the companies were complementary 
geographically and the merger would 
allow* them to create a leading global 
personnel -services network. 

Adia is the world's third -biggest 
employment-services company. Its 
main markets are Germany. Britain, 
Switzerland. Australia and the 
United Stares. Ecco is the market 
leader in France and Spain and has a 
big presence in South America, 
Canada and Southeast Asia. Jt ranks 
second worldwide. 

The merged agency would rival 
the world 'stop recruitment agency. 
Manpower Inc. of the United State*. 


“This alliance represents a ur 
opportunity' for the future gn 
and development of both com 
ies." Mr. Foriel-Desiezet said. 

Ecco and Adia said they w 
have 8 percent of the highly 
mented personnel services ma 
which is valued at 4(H) bi 
French francs <S77.6 billion ». 

Ecco and Adia said the merge 
been driven by the rapid glob 
ation of the personnel services s> 
and companies’ desire for gr 
flexibility in their work forces. 

Analysts said the move i 
tioned the new company to con 
aggressively in the temporary 
ployment market, an 580 bi 
business being propelled by n> 
slimmed -down companies relu 
to hire permanent staff. 

The companies predicted gr 
opportunities and major econo 
of scale from the merger but for 
a net loss for 1996 because of g 
will amortization charges. 

“The move makes sense, fo 
companies' operations are con 
mentary." said Alain Oberhubt 
analyst at Union Bank of Swi 
land. “There will be some eart 
dilution in the short term, but 
will be offset by the tremen 
earnings power of the new* i 
pany“ later. (Bloomberg. 


Mobile-Phones Business Lifts Ericsson’s Prof 


Bloomberg Business Nevi s 

STOCKHOLM — LM Ericsson AB reported 
a higher-than-expected rise of 25 percent in its 
first-quarter profit Wednesday, reflecting rising 
demand for its mobile-telephone products. 

Ericsson said it earned 1.05 billion kronor 
($153.9 million), up from 842 million kronor a 
year earlier. Its sales rose 14 percent, to 22.66 
billion kronor. 

The company’s pretax profit was 1 55 billion 
kronor, above the 1 50 billion kronor that ana- 
lysts had been expecting. But Ericsson warned of 
potential problems. “While the year has started 


well, we are prepared." said Lars Ramqvist, 
Ericsson's chief executive, “for sharply in- 
creased competition." 

G unnar Andersson, an analyst at Handels- 
hanken Markets, said. ' 'This is one of the fasresr- 
growing sectors in the world, so they should be 
preparing for rough competition.” Still, he af- 
firmed his * ‘outperform" rating of the stock. 

Ericsson's shares closed at 144 kronor, up 
1.50. 

Its strongest growth was in radio communic- 
ations. Ericsson’s largest business, where sales 
rose 36 percent, to 13.90 billion kronor. Ericsson 


has 31 percent of the mobile-phone market ii 
United States. 53 percent of the European m; 
and 28 percent of the Asian market 

However, “the high rate of growth has lev 
off slightly” for mobile phones. Ericsson 
The global market “is estimated to havi 
creased at a slightly lower rate in term 
number of units sold, compared with the 
quaner of 1995," it added. 

The latest quarter was “characterized by 
tinuing pressure on prices due to suffer c 
petition," for mobile phones and for cellular 
terns, Ericsson said. 
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Thinking Ahead /Commentary 

Fan of Downsizing Finds a Downside 


By Louis Uchitelle 

New York Times Service 

NEW YORK — In the endless de- 
bate over whether companies in (be 
huge service sector are becoming more 
efficient and productive. Stephen S. 
Roach is famous as the economist who 
has said flatly that they are. 

No skeptic could challenge that pro- 
position without facing down Mr.' 
Roach. He has preached his case on 
talk shows, before Congress, in aca- 
demia and on Wall Street. But now he 
is changing his mind. 

“I must confess that I am having 
second thoughts as to whether we have 
reached the promised land,” Mr. 
Roach said in the opening paragraph of 
a circular that is to be faxed Thursday 
to clients of Morgan Stanley & Co., 
where he is chief economist "These 
doubts have caused me to re think many 
of the glorious conclusions that I have 
long argued would be part of the sacred 
productivity -led recovery.” 

The conversion of Mr. Roach, 50, 
reflects a growing debate over the 
downsizings and revampings that have 
characterized U.S. corporate behavior 
for 15 years. Most economists now say 
that the process has fallen short of its 
goal of greater productivity. Mr. Roach 
had been one of the few prominent 
holdouts from this view, but ‘ ‘now I am 
not a holdout,' ’ be said. 

Apparently, what Mr. Roach 
thought had happened, he now believes 
has not He had thought that big in- 
vestments in computers and other tech- 


nology in the service sector had al- 
lowed employees to do more work. 
This, coupled with wave after wave of 
mergers and layoffs, left fewer workers 
doing the same amount of work. 

That showed up as more output for 
each hour worked by the surviving 
employees, which is the definition of 

^Ivbat made Mr. Roach so famous 

The economist Steven 
Roach has altered his 
views on the relationship 
between restructuring 
and productivity. 

was that he had maintained this view 
with energy and logic — and all the 
authority that being the chief economist 
at Morgan Stanley gave to his pro- 
nouncements — even though the rising 
productivity that he envisioned did not 
show up in Labor Department data. 

It is true that the economy has grown 
and profits have been strong. But for Mr. 
Roach, this is no longer a proper meas- 
urement. A higher level of productivity 
must be a permanent improvement, he 
says, and what has been happening is 
only temporary — as with an airline that, 
instead of selling more tickets, simply 
kept cutting jobs. 

“If it turns out that all we have done 
is squeeze out labor,” Mr. Roach said in 
an interview, "then I have to reverse 


what I have built a reputation on. And it 
is increasingly clear to me that the im- 
provements in operating performance 
and profits have been built on a steady 
stream of downsizings and cost-cutting 
t hat is just not sustainable. If all you do 
is cut. then you will eventually be left 
with nothing, with no market share.” 

He still thinks, however, thai the 
U.S. Labor Department's productivity 
□umbers are ^’screwy," a result of 
mismeasuremenL The government 
says that while productivity among 
manufacturers rose 3.2 percent a year 
in the 1990s — suggesting consid- 
erable gains in efficiency in that area 
— for the economy as a whole the 
annual rise has been only 1.1 percent, 
which means that the service sector has 
really been a drag on the data. 

Mr. Roach argued that productivity 
for the economy as a whole had risen in 
the 1990s at a 2.25 percent annual rate, 
but now he is scaling this estimate back 
to between 1.50 percent and 2.00 per- 
cent. Very probably, be says, no one is 
counting all the extra hours that people 
on fixed salaries work. 

Mr. Roach, who holds a doctorate in 
economics from New York University 
and served as a chief forecaster at the 
Federal Reserve before going to Wall 
Street in 1979, drew attention to his 
productivity views in an article that 
appeared in the Harvard Business Re- 
view in 1991. 

He argued there, and in other writ- 
ings, that the service sector had spent 

See ROACH, Page 18 
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WTO Gets Complaint on Bananas 


1EC Backs U.S. Hearing on Lloyd’s 


WASHINGTON l AFX) — The Securities and Exchange 
ommi&sion said Wednesday it believed that a case brought 
»■ 600 American investors against the Lloyd's of London 
isurance market should be heard in U.S. courts. 

The U.S. suit alleges that Lloyd's violated U.S. securities 
w by failing to disclose high risks assumed without adequate 
senes by syndicates in which the U.S. investors had been 
icouraged to place money. 


Atm el Corp. bought Digital Research in Electronic Acous- 
cs & Music SA of France: the price was not disclosed. 


Microsoft Corp. said 58 banks had committed to offering 
i-line banking services using the Microsoft Money personal- 
: nance computer program. 

Equitable Cos. said its net income rose 28 percent, to $83 J 
lillion, in the quarter ended March 3 1 from S65.2 million a year 
irlien sales climbed to $1 .9 billion from $ 1 .6 billion. 


Bhuunherg. Reuters 
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Berkshire Sets 2 Stock Sales 


rir Out Stuff frtxn Du/vKha 

WASHINGTON — Berkshire 
Hathaway Inc. raised the size of its 
planned Class B stock sale for a third 
time and offered to sell its 10.2 per- 
cent stake in US Air Group Inc. back 
to the airline, according to docu- 
ments Filed Wednesday with the Se- 
curities and Exchange Commission. 

Berkshire, the Omaha, Nebraska, 
holding company controlled by the 
billionaire Warren Buffett, now 
plans to sell 450,000 Class B shares, 
revising its latest plan to sell 
350.000. 

The increases re fleer the desire 
on the part of investors to entrust 
their money to Mr. Buffett, one of 
the world’s best-known money 
managers. Working through 
Berkshire, Mr. Buffett has made 
huge profits on shares of companies 
such as Coca-Cola Co. and Amer- 
ican Express Co. 

Berkshire plans to set the price of 


the Class B shares at 1/30 of the 
price of Berkshire common shares, 
the most expensive issue on any 
American exchange, which closed 
Wednesday at $33,400, down 
$1,500. That suggests a price of 
$1.1 13 for each Class B share and a 
stock sale that would raise about 
$501 million. 

In earlier filings with the SEC 
Berkshire said it hoped to complete 
the stock sale by the end of May. 

Berkshire's USAir stake is com- 
posed of 358,000 shares of USAir 
Series A cumulative convertible 
preferred stock that Berkshire 
Hathaway bought in August 1989 
for $358 milli on, according to the 
SEC filing. 

Berkshire did not disclose how 
much it was asking for its stock 
under the sales notice delivered to 
USAir on May 6. 

But Berkshire said in the filing 
that if USAir turned down the op- 


portunity to buy the shares at the 
offered price, it might seek other 
buyers. 

John Harper, USAir's chief fin- 
ancial officer, declined to comment 
on whether USAir would accept 
Berkshire Hathaway’s offer. “I 
haven’t seen that notice" from May 
6, he said Wednesday. 

Berkshire, the only investor that 
holds the Series A preferred, gave 
no reason in the SEC filing for 
wanting to sell the shares, but ana- 
lysts speculated that Mr. Buffett 
may have determined that be could 
now get out of his USAir invest- 
ment at an acceptable price. 

The holding company took a 
pretax charge of $268.5 million in 
1994 to reflect a decline in the value 
of its USAir stake, but USAir's 
return to profitability in 1995 per- 
suaded Berkshire Hathaway to re- 
verse part of that write-down on its 
stake. ( Bloomberg . NYT) 


Stocks Stage Comeback 
As Bond Yields Retreat 


Internet Group Readies a V-Chip 


By Daniel Tilles 

Special to the Herald Tribune 


GENEVA (APj — Latin American countries and the 
nited Slates have formally complained to the World Trade 
rganizauon over EU restrictions on banana imports, officials 
lid Wednesday. The WTO said it would investigate. 

The banana-growing countries — Guatemala. Ecuador. Hon- 
uas and Mexico — say EU limits favor 70 former European 
Monies and overseas territories, costing them hundreds of 
illions of dollars in lost trade. 

Caribbean islands such as Jamaica and the French ter- 
tories of Martinique and Guadeloupe as well as the Canary 
lands have no import limits and supply about 15 percent of 
e European banana market. 


PARIS — An Internet version of 
the V-chip, a means of filtering out 
objectionable content, is to be 
presented Thursday by die World 
Wide Web Consortium at the Mas- 
sachusetts Institute of Technology. 

The standard is called Platform 
for Internet Content Selection and 
will be known as PICS. It provides 
software companies and Internet 
content suppliers with “conven- 
tions for describing rating systems 
and for label formats,' ' according to 
a document from the Web Consor- 
tium, which works on maintaining 
Internet protocols and standards. 

These conventions would permit 
computer users to screen out ma- 


terial according to parameters they 
have defined. As an example, par- 
ents could limi t their children's ac- 
cess to sexually oriented or violent 
materia] on the Internet. 

The concept is similar to the pro- 
posed V-chip that would block ob- 
jectionable television programs. 
Current software to censor Internet 
material relies on recognizing spe- 
cific pages or data, rather man a 
ratings system. 

The PICS standards, to be in- 
troduced at the fifth World Wide 
Web Conference in Paris, are being 
adopted by several companies. Mi- 
crosoft Corp. is incorporating a con- 
tent rating system developed by the 
Recreational Software Advisory 
Council, an independent American 
Internet content-rating group par- 


ticipating in the PICS project, into 
the release of its Internet Explorer 
Web browser, due this month, a 
spokesman said. 

According to Jim Miller, co- 
chairman of the PICS Technology 
Committee, CompuServe Inc., Nets- 
cape Communications Corp. and 
AOL Bertelsmann Online Europe 
will also be supporting PICS stand- 
ards in future Internet products. 

The PICS organization said 
Europe had yet to establish bodies 
for rating content on the Internet. 
But Mr. Miller said he expected 
Europe to establish a rating organ- 
ization in the near future. “Either 
RSAC will offer its service in 
Europe customized to European 
needs, or they will create their own 
group,” he said. 


Carrdtdby Om-St^Frm Dnpatdvi 

NEW YORK — Stocks snapped 
back from deep losses Wednesday 
as bond prices rallied and interest 
rates fell after a surprisingly strong 
auction of U.S. Treasury debt. 

The Dow Jones industrial aver- 
age. which had slipped below 5,400 
points for the first time since early 
February, surged in afternoon trad- 
ing and closed at 5,474.06, up 53. 1 1 . 
Bank shares led the recovery as the 
yield cm the benchmark 30-year 
Treasury bond declined to 6.96 per- 
cent from 7.07 percent Tuesday. The 
price of the long bond rose 1 8/32 
points, to 87 31/32. 

Bond investors had driven up the 
yield in recent weeks as signs of a 
rebounding economy triggered con- 
cern that inflati on would accelerate. 

“Investors are clearly worried 
about inflation, but most don’t un- 
derstand what they’re looking at: 
There is.no inflation in this eco- 
nomy," said Philip J. Orlando, 
chief investment officer at Value 
Line Asset Management 

An auction of $14 billion of 10- 
year Treasury notes met with 
stronger- than-e xpected demand, 
sending yields lower. 

The decline in yields aided 
banks, which pay less to their de- 
positors when interest rates fall. 
Banc One rose 1. to 3414. Nations- 
Bank gained 1 %, to 78!/fe, and PNC 
Bank Corp. rose 34, to 29%. 

Computer, software and semi- 
conductor issues were mixed in ad- 
vance of a report, due after Wed- 
nesday’s market close, that was 
expected to show that demand for 
computer chips remained weak in 
April Motorola fell 14. to 61, and 
Micron Technology was unchanged 
at 35. but Intel rose 16 on the Nasdaq 
market, to 68%. 

Leading the slide in die industrial 
average was United Technologies, 


which fell % to 103 % on news that 
an ignition switch it supplied to 
Ford Motor was being recalled. 

Associates First Capital' the mast 
active Big Board stock, rose to 35 
from its initial offering price of 29. 
The unit of Ford's financial-services 
group began trading Wednesday 
after the second-largest initial pub- 
lic offering in Wall Street history. 

International Business Machines 
rose %. to 105%. and Srcra 
Roebuck was unchanged at 5W4. 


U.S. STOCKS 


Prodigy Services, equally owned by 
both companies, wifi receive a buy- 
out offer of between SI 00 million 
and $250 million from its manage- 
ment and a U.S. data-comm unic- 
ations company, according to pub- 
lished reports. 

Stocks also suffered from a 
newspaper report that MasterCard 
International said (he number of 
bankruptcies repeated in the past 
four months had risen to an all-time 
high. That could hurt growth this 
year as consumers cut back on their 
spending, which accounts for two- 
thirds of economic growth. 

Stocks were helped, however, by a 
federal Reserve Board repeat show- 
ing the U.S. economy expanded at a 
moderate pace in March and April 

The repeat, called the beige book, 
said growth had picked up in all pans 
of the country except the New York 
area. Several districts said the pace of 
expansion “had quickened re- 
cently." it said. Both retailing and 
manufacturing activity have “picked 
up somewhat," the Fed said. Activ- 
ity also picked up in nonfinartcial 
services, commercial and consumer 
lending and real estate. 

Inflation remained “generally 
subdued" the past two months, the 
report said. (AP. Bloomberg, AFX ) 


MARK: Germany’s Bundesbank Must Mount a Paradoxical Crusade to Undermine Its Own Currency 


Continued from Page 11 


by one of Mr. Tietmeyer's own colleagues. 

Only hours after Mr. Tietmeyer spoke late 
Tuesday, the president of the regional central 
hank in Mainz remarked during a press con- 
ference that the mark had tittle room to gain 
further against its European counterparts. The 
comment by Hans-JOrgen Koebnick quickly 
sent the mark higher, as it fanned talk that the 
Bundesbank did not want a weaker currency, 
offsetting the impact of Mr. Tietmeyer’s care- 
fully choreographed message. 


Technically, Mr. Koebnick did not con- 
tradict his boss. The Bundesbank assumes that 
each spell of weakness on the part of the mark 
will be seized upon in France and elsewhere as 
an opportunity to cut rates outside Germany 
and help economies across the Continent while 
keeping European exchange rates stable. 

But in this highly charged atmosphere, the 
process quickly can spin out of the Bundes- 
bank’s control, analysts said, adding that the 
central bank needed to defend the dollar for at 
least three more months until the German 
economy was back on its feet. 


Renewed talk of a delay in Europe’s cur- 
rency union could cause uncertainty and fun- 
nel funds into the mark as a haven; or Japanese 
growth could accelerate, driving the yen high- 
er and pressing the dollar broadly lower. Even 
suspicions that the German economy was 
rebounding could reignite the mark, econom- 
ists warned. 

The major source of support right now for 
the dollar has been the “blasts of Bundesbank 
hot air," Ms. Cottrell said. 

That blast could hardly have been hotter, 
and more impossible to ignore, when Mr. 


Tietmeyer spoke to an audience that included 
many of Europe's central bankers as well as 
Mr. Greenspan, the only other man on the 
globe who has as much influence on the 
dollar's exchange rate. 

To commemorate Mr. Greenspan's visit, Mr. 
Tietmeyer presented him with a 1863 German 
coin called a taler, winch rhymes with dollar. 

‘ The dollar, at least etymologically speak- 
ing. is a derivative of the taler," Mr. Tiet- 
meyer teased, adding: “But the derivative has 
done rather well for itself over the years, and 
we bope that it may long remain strong." 
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We’re driving enthusiasts, so we took a new route 

to lower emissions. We increased performance 



When we first Introduced turbo 


i- 


owen 


_A new generation 
of tarbo engines. 


charging to the passenger car the big 
sensation was the huge leap in per- 
formance. Since then we've continu- 
ously refined the other virtues of 
turbo technology. You can see the 
result In Saab Ecopower, the new 
generation of turbo engines. It's the 
first engine to combine high per- 
formance with low emissions. The 


principle is simple: by preheating 


the fuel and recycling exhaust fumes 
into the engine, the turbo burns the 
foe! more efficiently, generating 
more power and less pollution. 
So the same system that delivers 
superior overtaking on the open 
road and less gear changing (n the 

city is also friendlier to the environ- 
ment. Something both the driving 
enthusiast and environmentalist in 
you will appreciate. 



5 W* ■ 


■a * 


: Jjoiitr Km 




- t.f ; - 

. 

‘-e- . 


■: £ 


f : 

U' n - 


j J 

fi 


! 








i it’ * ' • 




• £ v*; «■ 




-*9*n 


* I 3. • ‘l 


; 









INTERNATIONAL HERALD TRIBUNE, THURSDAY, MAY 9, 1996 


e N o - 

rtre^t, »che 




i. 

. . . ’ “a. 

«} '«: 


■ a*. 

■ v ' 

- .. 


Wednesday tbat ta 

percent in the fet 

mecesiifni mnitiple-sclerosis drug 

g^Mwri 

saSKfflgjSffiai 

uon DM a year earlier Pfemr nrZL- 

essKMrS 

KK.*ESE£i 2 '“ m '- 

The results came in at the low 

ABN-AMRO Hoara Govern 
He had predicted net income of 
between 130 million DM and 140 
million DM, although be said the 
consensus forecast among analysts 
was lower. 3 

Shares in Steering rose 50 pfen- 
nig, to 111.10 DM. H 

The company said sales at its da- 
gnostics unit fen 8 percent, to 364 
million DM, while at its contracept- 
tvc and hormone-therapy unit, rev- 
enue advanced 5 percent, to 373 mil- 
lion DM. 

Therapeutics sales were up 12 
DercenL at 319 million tout cZ 


by Betaferon’s success. TTie mul- 
tiple-sclerosw drag had sales of 26 
million DM in die first quarter. 

Betaferon was introduced in 
Europe late last year. It was pre- 
viously available only in the United 


States. The drug promises to help 
Sobering, achieve “considerable 
sales growth in Europe this year," 
tbe company said.. 

Schema earlier predicted that 
1996 worldwide Betaferon rales 
would be near 600 million DM. But 
a com pany spokesman said Scher- 
ing might miy? fort target. 

In March, the company’s chief 
executive, Giuseppe Vila, said he 
expecte^fe^con^any to post profit 

largely because of^Bettlbon sales 
and reduced rids from currency 
fluctuations. (Bloomberg, Reuters) 

■ Profit Ruea at Hochtief 

The construction company 
Hochtief AG said its 1995 net profit 
rose 5 percent, to 1 36.8 million DM. 
as booming foreign business helped 
offset a slowdown at home. Renters 
reported from Essen. 

Revenue rose to 5.99 billion DM 
from 5.89 billion DM 

Hans-Peter Keitel, the chairman, 
said he was “guardedly optimistic” 
fo r th e current year after first- 
quarter orders jumped 17.8 percent, 
to 23 billion DM. Domestic orders, 
which lagged last year, rose 4.4 per- 
cent in the quarter. 

Mr. Keitel said a strong focus on 
international business, which now 
accounts for 48 percent of its orders 
in hand, had helped die company 
overcome adomestic market hit by a 
weak economy and severe winter 
weather. 


EUROPE 

Tense Times Loom 
For Olivetti Board 

Holders Expected to Press for Turnaround 

AFXtfoa holders to pressure management 

MILAN — Olivetti SpA share- to continue restructuring the coin- 
holders are expected to put pres- pany and especially to raid a rapid 
sure on management at die com- solution for its personal-computer 
pany’s annual meeting Friday for business's troubles, 
further restructuring of the un- Olivetti surprised analysts in 
profitable company and for en- April by announcing that its PC 
hancement of shareholder value, operations broke even in February 
analysts said Wednesday. and March and that shipments of 

This is Olivetti’s first annual new computers during tire period 
meeting since shareholders of toe rose 28 percent, 
computer and office-products At that time Mr. De Beoedetri 
company approved a capital in- said that, while the improvement 
crease of 226 trillion lire ($1.45 in PCs was “vciy important,'* it 
biHian) in December. did not mean the company would 

The infusion reduced the in- be “successful for the full year.” 


AFXtfavs 

MILAN — Olivetti SpA share- 
holders are expected to put pres- 
sure on management at the com- 
pany's annual meeting Friday for 
further restructuring of the un- 
profitable company and for en- 
hancement of shareholder value, 
analysts said Wednesday. 

Inis is Olivetti’s first annual 
meeting since shareholders of toe 
computer and office-products 
company approved a capital in- 
crease of 226 trillion lire ($1.45 
billion) in December. 

The infusion reduced the in- 
fluence of a group of axe share- 
holders, including a holding com- 
pany controlled by Olivetti’s 
chairman, Cario De Benedetri, and 
opened the way for a reshuffling 
of toe company’s board. Foreign 
investors currently hold around 70 
percent of the stock, while Mr. De 
Benedetti’s company, CIR SpA, 
holds 145 percent, and Me- 
diobanca SpA holds 22 percent. 

Last year, Olivetti had a loss 
after taxes of 159 trillion lire, 
including a 1.12 trillion lire re- 
structuring charge and net finan- 
cial charges of 328 billion. 

Olivetti stock, which was 
around 1,020 lire a share in late 
April, closed Wednesday at 980, 
down 20. 

Lorenzo Ion, an analyst at Mar- 
cirio SIM, said he expected share- 


Alberto Rolls, an analyst at 
Caboto SIM. said Olivetti’s PC 
business was still overshadowed 
by competitors such as Compaq 
Computer Corp. There “is no 
reason to buy Olivetti on the PC's 
performance." he said 

He added that the performance 
of Omnitel, Olivetti's 41 percent- 
owned mobile telephone affiliate, 
was promising despite a net loss 
of 128 billion lire in 1995. its first 
reporting year. Analysts have pre- 
dicted growth in subscribers from 
130,000 in March to 500,000 by 
die end of the year. 

But Omnitel “eats up a lot of 
cash flow,” Mr. Iori said, raising 
the possibility that Olivetti would 
have to sell assets or resort to 
another capital increase to finance 
its development. 


Strong Krona and Costs Hurt Scania Earnings 


Ctmpaed ty Om- Stiff From Dapaschcs 

STOCKHOLM — Scania AB said Wednes- 
day that first-quarter earning* fell 15 percent, 
hurt by a stronger krona and a 7 percent increase 
in operating costs. 

Scania raid first-quarter net p rofit was 792 
minion kronor ($116.1 million), down from 930 
million kronor a year earlier. Pretax profit fell to 
1.1 1 billioo kronor from 1.40 billion kronor. 

Sales rose 2 percent, to 8.73 billion kroner. 
Measured in volume, which removes currency 
effects, sales of trucks and buses rose 8 percent 

Scania also announced it would cut 1,500 
production jobs in Europe with toe introduction 
of its 4-series truck. 

“Half toe jobs w£Q be cot in Sweden and toe 
others mainly in Holland and France,” a spokes- 
man said. The cots will be nwfe in the fourth 
quarter of 1996 and toe first two quarters of 1997, 


be said. At the end of toe first quarter, the krona had 
risen 9 percent against toe dollar and 16 percent 
against the made from a year earlier. 

Scania said its operating costs had risen 7 
percent, to 7.27 billion kronor, as the company 
phased out toe 3-series trucks and introduced the 
4-series. The company said it had become 
Europe's second-largest trackmaker, with a 16.6 
percent market share. 

S cania said its market share in Britain, its 
largest market, had grown to 21.9 percent from 
175 percent as its sales volume rose 18 percent 
Sana' s nwifat share in Brazil, its second- 
largest market, ballooned to 39.4percent from 285 
percent, even as sales volume fell 22 percent 
Scania’s results were the first since Investor 
AB, the financial vehicle of the Wallenberg 
family, sold more than half of Scania in a public 
share offering this year that raised more than 18 


billion kronor for the Wallenberg concern. 

(Bloomberg. AFX. Reuters) 

■ Nordbanken Increases Profit 

Nordbanken AB posted a 29 percent increase 
in first-quarter net profit, to 1.09 billion kronor, 
as costs and bad-debt charges continued to fall, 
news agencies reported from Stockholm. 

Hie state-controlled bank’s results were also 
helped by an increase in the value of its in- 
vestment portfolio as interest rales fell. Bad-debt 
charges fell to 280 milli on kronor from 335 
million kronor. Net interest income fell 6 percent, 
to 2.61 billion kronor. 

Nordbanken was relisted on the Stockholm 
stock exchange in November after toe state sold 
345 percent of the bank. It was delisted in 1992 
when the government stepped in during a financial 
crisis and took it over. (Bloomberg, AFX) 


RAGE 13 


Royal Bank 
Of Scotland 
Bolstered by 
U.S. Unit 


Carried !r Ojt bzpsdtn 

LONDON — Royal Bank of 
Scotland Group PLC said Wednes- 
day its first-half pretax profit rose 1 1 
percent, as growth in its VS. bank- 
ing subsidiary offset falling profit in 
its car-insurance business. 

The Edinburgh-based bank said 
pretax profit for toe period ended 
March 3! was £301 million ($455 
million), compared with £270 miili on 
a year earlier. Its shares rose 10 
pence, to close at 528. 

Citizens Financial Group Inc.. die 
company’s U5. banking subsidiary, 
said its pretax profit had nearly 
doubled. 10 £97 million from £49 
million, including £14 million pre- 
viously set aside for debt provisions. 

Royal Bank also said pretax profit 
at its Direct Line insurance sub- 
sidiary. which drove its earnings 
growth in the early 1990s, dropped 
10 £5 million from £45 million a year 
earlier. Royal Bank said the 89 "per- 
cent drop was caused by bad winter 
weather, which increased car-acci- 
dent claims, and by falling premi- 
ums amid rising competition. 

Ian Poultcr. an analyst at the 
brokerage Williams de Broe. said 
the bank’s pretax profit was in the 
middle of toe range of analysts* ex- 
pectations. “when you strip out toe 
Citizens reduction of provisions and 
how badly Direct Line has done.” 

The chairman. Lord Younger, 
said be remained “confident that we 
shall achieve further growth in our 
core businesses and that this will be 
augmented by expansion of the new 
businesses."' (Bloomberg, AFX) 

■ New Plan Lifts Sainsbnry 

Shares in J. Sainsbury PLC rose as 
toe British supermarket operator un- 
veiled marketing plans that included 
a loyalty program and a refocused 
home-improvement business. 
Bloomberg Business News said. 

The marketing initiative came as 
Sainsbury announced that its pretax 
profit for the year ended Feb. 29. 
before a reorganization charge, fell 
5.4 percent, to £764 million, in line 
with expectations. The company's 
shares rose 13. to 372. 

The company also plans to speed 
conversion of its Texas home-im- 
provement stores to toe more suc- 
cessful Homebase format. 
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Very briefly: 

• Volkswagen AG’s pretax profit more than doubled, to 407 
million Deutsche marks (S267.8 million), in the three months 
ended in March. Sales grew 1 5 percent, to 24.5 billion DM, but 
the carmaker said it only expected a slight increase in 1996 
earnings and sales because of heavy competition and eco- 
nomic sluggishness. 

• Ge he AG’s pretax profit in 1 996 will exceed 400 million 
DM as AAH PLC, a British pharmaceutical wholesale busi- 
ness it acquired last year, made its first full-year contribution 
to earnings. Sales are expected to rise 6 percent or 7 percent. 


• Germany had a current-account sutpius of 700 million DM 
in Februaiy after posting a deficit of 3.8 billion DM in January'; 
the trade surplus grew to 8.8 billion DM in February from 5.2 
billion DM January. 

• Winterthur Insurance Group's 1995 net profit rose 15 
percent, to 419.2 million Swiss francs (S3375 million), as 
gross premiums climbed 9 percent, to 22.3 billion francs. 

• Lukoil. Russia's largest oil company, reported a net profit of 
330 billion rubles ($66.5 million) on sales of 4.24 trillion 
rabies. No comparative figures were available. 

• Baltic Fund, a U.S.-based investment firm, bought 40 per- 
cent of the shares of AA Trading, a fuel company in Estonia. 

• Promodes S A of France said revenue in the first three months 
of the year rose 6 percent, to 23.87 billion francs ($4.6 billion) 
driven by continuing growth in retail sales outside France. 

•Zeneca Group PLC sold its textile colors business to BASF 
AG of Germany for about £138 million ($208.7 million). 

• Tate & Lyle PLC posted a first-half pretax profit of £1 68.2 
million, up from £l 52.8 million a year earlier, as sales grew 2 1 
percent, to £252 billion. 

• Whitbread PLC posted a 4 percent rise in pretax profit to 
£285.1 million on sales of £2.75 billion. Bloomberg. Reuters. AFX 
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Rfdlcri 

Raya* Seise 

SecGsfiSjl 

Seta? 

Tessenderio 

Tndebel 

UCB 

UntaMntare 
Stack Eufcma 


Brussels 

3400 3350 
4710 4100 

12400 12300 

2780 2620 
169 TfiO 
9850 9700 


051912 A . N.T. N.J. 

EON Astatic Co U6 

FL5 ftiOB 

ISSInflSieB lg 

UnktomnareA 270 2» 

SiockMereetM**"® 

Pre vfc ue. 40M8 


Frankfurt 


AEG 

AfbroHdg 


16730 16410 
2593 2565 


AihoDeotKha 
Badafarertc S26 536 

BASF 41930 414 

Boyer 488 

" -- - 4J1 ^ 
3845 3730 
819 81150 
CXAGCoMl 1041 1030 

Ccaunw th ank 331 330.10 

Drtotar&HC SO SZL5D 

Deoum 5C 538 


Bmr.Vwdnsha 

BertHTXnn 

BHFBonh 

BMW 


OdeUrDaiz _ ^ 

nw ww SB 538 

DauSctoBaok. 7383 7X48 
DrestfnerBank 3840 '38.18 
H«kX* 9 Zntf BS 9B 
hST 61630 «1 

HoehBef 597 57S 

Hoectat 48140 474M 

Hofmann Ph. 513 «2 

Kmart 56730 564 

KnutoetHtlfl 481 474* 
UrtdB JUS 930 

LuWwtBOOrt 247 245 

MAN 39B 39350 

Manoaraeai 533 si 930 
MusnchRaKk 2768 2753 

Pjebss® 409 406 

-PlBl*- 21X50 27130 
RWE 5736 CT35 

SAPpM 30230 3D130 

SdwHna 11130 111 

295 290 

8155 8325 

725 722 

ThstMl 27850 27530 

7531 7465 
VEW ■ 44430 ' 448 

VkM 59? JO JB4 

523 519X5 

763 7 55 

MX IMR 20164 
P re»N o r 20*33 


810 
16410 166J0 
2567 259Q 
947 
920 
525 525 

41430 419JB 
3893 39 

4168 4X67 
48820 491 

418 41930 
3730 3850 
818 81X50 
1030 TOC 

330.10 33030 
WkTO 825 

538 54X50 
7X74 73 

3818 3841 
953 953 

611 61533 
594 578 

47S30 481 

497 510 

564 56830 
479 . 476 
932 937 

24530 247 

39650 39530 
530 52650 
2760 2787 

406 40850 
21230 212 

5730 5735 
28220 201 

111.10 11860 

292 305 

8125 83.10 
722 722 

27530 27130 
7437 7433 
. 440 444 

58610 595 

52X75 51630 
760 745 




NT. 

NT. 

8575 

Nritem Foods 

1X3 

1JB 

119 

1X1 

10*0 

10450 

10600 

PfaO 

£31 

£23 

£25 

£27 

2450 

2450 

2450 

Peaaon 

7.07 

fixs 

7X2 

6X9 

8300 

8350 

8*0 

PTOngte 

£11 

206 

107 

XII 

6575 

6575 

6750 

PosrerGen 

£49 

£43 

£43 

£47 

24B5D 

24925 

24825 

ProdeoBol 

4X4 

417 

439 

443 




RankOra 

£42 

510 

£38 

510 




RKtaOte 

7.13 

7X5 

7X9 

7X9 




Rettand 

4.15 

AQ5 

405 

408 


Johannesburg 

AmBoAra-Com 27930 277 277 27630 

Ang&AillGQlS 450 44730 449 44730 

AnghrimM 197 HO 190 197 

Bartow 5025 ® 4955 50 

CG-StaBl 23 20 20 23 

Detea 14675 140 140 14025 

DlWortnbi 6730 6675 6730 6630 

FJWookJ 5130 4975 51 49 

Fsi&flBk 3875 a a V 

Genosr 17J5 1735 1775 1735 

GF5A 144 142 144 14? 

UCW 332 330 X80 194 

JnlWteW 49 4B 4B 49 

KknfGald 5330 5130 5150 5075 

Liberty Uto 121 119 120 125 

MtocRB 113 11230 11X50 11X75 

Heritor 5930 5930 5930 60 

RmntjrandtGp 39 3a25 3X25 3? 

Rkherooot 6175 60 60 6135 

Rota Ptaftwm 8930 89 09 88 

SABmnkS 122 116 11630 12130 

Sop-H 5075 47 4775 4930 

Sasto 4XX 4130 4175 4120 

SB)C 160 150 IS 162 

TlgerOata 61 6825 6025 61 

AO Mattel tate 679533 
PNMBOB 687646 


1130 11.18 
199 X95 

739 7A0 

1075 1036 
X25 220 
534 £18 

1079 1045 
429 407 

079 337 

1X65 1233 


440 450 462 

364 366 364 

122 123 124 

354 354 M6 

UTS I3M TOM 

6630 67 <730 

5450 55 5430 

306 308 308 

6030 61 a 

344 346 364 


Helsinki 


Kuala Lumpur 

& 21.40 21 21 

7.10 635 7 

2160 ZL40 23 
mnirnbnoF 730 730 7 

PubkBotiF 880 £80 6 

Resort* World 1460 1450 14 

Stme Drity 630 630 6 

TemwnMrt 2X40 mo 23 


Markets Closed 

The Bombay stock market 
was closed Tuesday for elec- 
tions. The Paris Bourse was 
closed Wednesday for a hol- 
iday. 


CoOorl 
EmoR 
Huttomtod IF 
Kasim 
KamBF 
WcrttoA 
MrtoBF 
Metaa-SriaB 
NoktaPrfF 

S2 SSfi 

Stockmann A 
UPHA-Kymflw 
VMBMtA 

HEXSooerWM 

PlUtool. 195431 


207 206 

37 36 

16050 159 

5450 5848 
540 520 

1038 1030 
210 205.10 
3X70 32 

178 772 

83 8Z50 
35 3450 
*55 250 

9130 8930 
72 6850 

loci rax* 


2B6 206 

36.10 37 

160 162 
5470 5450 
530 350 

10>» 1030 
209 210 

3X30 3X60 
17X80 178 

B23D 14 
3450 3470 
253 248 

90 92 

6930 7130 


2130 21 21 JO 71-20 

7.10 635 7JS 7JB 

2X60 2X40 2X40 2330 
7 JO 730 730 775 

6J0 AJO 630 635 

1460 1450 1460 1470 
£90 6J0 6.90 630 

2X40 2110 2370 2330 
1070 18.10 1U) 1830 
T7J0 17.10 17.10 1770 
115179 


Abbey Mart 
ABfefDenecq 

An*>nVfctor 

AraydGnop 


Hong Kong 


3365 3400 

4645 4770 

5860 5970 
23750 J4000 
12375 12375 
2630 2675 
10 168 
9760 ?nD 


S2 i i SS »2 
1« W 1»* iJS 

JO50 4060 4070 

imf ime ivwo nm 
2S ^ sm aw 

s H ^ 

ZSBB 

S3 'BB 12 ^ ]Wj 

liS 12500 1257S 12700 
53100 53000 B100 53V» 
2325 '2280 2295 2330 

tadec 90823 


fl3 ° 

3M 304 
6100 61» 
2445 2455 
1 8ZZ5 16250 
12850 iaa 
12575 1OT0 


£%££££ 

Si S3 13 S 

3630 3X90 3630 

£80 675 £80 

ur _ JB70 2830 2835 

OMBKPW 1345 1U5 1340 

= -»*=» 2730 27J5 

1120 10 1005 

2135 21,15 2135 

47V 433 £68 

3770 3730 3730 

1410 
76 
655 


BKEb tfAeto 
CrttafPta* 
CneunolCppo 
CWno 
CMn 


Ood 

FWr— - 
Greta Eagle 


■■seagBKI 
MHtawooht*,, 
HendenooLdl 
HKRtoH ■ 
MK Aircraft ■ 
HKtttoaGta] 


HSSCH*^ 

HoWWsri 
DW_ 


Copenhagen 

Cnrtawg B S? m vn W 

DortXQ 30? 

DenDonsheBk W ® a? 186000 

WSSwretorjA M.T. N-T. JJ-l. 

" 5 ”"- % i'i | 

\ a j s a 

i i a i 


870 

2030 1935 HLIO 
12 IMS 
2430 24.10 24.10 
HtN 1X10 13 1X10 

jnm 1530 15^ li» 

HAS 458 450 453 

^ 111 10X50 11050 

4870 4630 4440 
qn 2X35 23,10 2X25 
jonnanBSOO 1670 1460 1460 

S- »» 'jjs ’as 
^ ^ 
SS51*” ,J§ n i nd 

7530 7130 7230 

— »• a s « 

9.10 9 9.10 

TVSnodonl* »10 


AjdoGnw 

AssocBrmdi 

BAA 

BaRkqs 

Bo* 

BATlntf 

BonftScsOand 

BCC 

Btao ante 

BOC Group 

Boots 

Reexr 

BPBIni 

BAAcresp 

BrtMiwoys 

.Brit Gas 

BrliPfSm ■ 

Brt Steel 

BrtTeiKOffl 

BTlt 

BurawbCad 
Cotoe vftifeB 
CotturrSdiw 
Coradon 
Orton Comm 

SSM, 

- Lems unon 
CoorknUs 
DoLa Rw 
Edo China a 
EanpikoOl 
FOmColanU 
Gedf Acddeta 
GEC 


IMWNI imnem 

NaUMubnl 
NewWorU 
0*1*1 Pit* 
orient Tates*" 
SIMM ■*’" 

5too Land Cx 
Slti China Po*« 
SwVePocA 
Tate S tw.Tata 
TV8nadcnsa 
WMfHdgs 
Wheeled 

RSlSlSS 


GrenodoGp 
Grata Met 


Hearn 

KBsdownKdg 

MSKWdgs 


1490 1465 1465 
1061730 


Jakarta 

asromi 2S SS! SS 

SaflontaHc 2050 1975 HWJ 2» 

17M0 16900 17200 1605 
iSdatlKlat 2325 2300 2325 2323 


London Sec 
Luasind 

MertnyAset 
MUondsEtac 
Hri Power 
HXHtst 
News tod 
tMunotes 


London 

559 £38 

5JE 493 
£B2 5.713 

XG X30 
134 131 

1.16 1-12 
X83 X75 

£39 £32 

749 742 

7J0 7 £3 

5 491 

244 236 

341 132 

373 168 

£95 836 

£23 £15 

330 3L77 
127 134 
£63 157 

£32 £21 

X27 X15 

471 462 

134 191 

US 333 

xi5 no 

1X45 1005 

410 46a 

407 492 

235 X29 

470 45B 

IS* 1JB 

606 £97 

412 405 

737 736 

235 236 

435 427 

133 1J0 

433 423 

3JS 149 
975 943 

739 771 

8.17 8.10 

437 425 

271 164 

483 470 

£90 678 

3 JJS 
133 1.78 

9.48 971 

487 875 

238 232 

572 £59 

173 1J8 
460 453 

7 JO 770 
172 137 

770 774 

537 530 

3.12 X04 


438 422 

9.15 933 

435 422 

£4) 533 

£29 422 

334 X23 

£90 £B3 


£40 557 

49S 496 
£74 £77 

337 339 

1.0 144 

1.12 1.15 

176 182 

534 STS 
7AS 756 
744 749 

4.94 40 

X3B 239 
130 337 
3 a 371 
&92 837 

419 £23 

X79 343 
335 338 

841 871 

£22 £28 
116 231 

463 576 
171 ITS 
X3S X3S 
111 115 

1038 llLffl 
475 472 
493 105 

X34 230 

447 458 

170 >71 

£05 £14 

406 418 

739 771 

X93 X88 

438 430 

140 143 

639 443 

153 151 

944 971 

772 7J0 

8.14 US 
429 434 

246 272 

479 473 

6B4 £93 

1.95 1.98 

179 wa 
932 945 

876 830 
VO 190 
471 576 

141 1^ 

646 640 
738 739 

1 47 1^ 
7 26 737 
531 540 

loe xio 

807 823 


426 433 

M6 9.12 
433 440 

ii SS 

X24 123 

588 192 


RtaJlrti 

RerhiM 

RautartHdB* 

RMCGnup 

Raieftafce 

RanlBkSat 

RTzieg 

Rmtatasw 

Solisbory 

Sctonriere 

Scat Newcnsjje 

Seal Power 

Sww 

Severn Trert 
SheBTHpreg 

S to. 

SnBiNnliew 

SnOhONHl 


Siuflfeshta 
SiheniEV* 

Sonii Charter 
Sun Ataonce 
Tote&Lyta 
Tescn 

Thame* Water 
T horn EMI 1735 17 48 

31 Graop 
T1 Group 

Tooiktas 

Unaeier __ 1X39 mo 

UMBfccutt* 

Ills News 
Venrimoftirt* 


Zeneca 1180 

FT-taE 100 tattoo 37040 
Preetousc 372300 


Madrid 

14250 14000 
1325 1290 

51* 5100 

47B0 4720 
833 820 

13360 13250 
3625 

21190 20770 
6000 5920 

3630 3800 

645D 6320 

1760 1705 

7950 7850 

876 861 

1B650 10400 
22730 22200 
4210 * 155 
1230 1175 

2950 2385 
4600 4560 

ms noo 

5660 5620 

2190 2160 

751 734 

1505 1460 
tadweSSUS 


11.23 1131 
197 190 

738 757 

1068 1043 
231 234 

£28 £1« 
1049 1077 
423 433 

X72 159 
1155 1X61 


£77 

£66 

£77 

£73 

3X8 

3X4 

367 

368 

£98 

£96 

£98 

£99 

£75 

£67 

567 

£79 

8X5 

848 

848 

8X5 

844 

810 

BJ5 

842 

2X4 

1X6 

1X9 

1X6 

491 

4X5 

4X5 

4X3 

£61 

646 

649 

£61 

£95 

6X5 

£80 

£95 

845 

828 

£29 

845 

6X8 

5 96 

6 

6X4 

409 

£98 

4 

401 

47S 

4X0 

462 

477 

177 

2J8 

l 72 

2X6 

£77 

£70 

SJ4 

£74 


460 

4X4 

454 

£54 

£4/ 

S4B 

X64 

2X8 

£62 

1719 

1X10 

1213 

214 

2X9 

UO 

7X8 

£98 

7X7 

£82 

£75 

£75 

£55 

747 

245 

720 

UB 

339 

324 

327 

4J4 

450 

4X3 

13X0 

1366 

1175 


Bco Centro Hfcp 
BcaBdartor 
BcoPaprdw 
Sea Santander 
CEPSA 
Cere Mcprie 


Ewfcsa 
FEC5A . 
Fomentocrita 

GasNoTurai 

HttodOaere 

I herdrota 

Pryca 

Repsol 

SerttanaElec 

Tobaadero 

T eta fe nfco 

UntanFenuM 

VtaencCmeta 


iBtctanel 
tae 15454 


Manila 


MbSoBkA 163 160 161 160 

Mara Bonk 715 71D 710 715 

Pstrart MB 9J0 9SO 950 

Ptd LfiflODW 1465 1420 1460 1 39Q 

SanMiSWlA 4330 42 43 4230 

San Miguel B _BU .78 80 7750 

SMPrmeHdg 730 740 7J0 740 

PS£tad W! 3ta£ IK 
pmtaBC 301437 


Mexico 

Aft A IIOlOO 10840 

CerafitB 3X40 29^0 

QhuC 954 952 

Em press KA 105.10 10X90 
EmpModerao 3440 34.15 


Femso Z1 

GpoQsaoAl 5! 
TtanfnCPO Ml 

TtfMexL 12 

TrtwsoCPO Z 
Botso Mb; 319443 
ntat aiw 


2140 21 JO 
5540 5540 
H8O0 II4J0 
1X78 1X50 
2545 2530 


ABeaoaAssic 
Bco Comm nal 
BooNazAgriad 
BcotozLowre 
BcofiRomo 

BaAmbmstan 

Benetton 

Cntatotigfano 

FW 

Fowdtarti 


14620 14030 
3S05 3615 
1015 995 

12750 12450 
IS20 1475 
4300 4680 
16950 18160 
1965 1900 
5375 5295 
7855 70B 


General Aielc 39250 38350 

IF1L 5100 4925 

Uatamerfl 11340 11060 

notes 5360 £250 

Mriteancn 11375 11120 

Mcrledbofi 924 910 

QQwTO 1005 900 

PlreB 2370 2310 

RAS 17495 16965 

Rlnnsoertfe IOS40 10250 

5 Paott Torino 99» 9000 

SME 174 17a 

SfiHtaQ 16700 1 6500 

8M 5315 5185 

TefccamMa 3240 3135 

TOra Aerie 20500 20200 

MIBTri— Bri c e ketac 1009 JO 
PratoeK 1050480 


J759 1752 
454 458 

£48 £52 

X62 X60 

1X33 ins 
XX X31 
7 j07 7 

535 £76 

155 


AKOl 

BarSAtomreal 

Bee Mob Oxn 

Cdn Tire A 

CdnUtaA 

Castries 

C7FW5*c 

Etaaukaie 

G<nMfflo 

GwrefflUtoco 

Hees Infl Bcp 

HndsarsBof 

ImoKD 

UiwdOBGrp 

LobtawCa 

MotoiA 

Mod BkConcria 

QstmnA 

PancriPenm 


QueoecorB 
Roper* CoramB 
ROJOS BlOto 
Sears Cantata 
ShrtCdoA 
Soaihare 
StttoiA 

Triton HWA 
tada&Wttadecl 
Pretaoeto 2551^3 


Montreal 

1£40 1835 
I 3X30 3X15 
4530 4£50 
1711 17.15 
3630 2605 
6*6 £30 

27 2650 
N.T. N.T. 
l£2fl 1£1S 
> 3116 31.05 

1635 1640 
1930 1946 
2tta 2640 

1735 T7.95 
12 12 

24V* 2435 
o 11,70 1145 
2X55 22.40 
51 51 

20’A 2005 
35 34Vi 
2115 2L70 
B 1 X 15 1X15 
3X45 3X30 
730 7U 
45H 45 

1X70 1560 
665 660 

£40 £30 

esc 255334 


14200 14330 
7290 7315 

5730 5750 

-4750 4775 

825 829 

13330 13360 
3630 1445 
3055 3060 

21140 20750 
5930 S*» 

3805 3830 

6340 6370 

1710 1715 

7860 7950 

865 an 
10440 10630 
22340 22710 
4740 4225 

1195 1220 

2930 29® 

<585 4605 

nos ms 

5640 5630 

2100 2190 

735 749 

1500 1495 


DenNankeBk 

DlNorsJtLirf! 

HtrtstundA 
Kvoenw 
L^THaesn 
Mack Hydro 
NateaSkog A 


131 JD 
a nxso 

t 100 

Ik 19 
I 300 
140 
8X50 
IBB 
257 
94 
29050 

a no 

327 

NT. 


RJrte/B NT. 

SosoPettolB 8450 

SchJbSfcd 92 

UnBtorebrA X 

OBXMac44S.lt 
PieWoos; 4S1.10 


120 17050 
111 17150 

14.10 1620 

1850 19 

207 290 

138 13850 
8750 68 

187 188 

253 25X50 
93 93 

207 286 

200 20450 
322 322 

NT. NT. 
82 82 
90 90 

29.10 2950 


Sao Paulo 


BcoBrertPfd 10.10 
BtmespaPH 195 
BrodescaPM 1160 
Srofww«f 51SJX 
CBoiflPM 26350 
CESPPId 29X0 

EWroStnsB 251 JB 
itmtooncDPfd 38500 
UgU 33550 

Pii/iauyuti Pftt 11J0 
PelrobfnsPfd 12100 
SUNoctono! 

Sewn Cm . — 

TmetreePto Smo 
TetespPfd 16100 
UttSnsPfd 1.160 
CVRD PM 1955 

BffMSMtodOE 5347188 
PlprteK 54*39 m 


9M> 958 

170 355 

11X50 11^0 

sm sum 

3600 26350 
2850 28510 
24600 246X0 
380X0 385X0 
33000 33150 
1X7S KLS4 
12050 12X99 
27X5 28X0 
751 752 

5430 51950 
10X00 18100 
I.Mfl 1.150 
19X5 19.95 


109 JO 10850 
3855 30.10 
9M 956 
IffiJIO 102.90 
34J0 3135 
SMS 21X6 
£30 5530 
118X0 11750 
1X68 1162 
2550 2555 


GoamreBot 

PrertrecK 


14060 14600 
343S 3515 
1000 1010 
12450 12480 
1494 1490 

4715 4760 
18200 18700 
1938 19JB 
5320 5350 
7695 7880 


Singapore 


CereMsPoC 

dry owns 

CydeCrnTtee 
Dotrj Farrn ini ‘ 
DBS 

DBS Land 
Fraser* Neow 
HKUnr 


1X20 1X90 13 1X30 

11JC 11 JO 11 JO 1M0 
1620 16 1620 >640 

052 0.92 0.92 0.92 

9 JO 9 JO 9J0 9 JO 

£35 550 5XS £30 

1150 15J0 1550 15J0 
113 2X6 113 2X9 


Hone Leana Fin X92 192 

Jord Mathesn* BJ5 7X0 

JordSiratEslc* 126 X22 

HOC 1X10 
172 X71 


Netaune Orient 156 155 

CXECtoftogr 1850 18.10 

OSeaUntaeBk 7.15 7.10 

Sembowaig 
Stag AJrBnesF 14 I3J0 

Stag Peom i* 1 J8 

Stag PibbF 
ST Auto 
ST SNA 


Steam 

UMIMushlal .... 

UMOSeaBkF 1X20 1X10 
WtagTal Hdgs 360 352 

tin US. doth*. 

SMS T0M8BMA 2371 XI 
Pmtau: 239616 


392 392 

8JZ0 £10 
324 X26 

1X20 1X30 
X72 X72 

156 156 

1£20 I860 


7.15 

7.10 

7.15 

735 

720 

715 

14 

13X0 

1190 

1X0 

1J8 

1J8 

2620 

25-70 

2620 

306 

3 

3X6 

2X3 

2X1 

2X1 

336 

330 

332 

476 

4J0 

472 

146 

144 

144 


1X10 13J0 
154 162 


1£40 1BJ0 
321* 3X20 
4570 45J0 
17 JO 17 JO 
26X5 261* 

670 620 

27 26J5 
N.T. 3 M 
15.15 1520 
311* 3140 
1645 1690 
19 JO 1955 
26*i 2645 
17X5 18 

12 3610 
24J5 2655 
11 JO 11S 
1 250 2255 
51 51 

20.10 20>* 
14*4 35 

21 JO 2X05 
1115 1115 
3X40 3X30 
73) 7 JO 

45*. 4455 
15J5 15J0 
660 665 

531 635 


Stockholm 


AGABF 10750 
Aeea AF 711 

AsdDttnonF 15? 
Astro AF 303 

Arias CopcaAF 128 
AreetoF 72 

DectojfeaBF 331 
ErtaswiBF JC 

Hemes BF 467 

IracErthraAF 380 
ImrastwBF 2B1 
KtonevftBF 190 
MflDoBF 368 

SariirlBF 15050 
SCABF 130 

5-EBcnkenAF 50 
StaredtaFonF 15750 
StoWnBF 217 
SKFBF 15750 

S5AB BF H750 

StoroAF 9X50 

SeHamflesAF 13450 
SedkronAF 150 
TierittwoBF 9150 
VOhaBr 163 

9(16 tariec 20I9J6 
PrevlOeto 207£T2 


107 108 

709 709 

15850 15750 
29050 30050 
127 12950 
7150 71150 
327 34250 
U4 14X50 
461 463 

372 377 

27B 27850 
180 261 
362 36750 
14950 15050 
12950 12950 
49.40 49J0 
157 157 

21550 21650 
155 15650 
87 8550 
90 9X50 
134 m 
150 150 

B9J0 91 
16050 16X50 


Sydney 

&J6 £53 

605 £96 

20X5 19X3 
127 122 


Amcor 
AN28Ktafl 
BHP 
BoroJ 

Brambles tod. 1750 17JS 
Boras PhStg X6S £62 


C8A 
CCAmaiB 
Coles Myer 
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rica America O nline 
Breaks Into Japan’s 
Booming Market 
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will mate a significant 

ion to OUT ultimate aieee^ 

over the next decade,” said Steve 
Case, fte company’s chair man 
America Online wjjQ hold SO percent 
of the new venture, Mitsui 40 percent 
and Nihon Krixai 10 percent 
America Online is entering a mar- 


1 content by the end of the year. 



Caa ^ty 0 ~Su#FnmDapeKha 

- TOKYO — America Online Inc 
’• r® "C**esday became the first ma- 
v ■_ ■; foreign company to enter Japan’s 

j -'rr. -inxmimg market for tm-ji n e s ffr vi r^+s . 

r'jv jP a joint venture with Mitsui & Co. 

. ”• V.. fln< * Nihon Keizai S him hun hoc. 

}■' Linking up with one of Japan's 

^ tet where sSsngilffior^sorai 
bosinras news computers are triggering interest in 
• ‘ 581(1 11 W ° uld on-line servicesSneworto such 
- °, PCT mt ° a cave comptaer slices m as fee Internet 

** ” ‘ The Japanese personat-tkmmuter 

market grew 71 perecat in 1995, to 
$12 billion, and will probably grow 
about 33 percent this year, accord- 
ing to the market research company 
Dataquest Inc. 

Although other networks exist, the 
field in Japan is far from crowded, 
especially compared wife the U.S. 
market . Local on-line services in- 
clude Nifty Serve, run by trader Nis- 
sho Iwai Corp_, and PC-Van, a net- 
weak connected to fee electronics 
giant NEC Ccrp. Both have about 1 
million subscribers each. 

America Online will also com- 
pete wife a growing number of com- 
panies feat provide access to fee 
Internet. Japan had 506 Internet ac- 
cess providers as of March, up from 
1 1 two years ago. - 
America Online has about 5.5 
million subscribers in fee United 
States and about 500,000 in Europe, 
where itiias a joint venture wife fee 
publisher Bertelsmann AG. The 
company says it is the world’s 
largest Internet-access provider, ac- 
counting for about 30 percent of all 
traffic on fee World Wide Web. 

The company also said Wednes- 
day it had net eanings of $15.1 
million in its third quarter as service 
revenue tripled and sales from ad- 
vertising, merchandising and net- 
work access almost doubled. 


China Says 
State Firms 
To Get Cask 

Kmght-Ridder 

Bluing — Deputy Prime 
Minister Zhu Rongji m»ri*» . a 
“con di tioned pledge’' to state- 
owned companies that they will 
receive sufficient financial help 
from banks, fee official Xinhua 
news agency has reported. 

Mr. Zhu’s pledge, reported 
late Tuesday, came as a group 
of prominent government eco- 
nomists said Beijing should 
continue to pursue an “appro- 
priately tight” monetary policy 
to avoid the prospect of run- 
away inflation. 

Mr. Zhu stressed feat loans 
from state banks to state en- 
terprises could not be used for 
caphal-coostniction projects but . 
would be designated only for 
manufacturing goods for which 

there is demand in fe e market 

He said companies were 
complaining about fund short- 
ages mainly because they had 
diverted funds to capital con- 
struction. 

Separately, fee State Statist- 
ical Bureau said industrial output 

year eariSe^^but stateowned 
companies had growth of just 4.6 
percent Collective enterprises 
showed growth of 18.9 percent, 
while private, foreign-funded 
and other concerns saw output 
rise 1&3 percent 



ASIA/PACIFIC 


In the like period lasty ear. Amer- 
ica Online had a loss of $33 nriffioo. 
Revenue in the latest quarter jumped 
to $3123 million from $109.1 mil- 
lion a year ago. 

But fee company’s stock price 
tumbled after executives said they 
expected riower growth in fee cur- 
rent quarter, partly because of sea- 
sonal factors but also because the 
company plans -to spend more on 
sharing up its on-line network than 
on marketing for the tone being. 

America Online closed in Nasdaq 
trading at $62.75, down $7.25. 

• (Bloomberg, AP) 


Southeast Asia’s Big Wheel 

Thai Auto Industry Takes the Driver’s Seat 


Reuters 

BANGKOK — The phenomenal expansion of 
Thailand's automobile sector since its liberalization in 
1991 has marie fee country a regional bub for the 
industry. 

Five years after Thailand slashed tariffs and lifted 
bans on imparts of small vehicles and vehicle-as- 
sembly lots, its domestic vehicle sales have doubled, 
and analysts expea Thailand’s 15 car-assembly 
plants to double their current output to about l 
million units annually by 2000. 

Thailand has about 4 million vehicles on its streets 
and roads, a substantia! number of which clog the 
streets of Bangkok with massive traffic jams. 

The country's auto industry and related support 
industries produce $12 billion in sales annually, the 
biggest total in Southeast Aria. The aino industry of 
its nearest rival, Indonesia, is less than half feat size. 

“Thailand and Southeast Asia is a very strong 
market, representing a good business opportunity far 
major automakers, while U.S. and European markers 
have been quite static," said David Nardone, executive 
vice president of Hemaraj Land & Development PLC, 
an industrial estate and infrastructure developer. 

Vehicle sales in Thailand soared to 571 ,580 units 
in 1995 from 268,560 in 1991. Domestic demand for 
cars rose 18 percent in 1995. 

Such Along growth, combined wife the rise in the 
value of fee yen from 1994 until last year, has 
induced Japanese and American auto c om p an ies to 
set up regional export bases hoe. 

They have also been lured by generous tax in- 
centives, big pools of parts suppliers and skilled 
assembly workers. 

Thailand has more than 350 car-parts suppliers, 
most of them plans built by Japanese companies trying 
to escape die crushing weight of the strong yen. 

Toyota Motor Corp., Mitsubishi Motors Coip., 
Honda Motor Co. and Nissan Motor Co. have all 
been driven by the surging yen to expand or open 
plants in Thailand. 

The establishment of such plants has been en- 
couraged by an agreement among the seven members 
of the Association of South East Asian Nations to 
offer preferential tariffs on car parts. 

Executives of the four Japanese companies, which 


together control two- thirds of the Thai market for 
passenger cars, said the agreement had helped slash 
production costs for their “Asian cars." 

Honda's president. Nobuhiko Kawamoto, recently 
opened a $160 million assembly plant in Ayutfeaya. 
north of Bangkok, which is to produce 30,000 cars a 
year initially and twice that by 1998. 

Honda expects to sell 45,000 sedans in Thailand 
this year, compared wife sales of 10.855 in 1991 . The 
company recently made Thailand one of its three 
world regional centers outside Japan. 

Early next year, Toyota will inaugurate a plant in 
Thailand feat will raise its capacity there to 200.000 
cars a year by 1 999 from about 50.000 now. 

Mitsubishi has raised its output to more than 
1 00.000 vehicles a year, most of them small pickup 
trucks that have been exported to Europe, fee Middle 
East, Canada and Asia. 

Thailand, fee second-biggest market for small 
pickup trucks after the United Stales, saw its do- 
mestic sales of commercial vehicles rise 255 per- 
cent, to 323.813 units, in 1995. 

Sales of pickup trucks, accounting for two-thirds of 
all vehicles sold in Thailand, are expected to grow by 
15 percent or 20 percent a year from now until 2000. 

Thailand is also the world’s third- largest mo- 
torcycle market, wife annual domestic demand of 
about 15 million units. 

Ford Motor Co. and Mazda Motor Corp. have 
teamed up in a $500 million joint venture to produce 
and market pickup trucks in Thailand and Asia 
starting in 1998. 

Analysts are awaiting a decision by General Motors 
Corp. on whether it will make Thailand or fee Phil- 
ippines fee site for a SI billion Asian production base. 
The U.S. automaker is expected to announce hs de- 
cision in June. 

“Thailand is far more favorable than fee Phil- 
ippines,’ ’ Mr. Nardone of the developer Hemaraj said. 
“It would seem to have a better chance because of its 
established car industry and related infrastructure." 

Thailand’s Board of Investment, in a bid to lure 
General Motors, has said it plans to abolish local- 
content requirements on cars made in Thailand by 
1998. two years ahead of a di-aril mg set by the World 
Trade Organization. 


In Reversal, Japan Posts a Trade Deficit 


Omr*dbfOir*6FrumDnimdxj 

TOKYO — Japan posted a rare 
trade deficit for fee first 20 days of 
April, partly because consumers 
bought more foreign-made cars, ac- 
cording to data released Wednesday 
by fee Ministry of finance. 

Imports exceeded exports by 
30.73 billion yen ($292.1 million; 
during the period, the ministry said. 
The deficit compares wife a surplus 
of 329.04 billion yen in the like 
period last year. 

Japan usually runs a trade surplus 
because of strong exports, but in- 


terim figures for some months oc- 
casionally slip into a deficit because 
of seasonal or other factors. 

The ministry said the trade bal- 
ance was unlikely to show a deficit 
for die full month, as Japanese man- 
ufacturers probably stepped up their 
exports just before the “golden 
week" series of holidays in late 
April and early May. 

The Japan Automobile Importers 
Association said sales of imported 
cars rore 23.7 percent in April. That 
was the 30th consecutive monthly 
increase and gave foreign vehicles an 


8.8 percent share of the Japanese 
market for new cars with engines 
larger than 660 cubic centimeters. 

Monthly import sales were led by 
General Motors Corp., whose sales 
total includes vehicles from its Ger- 
man unit, Adam Opel AG. and from 
Saab Automobile AB, in which GM 
has a 50 percent stake. 

Economists said the trade figures 
confirmed dial Japan’s trade surplus 
was continuing to shrink. In yen 
terms, Japan’s trade surplus has de- 
clined for 16 consecutive months. 

(Reuters. Bloomberg ) 


Investor’s Asia 


Hong Kong 
Hang Seng 

11530 


1 . Straits Times 
— : 2500 


Tokyo. 

Nikkei 225 



13003 — 


D JF MAM 


1995 

Exchange 


1995 
Index 


m d'j fmam 


1995 


1996 


17000 0 j p mam 

1995 1996 


Weftissday Prev. 
Ctasu Cfose.. 


% 


Hong Kong 

Hang Swig 

10^817-30 10.70220 *0.79 

Singapore . 

Sbatts'Hmes 

2^71^3 

2,396.16 

-122.] 


MtOitiknies 


2,308,30 

EO 

! Tokyo 

N3dcri2» ’ 

2f,72afi0 &A952B +1.09] 

; Ka^UmtpurCwnpoatB 

1.151.79 

.1.181^4 

<lst 

Ssn^tek 

SET 

iitoao 

U1S.20 

-0.70 

So<Hd .- 

Compose* tndex 

976.75 


BE2 

Ta^el 

Stock Martet index 

6,025.19 

•0.09 

. VtanSa 

PSE- 

SjKfiJfi 

Uf ft ■■■" 

3,01427 

+1.72 

■ » - 

•iHona 

Composite Index 

fiisis 

613.84 


W^ngton 


2,107.13 

2.109.73 

-0.12 

Bombay ‘ 

Sertsftivs Index 

3,76725 

3,71227 

+1.46 

ISIS 


Imenujuxul Herald Tnbunc 

Very briefly: 


• Swiss Telecom PTT will pay $300 million for 30 percent of 
Mutiara Telecommunications Sdn_ a competitor of state- 
owned Telekom Malaysia Bhd~, securing an Asian base for 
its international expansion. 

• India plans to build an extensive network of petroleum- 
products pipelines through ventures between state-run and 
private oil companies; the country faced a shortage of petroleum 
products last year, partly because of transportation problems. 

• Shell Exploration BV and Occidental Petroleum Inc. got 
clearance from the Philippines to convert fee mothballed 
Bataan nuclear power plant to a natural-gas facility: Shell and 
Occidental will develop the country’s largest natural-gas field 
in conjunction with the conversion of the nuclear facility, at a 
total cost of about S3 billion. 

• Great Wall Industry Corp. of China says an international 
committee investigating the explosion of a Long March rocket 
in February was likely to publish its results next week. 

Bloomberg. Knighl-Ridder 


Net Climbs at Reliance 

Bloomberg Business News 

BOMBAY — Reliance Industries Ltd. said Wed- 
nesday its annual net profit rose 23 percent, lifted by 
increased ma rgins for its petrochemical products. 
Reliance, which also manufactures polyester and is 


India’s largest private-sector company, said its profit for 
the year ended March 31 was 13.05 billion nqtees ($378 
million), in line with analysts' expectations. Sales 
climbed 1 1 percent, to 77.86 billion rupees. 

Jal Irani, an analyst at the brokerage concern Jar dine 
Renting India, said fee company's margins would be 
squeezed in fee current year because international prices 
for its products are fallin g, but he said Reliance would have 
“explosive volume growth." Reliance shares, fee most 
widely held stock in India, rose 5 rupees, to 251.25. 
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BU 

5*SJ 

MU 

—SO 

Sep 9* 

5600 

551 X 

31 J 

—62 

□acre 

5665 

5505 

55+4 

—52 

Jon 97 



5627 

—52 

M»97 

5760 

S72X 

5672 

-11 

May 97 

578X 

5700 

5722 

—52 

Jun 97 



5442 

-10 


Ed. safes NA. Toe's, tales 17.1X0 
Tub's open W 91145 off 1X23 


Livestock 

CATTLE (OMERJ 
4DXM tos.- cbMS Per B. 

Jun 9* 62X0 59X2 S9X2 —130 30X11 

Aug 96 *245 40*5 *042 -IJB 253*1 

OdN 642B 4100 <3X7 — OJO 17X28 

DBC94 4240 6140 *145 -057 97*1 

Feb 97 6195 61X5 41.12 -053 8673 

Apr 97 4*90 6410 6410 -0X0 17*5 

Est safes 27,955 Tlk’s. safes 17399 
Tub’s ceot inf 9*XM off 811 

P2HDER CATTLE (CMBU 
SOXia ta.- cents pm- ft. 

MOV 9* 55X0 5155 5332 —1X1 41** 

Aug** 5690 55X0 £5X0 —130 7.90* 

Stp96 57X0 S3S 5670 —140 2439 

009* 5835 57X0 57X0 —17! 3327 

tajj *070 5045 5047 —173 1X77 

JOT 97 41 JB 4005 60X7 -1X3 812 

EsLutai 6X07 Tue'6 sore 3X3* 
Tue'scpen in 21381 off 488 
H005-LiveC2N7Leaa} (CMBt) 


^lord 

Were 

Sp 


869X0 

BS4X0 


871X0 

8SX0 


Spot 0475X0 8*85X0 
Forworn 8660X0 8565X0 
no 

Spat 6595X0 6605X0 
Sworn 6595X0 4600X0 

Zinc {Spectre HJ0i Grade) 
soar loss’ r ios4'i 
Forward 10819, 1082X0 
Mob Law Ob 


872X0 

8S2'-3 


6265X0 8275X0 
8350X0 8355X0 

6595X0 6605X0 
6590X0 6600X0 

1053X0 1054X0 
1078X0 1079X0 
x Ooe <M nf 


WOT Low Oose Chfle Onftit 

Sep96 11330 Hill 11119 Uncru 1391 

EfiLsiSev; 39312. PiM.snfes 27X5* 

Prw. com inr.: <ai70 eft 156 

EURODOLLARS (0*00 

SI nKfiBn-PIS Ol IB POL 

May 9* 94500 94X80 94490 

Jun96 9*490 9*440 94*0 

Jut 96 94410 94380 94410 +10 3.917 

S*P 9* 9(750 94PD 942* +<) 3*8,138 

DecW 9139 91830 919X *40 3(3X85 

MCT97 93750 93X20 917* +*> 257.997 

Ju*lV7 91550 93420 915*0 +70 215X23 

Mar 00 92X80 92X00 92X80 +40 29.911 

Est- safes NA Tub's, sides 270.146 
Tife'SOPenM 2352467 UP 921 
BRUSH POUND (CMEKJ 


14387 
+ 10 30.918 


Jot M 132*0 15092 1-224 +132 51.952 

So> 9* 1X2* 1-5100 1-52W *122 401 

Deere 132*0 13200 1-5202 «1» 3* 

Mar 97 1-5190 *137 4 

EiLsdes NA Tue's. seles 12401 
rue's open w 52j9i off 1*58 

CANADIAN DOLLAR fCMER) 
rerewsrnr Cdftgr 
Jot 96 73* 730* 7326 -2 3*321 

Sec 9* 7346 7318 73* -9 2X39 

DecW 730 7325 73«* -3 2427 

Mar 97 73S1 J3» 7350 -3 4S9 

ESL sides NA Tue's. safes 3498 
Tiu'sooenW 427*5 off 742 


eetMANMARK (CMER) 

12LOOO mart J. s per mart. 


4622 

A55B 

4*04 

+39 

82X4* 

X656 

MOB 

X642 

-39 

4X00 

6690 

4680 

4664 

+» 

68* 



4738 

+ 29 

21 


Est. sales 22X00 Tue's. safes 19X18 
Tufioeenin* 97J7J up *44 

PLATWUMfNMBU 
SO mr ol- aa*«s aer bovee. 

JUI« 41130 *08.10 40430 -170 19X12 

OdM 41430 41030 41170 —170 3X7* 

JOT 97 *1400 41400 *1400 -1X1 955 

Apr 97 *1670 —170 U1B 

EOT sates NA Tub's, safes l.f« 
Tufsopenint 25309 oft T93 

Oom PrwloBs 

LONDON METALS (LME3 
DaEara per metric ton 
Atoadeure (HM Crnde) 

Spar 16*1X0 1642'i 1620'+ 1621% 
Forwart 1674X0 1675X0 165100 14500 
Capper Cathodes (Htob Cradp) 

Sped 28*5X0 2650X0 2792X0 2797X0 
Forward 2697X0 269800 2662X0 2664X0 


874X0 

853% 


Marti - 

EOT. soles NA Tue's. safes 14413 
Tub's eoenM 87.583 off 1692 

JAPANESE YEN (04ERJ 

123 m*lon yen, \ per 106 van 

JOT 96 X095M JB9S18 X09S49 -20 6*750 

Sep 9* 009*80 XD9631 X09U1 -21 2X5* 

Dec 9* X09781 X09742 X09773 -21 IMS 

EOT. safes NA TUB'S S»K 10771 

Tue's open M 69735 UP 502 

SWISS FRANC (C3MER) 

1 25400 Ironcs. s per Potc 
4X1 94 X1S 3057 JIB t*j 43352 

Seat* 3228 31*0 3206 -61 7X26 

Dec»6 3282 +*1 771 

EsL safes NA Tue's. sides 18787 
Tue's open ha 46706 off 385 

J- MONTH STERLING lUFFtl 
csoatro- pis on oo pet 

JunW 9*0* 9197 9430-0X3 19X77 

5nv* 91+2 9337 93X9 UnctL 60.720 

D*c9t 9153 915* « OX* 60.7BI 

140197 93. U <3.0* *112 *0M 41X74 

Jun*7 9171 92X4 924* + 007 38J4S 

Sea*? «277 9271 0231 *0X7 27.68* 

D«97 92.14 92.08 92.14 * 0,07 18781 

Mai«e 91.99 91.91 9197 * 007 11X17 

JuntE 91X3 91.76 91 X0 * 006 4991 

5cp98 91,71 91x6 91.71 - ao; 7.J97 

Dec96 9162 7158 91X3 - CXS 4317 

M«H 9137 9133 9136 +0X6 1X13 

EOT ram. 62.113 Prey, safes- 3469* 

Prev open iW- 371,999 oil 259 

3-MONTH EUROMARK IUFFE7 
DM1 teilicn -Mscf lOOpa 
96X1 9478 


Financial 
US T. DLLS (CMER) 

Si mOon- utsof ioddcl 

JunM «.« 9*95 9437 *001 9.910 

Score Hn 9*45 9*72 * (UN 5J25 

D«« 9*49 9L40 9*49 -0X7 991 

EOT.Sdes NA Tue's. soles at 
Tue’snpenrt 14229 up 50 

5YR. < n£ASURY ICBOT) 
siodxiB pres- pis a aa or 100 pa 
Jun96 105*115 154-303 105-115 * 065 17X729 
Sep96 105-005 104-225 TO5-0O5 + 06 13,716 
DecM 104-n + 06 35 

EOT. sates NA Tue's. sdes 
TursapeftM 187480 off It* 

iS YR. TREASURY IPSOT) 

suoxea Prirt- PH S. 3Snas a* 100 PCI 

JOT H 106-19 105-28 106-18 + 13 309.180 

Seow 10647 105-15 106-06 * 1* 4MG 

Dec« 105-11 * » 3.TO 

EOT. sola NA Tue's. safes 66XC 

Tue'siwniri 35X5*7 up 1991 

US TREASURY BOfttStCBCFT) 

HpO-Sl0aX004ft43M49ll00ecn 

Jun9f 107-31 106-18 H7-30 +100 37X7U 
SepH 197-12 106-02 107-12 -ltD 3SJ09 
Deere 106-27 105-16 106-77 *1 DO 
Mar 97 106-13 + 31 t,H7 

EOT sales NA Tub’s, srtes 30.910 
Tor’s open W 417X87 up 1759 

LONSCtLT(UFFE) 

ESLMO- ph & 37*h of 100 pci 

Jutfii 105X9 IM-J9 IQWU , D-17 119323 

Seats 104-00 103-7* ItUXI +M7 675 

Eu sous: 35.714 Prey, sales: 17.797 

Prev open tat: 121196 all £705 

GERMAN GOVERNMENT BUND CLIFFS 

DM7SQXDU -jdsol 100 Kl 

JUI96 rt 13 9165 W03 i OJO 175.903 

S m96 9119 H8J 95.10 - 031 10X82 

EOT. soles. 133.111. Pin safes 102,670 

PfW.epenW.: 184385 ah 5703 

ITALIAN GOVERNMENT BOND (LJFFEJ 

ITL 200 million - ph al 100 M 

JuX* 11*28 11361 TTigl UkTl *1.779 


Jun+s 

S*p94 

D*06 

M0I*7 

Jun97 

S«p97 

Cfec97 

MBT«8 

JpOTM 

&ep98 

DeOB 

Morw 


JOT 94 


Mtt 

5*75 

-OX* 

Jut 94 

53.15 

S2J0 

5270 

♦0.12 

Aug 9b 

5250 

51X0 

5220 

+ais 

Septo 

52?0 

5245 

SLID 

*028 

Od» 

53J0 

53.15 

925 

+ 038 

Nov 96 

5*X0 

5345 

53*5 

*0.18 

DecM 

5*55 

5*20 

5155 

+0XB 

Jon 97 

54.75 

5*70 

5*75 

• DC 

Feb 97 

5*10 

54J0 

5*50 

+ 078 


JUlM 

212J 

3050 

are 

—a 13 

JU196 

2072 

19.98 

»X7 

-0X5 

Aug 94 

19AB 

1923 

1927 


SepM 

19X1 

iaw 

1098 

+ 00) 


51X30 


High Low Oose Chge Opint 

OdM I8J0 18X6 1U0 +0X5 34X26 

NovM IBJ0 1835 1835 — 003 16X37 

DecM 1837 18X3 18X6 +002 36X1 D 

Jon 97 18X0 1835 18X0 +001 lore* 

Fed 97 1028 18X3 1UB +0.70 16X36 

Mar 97 18.10 18.10 18.10 +0X1 K.9D3 

Apr 97 1L10 18.10 18.10 +0X7 6.166 

May 97 18X5 16X5 18X5 +0X6 3X78 

Jun 97 18X5 18X0 1800 +0X* 02*5 

EOT. safes NA Tub's, safes 91127 
Tue’s ooen M 451X6* off 3847 

NATURAL GAS (WMER) 
i OX® mm uws. S Per mm Mu 


JunM 

2225 

1175 

1100 

-7 

20029 

JulM 

22*0 

2220 

2230 

+ 7 

23X96 

AwM 

2235 

2200 

2215 

+ 10 

16X05 

Sep 96 

1190 

2170 

2180 

+ 10 

14.732 

OdM 

2.19S 

2170 

Z1B5 

+ 13 

11490 

NcwM 

2235 

2210 

2215 

-3 

7.7*5 

DecM 

2215 

2290 

2290 

-10 

JO 485 

Jon 97 

2230 

2290 

2295 

—is 

5^06 

Feb 97 

1250 

2225 

27X 

-is 

3X27 

Mar 97 

1102 

1085 

2085 

—17 

2X95 

Aor 97 

1-965 

1.965 

1X65 

—22 

2366 


EOT. safes MA Tub’s, sdes TU71 
tub’s open BU 1*5328 off 10 

IMLEA0B3SA50LME (NMBQ 


JOT 96 

69 JO 

*8X5 

*827 

—0X4 

31420 

A* 96 


*420 

6113 

•Oil 

16X71 

AugW 

61.90 

*0-90 

61X5 

+027 

13X01 

SbpM 

5870 

5050 

58X0 

+09 

3X78 

Od96 



SIS 

+057 

1X31 

MOV 96 



5*10 

+0X7 

1.027 


EOT. safes MA Tub's, safes 20X71 
Tub's open im 723*2 off 469 
GASOIL (IPE) _ 

U3. dtatais per mBhlcion - hits of 100 tons 
May 96 169.00 166X5 166.7S Until. 7.768 
Jun96 166.00 164X5 16SJX1 +OX5 H927 
Juty re 164X0 162X0 16230 Undr. 6430 
Aug 96 163 DO 161.75 162X5 Undi 6X80 
Sep 96 162X5 163X0 1&3XS -0X5 3418 
OCI96 163X0 16230 IttJS —0X5 1,969 

Nov 96 N.T. N.T 1 63.00 -0X5 1410 
Dec96 163X5 163X5 16330 —030 7495 
Jan 96 N.T. N T. 16230 -030 BIO 
Est. sales; 13431 . Open int; 51433 off 188 


BRENT OIL (IPE) 
U3. dtaJars per barrel - 
June 96 194X 19.13 
1831 18X6 
17.95 17.76 
1739 17 50 
17.41 17X2 
17X7 17.15 
17.14 17.04 
17.00 1694 
16X5 16X3 
N.T. NT. 
N.T. NT. 
Est. sales: 40.143 
3.594 


July 9a 
Aug 96 
Sep 96 

Od re- 

Nov 96 
Dec 96 
Jan97 
Feb 97 
Mor97 
Apr97 


kite oi 1X00 barrels 
1940 —0 06 41560 
18X2 -0.06 71919 
17.79 rCM 22.691 
1731 +0J15 12.533 
17X3 -DX* 7.654 
17.19 -OX* 4318 
17.07 -0X5 12486 
1637 *0X5 11.081 
1&B8 -0X5 6.834 

1680 +0X5 2-436 

1673 -0.05 Z0S0 
Open int.:1974l2 oft 


94X0 - 0X2 2013*3 

9UtS rexo 96X4 - 0X3 24.7** 

rets 9639 96X3 * Ofl* 2t*3eJ 

9641 9673 9630 - 0X7 1*0804 

95.91 95.83 9t-W *107 106.0*8 

9532 95.4* 9531 • 607 77.1*8 

95.17 9500 95.15 + 007 S7.1K5 

94*4 9477 94X3 +(U)» 7M06 

04X1 <M4B 9 430 +00* 71.209 

6LiJ 94X0 91X2 + 005 15.959 

9194 93.92 9192 ♦ OX* 1 46*7 

91« 9164 93*6 • 005 9302 

EOT. safes: 115.138 Prw.staes: 101.7*2 
Pin. open Ml.- 1.122.9*6 up 

J-MONTH EUftOURA (UPFE7 
ITL I mlSon-prsol 100 pci 

June* 91.S 9141 9144 +001 52X78 

5ep9t 9192 9IX* 9186-0.01 Z3 Jj7 

Deere 92X6 9t.99 9201 undi nsn 

MorV. 9202 91.95 9198 Undi 6924 

Jlir97 91.90 9102 91X4 -0X1 4.B5S 

NT NT 9136-001 3015 

EOT- spies J 4.980. Pro*. ior«- ILOOt 
Prev open Ini: 125.73* up lXd) 


Industrials 

COTTON! (NCTH) 

SQXG0 Ba.- ran per ft. 

AtorM 85XP 8428 8*40 -0*0 St 

JU19* 87X9 86.15 8650 -0J7 25.183 

009* 8SJ0 85X5 BS45 -ft IS 3X52 

Deere 84.10 an 83.92 —040 2B^0 

Md-97 8675 8645 66*5 -045 3,170 

MOV 97 dilo 8690 8SX5 -055 1X1» 

EOT safes NA Tie's staes 6*47 
tire’s open u* 467?* up 1033 

HEATING OL INMBt) 

42X00 gta-cen is per ua 

- - - -- --- -- 2I.7r 

16314 
13, *09 
7359 
6332 

15.70* 
6918 
2.151 

EOT. sofa NA Tub's, sofa 26776 
Tie’s open w MX** UP 153 

UGHT SWEET CRUDE IHMER) 
l xao not- ituian w at*. 


Stock Indexes 

SAP COMP. INDEX fCMER) 

SODa Index 

Jot 96 *44.90 63130 *4690 * 7X5183321 

Sep 96 45Z00 637X0 *50X0 *630 7.BQJ 

DecW 658X0 642J0 652*0 

Marti (6270 *4.90 *43X0 

Es. soles NA TUB'S, staes 75,169 
Tue's open W 19M32 rtf 477 


220 2X4* 
648 SOB 


.un 373?0 3 777J 37»X - IfcO 58X38 
St-pM 3747.0 37340 77760 - I&0 Mtt 

DecW 3775 0 3775X 37510 - 1*0 21 8 

EOT safes.- 12351 Prev safes: 13X09 
Prev. open ml.: *6325 up 57* 


Commodity Indexes 


Moodrs 
R rulers 
DJ. Futures 
CPB 


Owe Preview 

1.586X0 1.575X0 

2,12740 2.118.40 

158.83 158X1 

2*031 2594* 


Spot Commodities 


Co —wd fty 

Aluminum, lb 
Capper eiedmlync to 
Iren FOB. tan 
Lead, lb 
Silver, roy or 
Seri ucrap). nn 
Zfac.16 


Today 

0735 

143 

167.00 

042 

5X8 

136 20 

05095 


Prev. 

0.738 

149 

167X0 

057 

555 

13640 

05108 


*n«i' MalU AsskMtM Press, teuton 
Inrt Roundel Futures Etdmga Inf 7 
Petroleum Exchange. 


S»*r our 

Aris and Antiques 

fvrn Siilurdav 





•. ?- — 
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McMakeover of an Icon Is Aimed at Adults 


By Paul Farhi 

Washington Past Srrvicr 

WASHINGTON — Can Ronald 
McDonald, that clown, become a hip, 
happenin’ dude of the ’90s? 

Ron's people at McDonald’s Corp. 
hope so. In a portent of a major new 
marketing drive, the aging ambas- 
sador of the world's largest ham- 
burger chain has lately been showing 
up in some unusual places. New tele- 
vision commercials show Ronald on a 
golf course, in a disco and even — try 
this with a Happy Meal — shooting 
pool in a dingy pool hall. 

McDonald's, which has saturated 
much of the world with golden arches, 
is seeking a new niche. With its U.S. 
business besieged by intense com- 
petition (operating profit was down 4 
percent in the first quarter), its new ads 
show where McDonald's thinks its 
opportunity lies: with grown-ups, spe- 
cifically Baby Boomers, those influ- 
ential American consumers bom from 
1946 to 1964. 

The company refuses to say much 
about its new strategy, except to prom- 


ise the "biggest product unveiling" in 
its history in a media blitz this week. 
There's not much mystery to the hype, 
however: McDonald's is expected to 
introduce a hamburger called the Arch 
Deluxe, a quarter-pounder with 
lettuce and tomato plus Dijon and 
other mustard sauces, and with bacon 
as an optional extra ingredient. 

While the burger isn't much dif- 
ferent from the burger-and-bacon 
sandwiches already offered by the Bur- 
ger King. Wendy’s and Roy Rogers 
chains, the Arch Deluxe is part of an 
effort by McDonald's to attract adults 
to its restaurants even when they are 
not bringing along their children. The 
new item will be promoted with the 
phrase, "the burger with the grown-up 
taste." 

This not-sc^ subtle appeal to older 
customers may be a recognition of 
one inexorable demographic fact: 
Fast-food customers. like Americans 
in general, are getting older. 

"The kids' market isn’t the big 
mushrooming market it was in the 
1970s and ’80s," said Mike Gaffney, 
managing partner at the advertising 


agency Earle Palmer Brown. If Mc- 
Donald's is going to keep growing in a 
saturated market, “they've got to find 
a way to appeal to the Boomers and 
older generation. X'ers and drop the 
kiddie routine," Mr. Gaffney said. 

That is unlikely to happen soon. 
From its headquarters in Oak Brook, 
Illinois, McDonald's has invested bil- 
lions of dollars over the decades in 
advertising campaigns aimed at build- 
ing an image of convenience, clean- 
liness and wholesomeness. 

But because its image is so solidly 
affixed in consumers' minds, it may 
be impossible for McDonald's to con- 
vince adults that it is something other 
than what it has always claimed to be, 
marketing specialists say. 

"Every time you see Ronald Mc- 
Donald, whether he's in a pool hall or 
not, it just re min ds you that McDon- 
ald's is a place for little kids," says 
Jack Trout, a marketing strategist and a 
co-author of several books about brand 


Companies that have ventured too 
far from consumer expectations have 
paid for it, said Mr. Trout, citing failed 


efforts by Xerox Corp. and AT&T 
Corp. to enter the computer field and 
Volkswagen AG's disastrous attempt 
to capitalize on the VW Beetle by 
introducing bigger, clunkier cars. 

Mr. Trout suggested that the way to 
capture Dew markets was not to 
stretch an existing brand beyond re- 
cognition but to create a new brand, as 
Honda Motor Co. did with its Acura 
luxury-car line and Toyota Motor 
Corp. did with Lexus. This suggests 
that McDonald's might be wiser to 
buy a restaurant company that already 
appeals to adults — say, the Boston 
Market chain — than to try to do it 
under the McDonald's name. 

"To really capture adults." Mr. 
Trout said, “ they’ll have to radically 
change their whole culture, starting 
with the swing sets out front," 

In fact, McDonald's has been down 
this road before. Hoping to capture 
weight-conscious Baby Boomers, it 
heavily promoted the McLean Deluxe, 
a reduced-fat hamburger made with a 
seaweed extract. The new item never 
caught fire and recently disappeared 
from the McDonald's menu. 


SAJFRA REPUBLIC HOLDINGS S.A. 

Luxembourg 

Value Number 595.113 
Dividend Payment 

At the Annuu) General Meeting of Shareholder* held in Luxembourg on May 8. 19%. 
it was revoked that a dividend of USS 3 Ju per common share be payable for the year 1995, 

The dividend in respect of hearer share* will be payable from May 31. 1996 upon 
surrender or coupon N c 8 ut the counters of the Company's paying agents: 

Republic National Bank of New York i Suisse i S.A.. Geneva 
Republic National Bank of New York (Luxembourg) S.A.. Luxembourg 
Republic National Bunk of New York. London 
Union Bank of Switzerland. Zurich 
Union Bunk of Switzerland. Luxembourg 
Swiss Bank Corporation. Basel 
Credit Suisse. Zurich 


Slovenian Debt Gets Rating 

CVrapJeT by Oar Stag Frrm Daparha 

NEW YORK — Slovenia's debt was awarded investment- 
grade ratings by three rating concerns Wednesday, e asing the 
path to its inaugural Eurobond issue this summer. 

One agency. Standard & Poor's Corp., assigned its A 
foreign-currency debt r aring and its AA local-currency raring 
to tiie country, one of five republics to emerge from the former 
Yugoslavia and the first of them to obtain a rating. S&P said 
the ratings reflected Slovenia’s record of '‘responsible and 
consistent economic management." 

The country has negotiated a restructuring of its share of 
$4.1 billion of defaulted Yugoslav debt 

The Slovenian issue was expected to attract broader de- 
mand than previous East European issues because of the 
country’s image as the ‘ ‘Switzerland of Eastern Europe," one 
analyst said. f Knight-Ridder . Bloomberg, Reuters) 
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MORE NEWS , VIEWS AND FEATURES FROM AROUND THE WORLD DAILY. 
LESS TO PAY. SAVE UP TO 50% WHEN YOU SUBSCRIBE NOW. 


THE WORLD’S DAILY NEWSPAPER 


COUNTRY/CURRB9CY 


BELGIUM 

DENMARK 

FINLAND 

FRANCE 

GERMANY* 

GREAT BRITAIN 

GREECE 

IRELAND 

ITALY 

LUXEMBOURG 

NETHERLANDS 

NORWAY 

PORTUGAL 

5RA1N 

SWEDEN 
SWITZERLAND 
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CEI 
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12 months 
-1-2 months 

FREE 


3 months 
+2 weeks 
FREE 

ASCH. 

6,000 

}■ 

1,800 
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M.000 

■* 

4.200 

D.KR. 

3,400 


1,050 
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2,400 
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C 

DR. 
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65 
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68 
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155,000 
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FL 
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40 
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51.000 
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1 5,500 

PTAS. 
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55.000 

*1 CAA 

33 

16,500 
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Others Are 
Bigger... 

1995 REVENUE 

Gap 

CompUSA 
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URBAN OUTFITTERS 
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...And Mora Loved 
By Investors... 

STOCK PRICE 

Change since Urban Outfitters 
began tradng. Nov. 9. 1993 


CompUSA ^ 
Williams-Sonoma 


...But Few Are 
As Profitable 

NET MARGIN 1995 a verage 

Gap 

CompUSA 

•ii 1 * 

Williams-Sonoma 
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I Revenue and margin figures are for fiscal years ended Jan. 31, 1986, 
except Williams-Sonoma (Dec. 31). 

Sources: Value Lina, company reports. Bloomberg Financial Markets 
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Just Hurry Up and Grow 

Careful Young Retailer Makes Wall Street Nervous 

BY Jennifer S te^auer tesuch 

'ftoeTerk’nma Serve* uWquSraisreBiilmg is badcfiringT 

NEW YORK — Urban Outfitters foe, ' Tales of retailers that expanded too 
the apparel company that caters to the quickly and tiffin died resound through 
young and multiply pierced, appears to be every sector of the industry — from re- 
an antidote to much of what ails U.S. spe- gional discounters such as Jamesway Corp. 
cialty re tailing today. to Merry-Go-Round Enterprises, a youth- 

Naturally, therefore, Wall Street likes to apparel business. Meny -Go-Round rolled 
torture it out 536 mall stores, many during the last 

A line of original merchandise, a choice decade, only to find that it could not mind 
of locations that avoids look-alike suburban them alL Having fallen off die fashion radar 
shopping malls and a policy of conservative screen and become loaded down with tons 
fiscal planning have enabled Urban Out- of inventory that it could not move, the 
fitters to avoid the crises that have befallen chain went out of business in February, 
some of its competitors. But if going too fast can spell disaster. 

But despite Urban Outfitters’ clever moving slowly can try Wall Street's pa- 
ways, denizens of Wall Street obsessed tiearoe. Since it opened its first store in 1970 
with growth vacillate between just being in Philadelphia, Urban Outfitters has grown 
patient and being downright cranky toward to a c hain of just 27 stores with SI 33 million 
this retailer as they wait for it to get serious in sales last year. 

about expanding. "It’s a terrible problem Urban has," said 

“We’re in the same quandary with other Kurt Barnard, president of Barnard’s Retail 
investors," said Edward Antoian, a portfolio Marketing Report “They would do a lot 
manager at Delaware Management in Phil- better if they would just live up to their 
adelphia, which has Large holdings in the poteotiaL Wall Street is not really interested 
company. mtinyapaations.” 

“It is a good company. But they don’t In a world of endless sameness. Urban is 

grow it very rapidly. The question is why.” one of the few national retailers with a 
Urban Outfitters* predicament is the unique assortment, offering a $40 fix of 
same one faced by the entire specialty sec- hipness. The company has remained fe- 
tor of retailing: How to reconcile the two cosed on youth on the ending edge. Not 
faces of Wall Street? One face loves the everyone “gets" the stores, but manage- 
focused niche operations that make the hot- ment does not seem to care, 
test players hot; the other dreams of tire All the while, in contrast to most specialty 

formula that translates a new concept into retailers. Urban Outfitters has added an av- 
high-speed growth. erageofjust one swre a year. By comparison, 

Executives of Urban Outfitters have es- Gaplnc. opened 225 stores in 1995. 
sen ti ally concluded that tire two faces can- This teisnrely approach is part of Urban 

not be reconciled and are throwing their lot Outfitters* mystique and. arguably, its prof- 
in with the voices of caution. liability. Small as il is, it has seen one of the 

“We just don’t believe big is necessarily most robust revenue gains in the specialty- 
good," said Glen T. Senk. president of An- retail industry and has posted average eam- 
thropologie, the company's latest store di- ings growth of 44 p er cent over tire last four 
vision, wfoch seeks the same funky appeal as years. 

Urban Outfitters for the over-25 crowd. But tire go-slow strategy makes Wall 

Following the Urban Outfitters tradition. Street squinn, and the stock has never really 
Anthropologje stores have sprouted slowly, taken otT like some other fashion darlings. 
The first opened in Wayne. Pennsylvania, Urban Outfitters’ stock price stagnated in 

in 1992. The next two did not see the light of 1995 on sagging profits, sluggish sales 
day until 1994, and 1995 came and went growth in its older stores, an unusually 
with not a single new Anthropologie store, lukewarm reaction to its spring fashions 
Tins year, however, the company has and higher administrative costs, 
opened a store on New York's Long Island But this year, this stock has shot up 5 1 
and plans two more, one in Manhattan and percent, in anticipation of better results for 
tiie other in Santa Monica, California. the quarter that ended April 30. The shares 

“As forward as we are with fashion is as were unchanged in afternoon trading Wed- 
conservative as we are fiscally," Mr. Senk nesday at $35. Analysts say this spring's 
said. He has reason to be cautious. American fashions are a big improvement, ana they 
retailing has come to a crossroads. Many predict brisk sales gains. 


NEW YORK — Urban Outfitters foe, 
the apparel company that caters to tiie 
young and multiply pierced, appears to be 
an antidote to much of what ails U.S. spe- 
cialty retailing today. 

Naturally, therefore, Wall Street likes to 
torture it 

A line of original merchandise, a choice 
of locations that avoids look-alike suburban 
shopping malls and a policy of conservative 
fiscal planning have enabled Urban Out- 
fitters to avoid the crises that have befallen 
some of its competitors. 

But despite Urban Outfitter* clever 
ways, denizens of Wall Street obsessed 
with growth vacillate between just being 
patient and being downright cranky toward 
this retailer as they wait for it to get serious 
about expanding. 

“We’re in the same quandary with other 
investors," said Edward Antoian, a portfolio 
manager at Delaware Management in Phil- 
adelphia, which has large Holdings in the 
company. 

“It is a good company. But they don’t 
grow it very rapidly. The question is why." 

Urban Outfitters* predicament is the 
same one faced by the entire specialty sec- 
tor of retailing: How to reconcile the two 
faces of Wall Street? One face loves tiie 
focused niche operations that make the hot- 
test players hot; the other dreams of tire 
formula that translates a new concept into 
high-speed growth. 

Executives of Urban Outfitters have es- 
sentially concluded that tiie two faces can- 
not be reconciled and are throwing their lot 
in with the voices of caution. 

“We just don’t believe big is necessarily 
good," said Glen T. Senk. president of An- 
thropologje, the company's latest store di- 
vision wfoch seeks the same funky appeal as 
Urban Outfitters for the over-25 crowd. 

Following the Urban Outfitters tradition, 
Anthropologie stores have sprouted slowly. 
The first opened in Wayne. Pennsylvania, 
in 1992. The next two did not see The light of 
day until 1994, and 1995 came and went 
with not a single new Anthropologie store. 

This year, however, the company has 
opened a store on New York’s Long island 
and plans two more, one in Manhattan and 
tiie other in Santa Monica, California. 

“As forward as we are with fashion is as 
conservative as we are fiscally," Mr. Senk 
said. He has reason to be cautious. American 
retailing has come to a crossroads. Many 
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Shareholders are hereby 
convened to the 


meeting 

of shareholders of our 
company, which will take 
place at the offices or Banque 
Internationale a Luxem- 
bourg, '69. route d'Esch. 
L- 1470 Luxembourg, on May i 
17, 1996 at 3.00 jp.m. for the | 
purpose of considering and I 
voting upon the following 
agenda: 

K. Submission or the He pom 
of the Board of Directors 
and the Auditor ; 

2. Approval of the Statement 
of Net Assets at December 

31, 1995 and the Sta- 
tement of Operations for 
the year ended December 
31, 1905 ; Allocation of 
the net results ; 

3. Discharge to the directors ; 
4k Statutory appointments : 

5. MUccllaneoua. 

Shareholders are advised that 
no quorum is required for 
the items of the agenda of 
the Annual General Meeting 
and that decisions will be 
taken at the majority of the 
vole# expremed by the share- 
holders present or repre- 
sented at the meeting. 

In order to attend the 
meeting of May 17. 19% the 

owners of bearer shares I lave 
to dejHjsit their shares five 
clear days before the meeting 
ut the oTfieep of Banque 
Internal ionaie a l.nxrm- 
1 bourg. 69. mule d'Kst'h. 
1,-1 f 7ti I jnitnlMtirfs. 

The Board ©T Directors. 


SOGELUX FUND 

Mutual Fund 

Registered office: 15, Avenue Emile Reuter 
Luxembourg 

Luxembourg Trade Register number B 25 970 


The Board of Directors of the SOGELUX FUND Mutual Fund 
haw dcodrd lo modify the management commission applicable to some of 
ks compartments as from June 1, 1996: 


- cmhAm* appOadUe 

uhahnUNi 

Sagnhx K Fond 03% 1% 

Sold ur L Fund 08% 1% 

Scoria* M Fond 08% 1% 

Sogekrr P Fund 0.8% , 1% 

Sagcbx Q Fund 0.8% 1.5% 

Sagehn R Fund 0.8% 1% 

SogduxSFund 0.1?% . 03% 

Sogrfirx T Fund ■ 035% 03% 

Owners of comp art ment shams whose mana ge m ent commission has been 
increased shall be entitled lo request redemption of (heir shares, free of 
charge, for a one-month period effective as from the dale of this 
publication. 

The blest prospectus in Toro* which indicates these provisions will hr 
available shortly at the company's registered office whirr it can be 
obtained simply on request 

The Board of Directors 
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INTERNATIONAL 


CRUNCH; Europe’s 

Continued from Page 1 

being met At present, France is way off 
target. 

* The publication of draft 1997 
budgets will show how realistic die 
Maastricht targets really are. 

• After the summer, French and Ger- 
man leadffls will be able to irwfa» a 
political judgment as to just how much 
economic and social pam they fan in- 
flict on their electorates in the name of 
Maastricht and just.abe&i of general 
elections in 1998. 

In proposing the spending cuts, Ger- 
many has led the way. France, as hsppL ' 
has followed Bonn’s lead. The newly 
elected leaders of Italy and Spain have ■ 
signaled in recent days that they, too, . 
will aim for a new era of fiscal rigor. 

Even so. skeptics abound, even with- 
in the Bundesbank; Germany’s central 
bank. On Wednesday, a member of the 
Bundesbank’s central council, Hans- - 
Jurgen Kobnick, said that Germany 


Race Toward a Single Currency Threatens to Bring On Labor Unrest 


Deficit Trend: Maastricht's Illusive 3% Target 


might still fail to-meet- single currency - 
criteria in 1997 and it would be ac- 
ceptable to delay monetary union by 
two years if necessary. 

Indeed, as far as financial markets are 
concerned, the single currency debate 
has now cane down to a question of 
whether to- delay the launch or to in- 
terpret the Maastricht criteria flexibly. 

Most investors tend to assume these 
days that Chancellor Helmut Kohl of 
Germany and President Jacques Chirac 
of France; who are to meet Friday in 
Bonn, will fudge on the Maastricht 
numbers and declare victory when they 
sit .down in early. 1998 to see if then 
governments have met single currency 
conditions. " 

But the price of forcing through tough 
spending cuts now could be high, es- 
pecially since Germany is in recession 
and France’s economy remains anemic. 
Also, tbe cuts could be so deflationary 
that they could cancel out the economic 
stimulus that tbe Bundesbank and other 


central banks are trying to engineer 
through lower interest rates. 

“Everybody knows that deficit re- 
duction also reduces economic growth 
because, the government spends less and 
that in turn puts less money into 
people’s pockets.” said Carl Weinberg, 
senior economist at High Frequency 
Economics in New York. 

“This means that budget cutting is 
almost completely unpalatable politic- 
ally in times of recession or slow eco- 
nomic growth,” 

Mr. Weinberg, along with many other 
economists, remained skeptical that 
many European nations would meet the 
crucial budget deficit criterion, and be 
noted that France was already way over 
its planned 1996 deficit level. 

“I don’t think France or Germany 
will get to even 3 J or 3.4 percent by 
1997.” he said. “Tbe French case looks 
hopeless — while seeking draconian 
cuts in expenditures, tbe government is 
heed with soaring costs for rising un- 


Fraud Takes $1.4 Billion Toll 
On EU, Half in Farm Subsidies 


Reuters 

BRUSSELS — Fraud agahr ff 
the European Union grew to almost 
$1.4 billion in 199S, with inter- 
national crime organizations tak- 
ing the biggest share, the European 
Commission said Wednesday. 

The commission said in a state- 
ment that about 4,700 cases of 
fraud representing 1.1 billion Ecus 
($ 1 36 billion), or 1 .4 percent of the 
EU budget, were discovered last 
year — half of them involving farm 
subsidies. 

The figures were up from 1994, 
but the commission said that was 
partly because of increased en- 
forcement efforts. 

Anita Gradin. the EU Commis- . 
sioner responsible fa fighting 
fraud, said at a news conference 
that 10 percent of the detected 
cases accounted for about 30 per- 


cent of the money embezzled. 

“They have a mafia-type struc- 
ture. They are not only in the Uni- 
on, there are international connec- 
tions,” she said, adding that 
in Central and Eastern 
were increasingly in- 
volved. 

She said fraud involved all sec- 
tions of the EU budget but that 
there had been a sharp rise in cases 
involving customs (hides, money 
earmarked for regional develop- 
ment and social projects and 
money mana ge d by the commis- 
si cm in areas such as research. 

In the EU’s single market, cus- 
toms duties and other taxes should 
be paid only at final destination.but 
c riminals divert goods such as ci- 
garettes, rnillc, live animals and 
meat on route and avoid paying the 
duties. 


ROACH: 

Cuts Can Hurt 

Continued from Page 12 

heavily on computers in the 1980s 
and then in the 1990s made in- 
creasingly efficient use of this in- 
vestment through mergers and 
downsizings. 

A year ago, he began to sense 
that workers were restive, and as 
that awareness grew* Mr. Roach 
began to talk of a “worker back- 
lash,” a perception that gradually 
brought him to his latest view. 

The steady economic growth, 
the low inflation and the rising 
revenue and profits have been real, 
he says, but they do not reflect 
rising productivity, as he once 
thought 

“The fatal flaw,” Mr. Roach 
said, “is that they arc built on the 
bade of continuing to hollow out 
labor.” 
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employment and slower than expected 
tax revenues.” 

In London, Aiison Cottrell, senior 
economist ai Paine Webber internation- 
al. said she believed that when the fiscal 
crunch is over, a small and economically 
weak core group of nations led by Ger- 
many and France will emerge. These 
countries, she added, would fail to meet 
the budget deficit target of 3 percent in 
1997, but “they will overlook this in- 
convenient fact and proceed anyway.” 

“All the countries w ill be making the 
right noises over the next few months 
and then crossing their fingers behind 
their backs and hoping that their central 
banks will keep cutting interest rates 
and thar economic growth picks up and 
makes their task possible,” Ms. Cottrell 
said. 

Although it is deflationary to cut pub- 
lic spending in an economy that will be 
lucky to grow by a total of I percent for 
the whole of 1996. economists believe 
that Germany stands the greatest chance 
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Budget deficit as a percentage of GDP 
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of suc cee ding with fiscal reforms and all social partners in Germany, and 
then going ahead with monetary union partly because of Mr. Kohl’s strong 
in 15^9. This is partly because of the political desire to push for a single- 
tradition of seeking a consensus among currency link with France on time. 
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in key U.S. cities 

Cafi (1)800 882 2884 

(in New Yort afl 212 752 3890) 

flrralb JaaLSribunc 


FEELING low? - F****? SOS 

HaP crisB-tow to 3 P*i • 

ilpm Tet Pans (1) 47 a 80 80 


X The fined American MM 5. 
m n WEWBERG. the leading 
Sae n ZURICH. BatataSr 13 
1 01-211 29 50 


' Ov Ned Special Hearings 

■SUMMER H FRANCE 1 

Radab. Hotofc, Fesftrafa. etc. 

«fl be awavhg amh ore 
FWay, IKS Mn. 2$h May. 
mine. Zut Jwe. 

REAL STATE M 
LOBE VALLEY k BURGUNDY 

appeals on Ffktoy. T7fc May 

REAL ESTATE 
M & AROUND PARIS 

appears an Fttitay, 31d May 
For ii lnma ftm. phase cortact 

INTERNATIONAL 
HfflAU? TRIBUNE 

PARS TEL : (1)41 43 SS 86 
or FAX :(1J 41 B SO 70 


Business Opportunities 


■: OFFSHORE BANKS 
INSURANCE BANKS 
COMPANIES & TRUSTS 
ASSET PROTECTION 
BAWSRAHOWPASSPORTS 
TRADE-FINANCE 

ASTON CORPORATION 
TRUSTEES LTD 

19 Pad Hoad, Oowte, Ue of fen 
Tat 010405591 
far 01624 625126 
London Tat (171) 222 8866 
Fat (171) 233 1511 

E |W No. ultmQflAapriHJilt 


OFFSHORE COMPARES. For tree bm- 
due or ad«* 1st Lw*to n 4*181741 
1224 Fax. 44 181 748 6558 (MmpUer 
fed or 44 181 748 6338 


Capital Available 


COtWEROAUBUSHESS FINANCE 

avaflM* tor aiy pnBeteWiW- 

«ida. F« Uriel synepw jjHBi 
Cnnwaiii Advances. 44-1273-E21300. 
Quo* Hdereos T1 


Business Services 


Save on 
International 
Phone Calls 

Sate 50K andimc anpamd 
K> local phone corpames. 
Cal from tune, office, car- 
aven hotels (and avoid 
sudfflrgot) Check on toes 
to any oouitoy and see how 
you can Man saving today 

Call us now and well 
cai you right back! 

Tel 1-206-284-3600 

Fax 1-^6-282-6666 
Lines open 24 houo. 
Agaris toqudee wfcoma! 



417 Second Avenue Wes! 
SeatSe, m 98119 ISA 


YOUR OmCE M LONDON 
Bond Street - Mad, Phono, Fax. Teta 
Tet 44 171 499 9192 Fax 171 439 7517 


Real Estate for Safe 


URGENT SALE 
■CARRE DDR* 

EXCEPTIONAL PENTHOUSE 

Facing too Casino Panoramic sea view 
200 am ol Wng space, 240 jam. ol 
(enact sale me reduced Iran FfiSM. 
to FF18U. Dtoct sale by (MW. oortaa 
Haro Raccfeh Tel: (33) 93 63 36 33 
Fax (33) 93 63 36 U 


Paris and Suburbs 


J0UJ0GNE ■ CHURCH 

200 sam muse, gam/pm 
ST BRCE Td 1-4605 4000 


Real Estate to Rent/Share 


Parts Area Furnished 


Embassy Service 

YOUR REAL ESTATE 
AGENT IN PARIS 
Tel: (1) 47.2030.05 


AT HOME M PARIS 

PARIS PR0H0 

Apartments k) rest tortshed or net 
Satos & PlqHrty UaflUBnart Senices 
25 to Hoeto 75008 PafeRx MS61 1020 

Tet (1)45 63 25 80 


AGENCE CHAMPS ELYSES 


Furnish ed apat nafc. Sonfts or mom 
or iiftmished, lesidenlal areas. 


Tet 

Fes' 




25 32 35 

63 37 09 


Oe Circourt 

■ ASSOCMITA 
- Hones fcrEjeamves- 
Ued oaonwodaiitm Kwfo ■ 5 bedroom 
OuAy end service assured 
READY TO MOVE M 
TeF 1-47 53 80 13 Fn 45517577 


IMt, VICTOR HUGO, hlffl 15fi to 31/7 
beauAA apartmanl, nftied decota fem , 

paiquet, itrqHace. Wgh floor. DWng 
mom. 2 bedrooms. F14.00Q. Tel: 
(1] « 66 30 30 


let, Metro TULEAE5 BeeudU. 3 man) 
epartmetf. al coolwis, «l touched, 
equipped tttei FF3,ttH al ctarges r- 
dudad. TeL (1) 42 96 14 38. 


18b l£AR FQCH. beauHii 180 sq_m 
Baton Itat, targe recepmii F 19.000 * 
dages. Tet owner p) 45 01 60 58 


Pais Area Unfurnished 


PARS IGth, 118 RUE DE LA POWE. 
EMng 2 bednoom U, 2 baheow ■» 

K, dffwg room. Svmg room. UdWl 
Al rohateisL fib,ooo per month + 
charges. Tefc n) 44 05 19 83. 


Aviation 


OFFERED FOR SALE 

IIAULE U-7-420 FOUR PLACE 
TURBOPROP AMPW81AH AIRPLAKE 

j, CormruCted. Equmped and 

i a VtoVJ-VVde Molar Yacht or 

lam Eased Opstoams. Fa Specdca- 
tkns and Delate MACH U Avraum in l 

Phone: 770461-0477 

Fare 770-461-5028 Aflarea. USA 


Auto Rentals 


RENT AUTO FROM DERG! FRANCE 
24 HOURS: FF185 ■ 7 DAYS FF 1500 
TEL- PARIS (33) 145 87 27 M 


Legal Services 


DIVORCE M 1 DAY. No travel wine. 
Bffi 377. SutMV. HA 01776 USA Tet 
508M43-83S7, Fax: 50B443-0183 


YOU SAW THIS AD 

So did neurit half a million 
potential investors worldwide 
looking for new investment 
opportunities. 

Shouldn't you place your 
business message in the 
INTERNATIONAL 
HERALD TRIBUNE? 



the wonurs mm newbum 

PLANNING TO RUN A CLASSIFIED AD? 


EUROPE 
HIANaUQfclW 
Tel. Ill 41 43 9385. 
Fac(l)a1 4393 70 

GBMANY AUSOBA & CB4TBAI 
HJKXfe. FnnUuri. 
Td.:|0Sl72a7S5. 
hue fOMO 72 73 10 

LM&B> KHGDOtt tmdon, 

TdjP71l83e480Z 
Foe (01711240 2254. 

Ik 262009. 


SWIDHlArifcPuly. 

Td_ 1021)738 toll 
Foe (0211738 3091 

UHTED STATES 

WWrOUK: 

Tel. 013752 3690 
F« [212)7553785 
Toltoa [B001 572-7212 

ASIA/PA CfflC 

HONGKONG: 

Td [852) 1922-1 188 
Tk. 61170 H1HX 
Fen. (852| 2922-1190 



I You will find below a selection of employment' offers published in last Monday's International Herald Tribune 1 

I For a copy of last Monday's paper, please contact Fred Ronan on Paris (1)41 43 93 91 1 

' POSITION 

COMPANY 

CONTACT 

Purchasing 

Manager 

VALEO 

VALEO RECRUITMENT 

BP 911 

75829 Paris Cedex 17 - France 

General Manager 

International Company 
in Civil Engineering 

I.H.T. 

Box D-400 

92521 Neuilly Cedex - France 

Executive Director 

Human Rights 

Watch 

Middle East Search Committee, 

485 Fifth Avenue, 

NY 10017-6104. 

Fax: 212-972-0905. 

Sales Coordinators 
journalists 

World Eye Reports 

World Eye Reports 

P.O. Box 27, Dayton. 

MD 2103b - USA 

Editor-Reurriter* 

Proofreader 

— 

I.H.T. 

Box D-4o4 

92521 Neuilly Cedex - France 
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World Roundup 



Marge Schott autographing 
balls at a Cincinnati game. 


Schott Says Sorry 


BASEBALL Marge Schott, man- 
aging partner of the Cincinnati Reds, 
apologized Tuesday for making 
laudatory comments about Adolf 
Hitler, but her statement left at least 
some of her critics unsatisfied. 

Bud Selig, the acting commis- 
sioner, expressed his dismay over 
her comments on Hitler ana said, 
“We will continue to monitor the 
situation.'' 

In a three -paragraph statement 
Schott said she was sorry that her 
remarks in a TV interview “of- 
fended many people," saying: 
“This was not my intent at ail. 
Sometimes I do not express myself 
well. (NYT) 


Erratic Graf Wins 


tennis Steffi Graf, playing her 
first Italian Open match since win- 
ning the 1987 title, advanced to the 
third round with a tough 6-3, 7-6 (8- 
6) victory Wednesday over Alexia 
Dechaume-Balleret of France. It 
was Graf s first match on clay since 
capturing the 1995 French Open. 
Graf lost her serve twice in each set. 
once when serving for the match in 
the second. 

• Boris Becker, the top-seed, 
took two hours and six minutes to 
beat Emilio Alvarez, a Spaniard 
ranked No. 1 87 in the world, 6-2, 3- 
6, 6-3 Wednesday in the German 
Open, in Hamburg. (AP) 


Nashville Votes for Oilers 


FOOTBALL Voters in Nashville 
approved a bond issue that will 
allow construction of a football sta- 
dium for the Houston Oilers. That 
vote, 59 percent to 41 percent, re- 
moved the final obstacle ro the Oil- 
ers* plans to move to Nashville for 
the 1998 NFL season. (NYT) 


Bayern Loses Key Game 


soccer Bayern Munich lost 
ground at the top of the Bundestiga 
Tuesday when it blew a two-goal 
lead and lost 3-2 at Bremen while 
Dortmund was beating Bayer 
Leverkusen at home. Emil 
Kostadinov scored twice for Bay- 
ern in the first 23 minutes but goals 
from Bemd Hobsch and Marco 
Boder, twice, won the game for 
Werder. 

Dortmund's win left it three 
points clear with two games left 
“Ii's a shame but the trophy will 
stay in Dortmund," said Bayem 
captain Lothar Matthaus. 

Matthaus, who played 122 limes 
for Germany, also said he was re- 
tiring from the national team. 
However. Matthaus has not played 
for Germany since December 1994 
and was unlikely to be selected for 
the European championships in 
June. (Reuters) 
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French Triumph, 1-0, 
In European Final 

Long-Range Goal Brings Parisians 
Long-Awaited Cup Winners’ Cup 




CiWfalnH? Ow Stflf Fro* Dufmxies 

A BRUSSELS — Paris Saint-Ger- 
main, a dub wracked by internal di- 
visions — lifted the European Cup Win- 
ners' Cup Wednesday, beating Rapid 
Vienna, 1-0. in the final. 

The Parisians, whose coach, Luis 
Fernandez, is to step down after this 
season after a rift with the players, dom- 
inated the Austrians throughout to win 
their first European trophy. 

A solitary 29th-minute goal by the 
defender Bruno N’Gotty settled the out- 
come although the French side dictated 
much of the match. 

Youri Djorkaeff rolled a free kick 
into the path of N'Gotty who drove a 
low shot from 30 meters (33 yards). The 
drive was neither powerful nor accurate 
but deflected off a defender past Mi- 
chael Konsel, the Rapid goalkeeper, in- 
to the bottom comer of the net. 

The game had begun badly for Paris 
Saint-Germain. Rai, the Brazilian at- 
tacking midfielder, injured an ankle and 
Fernandez was forced to replace him 
after 12 minutes with the cumbersome 
Panamanian striker Julio Cesar Dely 
Valdes. 

Nevertheless, PSG created a series of 
chances in the first half. Its best op- 
portunity of adding to its lead came one 
minute before halftime. 

Djorkaeff set Patrice Loko free on the 
right but Loko hesitated, and when he 
did cut the ball back toward Dely 
Valdes, two defenders converged to 
bundle the ball away. 

Dely Valdes wasted the next oppor- 
tunity early in second half. A deflected 
shot floated straight to the Panamanian 
close to goal. He chested the ball down 
but then, with the goalkeeper out of 
position, first hesitated and then fell 
over. 

Seconds later, Djorkaeff skipped past 
three Rapid Vienna defenders and 
shaved the right post with his shoe 

The Austrians, whose only strike had 
been Stefan Marasek’s long-range ef- 
fort over the bar threw players forward. 
They came closest to scoring when An- 
dreas Heraf directed a close-range head- 
er inside the post but Bernard Lama, the 
PSG goalkeeper, flung himself at the 
ball and clawed it wide. 


but Marasek headed the ball over foe bar . 
There was one more scare for PSG. when 
a Heraf lob floated over after lama's 
poor clearance punch. 

Rapid's Peter Stoger was booked in 
the 86th minute after falling to the 
ground in the penalty box. He was the 
fifth Viennese player to be booked. 

With three minutes left the midfielder 
Vincent Gudrin beat the offside trap and 
raced through on the Viennese goal, but 
shot straight at Konsel. Seconds later, 
Gudrin wasted an excellent crossing op- 
portunity, with two strikers waiting in 
front of goal — he found neither. 

In a tempestuous finale, T -ama had to 
dive at Carsten Jancker's feet to stop the 
striker's storming run through midfield, 
axtd then blocked a Trifon Ivanov effort. 

Finally, another Djorkaeff free kick 
curled just wide. 

While the players celebrated in the 
middle of the field, Fernandez, hugged 
by his two sons, stayed on the touchune 
where he cut a lonely figure. 

He eventually joined the players at 
the trophy ceremony but even then his 
playera seemed less than delighted to 
see him. offering Him little more than 
half-hearted handshakes. 

(AFP. Reuters) 

■ Police Detain 250 Fans 
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Vincent Guerin, left, the Paris Saint-Germain midfielder, bursting past Christian Stumpf of Rapid Vienna. 


Samuelsson’s Own Goal Lifts Penguins 


His save gave Rapid Vienna its first 
comer with less than a half hour to go. 


Police detained some 250 fans Wed- 
nesday ahead of the game, but said a 
huge security operation ruled out any 
risk of any major incidents. The As- 
sociated Press reported. 

“We had no real problems today," 
said a police spokesman. Lieutenant 
Michael Jonniaux. “Things were kept 
under control." 

Some 1 .700 police officers, including 
150 on horseback and 25 dog handlers, 
were rai duty to prevent a repeat of the 
events of 1985 when 39 fans were killed 
in a riot before die European Cup Final 
between Liverpool and Juventus, that 
had been the last European final played 
in the Heysel Stadium. 

Of those arrested, only 30 were form- 
ally charged. They were all French and 
stand accused of carrying drugs and 
weapons — mostly spray cans, cata- 
pults and knives. 

The other 220 who were detained, 
fens from both clubs, were to be de- 
ported, Lieutenant Jonniaux said. 


By Joe Lapointe 

New York Tunes Service 


NEW YORK — The Pittsburgh Pen- 
guins beat the New York Rangers 3-2 at 
Madison Square Garden Tuesday to take 
a 2-1 lead in the Eastern Conference 
semifinal. 

The first goal of the game — the key 
play of the night — was a fluky com- 
bination of soccer and billiards. It was 
credited to Pittsburgh’s Mario Lemieux 
bur he didn't think he deserved the credit 
An hour after the game, after many re- 
views of videotape, nobody was sure. 

The puck, fired from the comer, 
might have bounced off Lemieux 's hel- 
met before it hit the face of New York’s 
Ulf Samuelsson and landed behind 
Rangers goalie Mike Richter. Or maybe 
it just hit Samuelsson directly, leaving a 
big welt high on his left cheek. 

“I heard him say ‘Ouch!’” said 
Richter. “I had to duck. It just hit Sammy 
in the face. Just missed his eye. Might've 
caught his visor and a little bit of his 


mouth.” 

Lemieux said he would ask official 
scorers to credit the goal to Tomas 
Sands trom, who made me pass. 

The Penguins dominated the first ses- 
sion and singed to a 3-0 lead after Coach 
Eddie Johnston used Lemieux and 
Jaromir Jagr on die same line. 

Lemiuex was credited with die first 
goal at 6:33 on the fluke score. He got his 
second at I (hi 8 redirecting the puck past 


NHL Playoffs 


Richter from the side of the net. Sand- 
strom made it 3-0 at 15:25. 

The Rangers dominated the second 
period and cut the lead to 3-2 by hitting 
the Penguins with big body checks, 
storming the ret and scoring two goals 
in the fourth minute of play. 

Shane Churia scored the first Rangers' 
goal at 3:02. Taking a loose puck and 
firing a backhander from between die 
circles past goalie Ken WreggeL Thirty- 
four seconds later, Niki as Suhdsfrom cut 


die lead to 3-2 by converting a feed from 
behind die net from Sergio Momesso. 

In the other playoff game, the As- 
sociated Press reported: . 

Ftyw-s 3, PantfMrs 1 The crowd at the 

Miami Arena was so loud it drowned out 
the national anthem. That was about all 
Florida fens had to cheer as Eric Lindros 
and the Flyers beat Florida Tuesday 
rngjU- Florida's first home loss in the 
playoffs put it 2-1 down in the series. 

“The crowd was unbelievable.” said 
Flyer Trent Watt “It was important td 
sane first, to take the crowd out of it" * 

The Flyers ourshot die Panthers 17-2 irt 
the first period and. with Brian Skrudiand 
in the penalty box fa- slashing Rob 
Blind' Amour, scored twice. Quinn 
poked home a loose puck at 16:19 and, 54 
seconds later Lindros fielded the puck off 
a save by Vanbiesbrauck and put i: 
through die goal render’s legs. 

Baida's Paul Laus cur the lead 2-1 
with a deflected wrist shot. But Klatt put 
the game away with his goal in the third 
period between ; Vanbiesbrauck *s legs.; 
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The Hard Life of the Long Distance Cycling Racing Team 


International Herald Tribune 

BEECH MOUNTAIN, North Carolina — The 
geographic profile of the day’s stage in the Tour 
DuPont cycle race lay on the dashboard of the 
ream van John Eustice was driving. Marked in 
pencil were three points where riders could win 
bonus money. 

First came the sprint at Stuart, Virginia: $5,000 
for the first man, $3,000 for the second and $2,000 
for the third- The DuPont is one of the richest 
races in the world, offering prizes of $200,000, 
including S64.500 in bonuses, a “primes” as 
they are called. In addition to die Stuart primes, 
the climb at Cahas would pay $1,000 to the 
winner and the climb at Lynville $1,000 more. 

The overall winner when the stage finished in 
Roanoke, Virginia, would gain $2,500. That one 
was not marked on Eustice’s map. As directeur 
sportif of the young Amore & Vita team from 
Italy, he was being realistic. 

In Glenn Magnusson, a Swede, he had a sprint- 
er who had already finished second, third and 
fifth in DuPont stages, so there was hope fa 
the Stuart prime. In Maurizio De Pasquaie and 
Andrea Patuelli, both Italians, be had two 
climbers who he thought capable of stay- 


Cycling /Samuel Aby / 


ing with the leaders in the Blue Ridge Mountains. 

But he knew, be had no rider who could both 
climb and sprint and contest the finish in Roanoke. 
In only his first week as a directeur sportif. the 40- 
year-old Eustice knew how to balance buoyancy 
with common sense. So the Stuart sprint meant 
less to him than other concerns. First was his 
worry that Magnusson might not make it through 
the first of four days in the mountains to contest the 
last few sprints before the DuPont ends Sunday. 

Mile 17 of 110: Magnusson drops back and 
raises an arm for assistance. The Amore & Vita 
van moves up on Magnusson ’s left. He looks 
weary. The metal plates on his shoe soles, which 
lock into his pedals, need some oil. While the 
mechanic leans out and tends to that. Eustice asks. 
“How you feelin|?” The rider smiles, nods. 
“Good job, baby.' the coach says. 

Mile 24: Leon van Bon, a Dutchman with Ra- 
bobank. wins the Stuart sprint Magnusson decided 
not to contest it “A lot of guys are tired,” 
says Eustice. 

Mile 30: Filippo Mdoni. an Italian, fells to the 


rear, signals fa the van, posses in three empty water 
bottles and takes five full (Mies. He stuffs them into 
the pockets of his jersey and even into its neck. He 
will distribute the water to his teammates (mi this hot 
and muggy day. “Hold on, do what you can do,' ’ 
Eustice instructs him in Italian. “He's exhausted 
and sick,” the coach explains. “He's been raced 
too much this year and came here side. Ail he can 


hope to do is hang on.” 
Mile 38: Luca Mage 


Luca Maggiooi, another Italian, sig- 
x, takes two bottles and rides off. ‘ ‘My 


nals for water, takes two bottles and rides off. “My 
problem child,” Eustice says. “He's doing noth- 
ing in the race and I tell him to at least get water fa 
the others but be just gets it for himself.* 

Mile 50: Malcolm Elliott, an Englishman with 
Chevrolet LA. Sheriff and a fine sprinter stops. 
Since there has been just one small climb and he has 
not been left far behind, he must be quitting for 
other reasons, probably stomach troubles. “That’s 
what we want,” Eustice says, “get rid of the 
competition.” He thinks about that, “You feel 


sorry fa him, but that's racing.” 
Mile 56: The field shatters a 


56: The field shatters on the Sugarioaf 


Mountain. Four Amore & Vita riders are left 
behind, three stay with the leaders. Eustice gluts 
the van past his stragglers after giving each water 
and a supp o rti ve ward. He is beading fa the first 
group and his three riders there. “Be tough, hang 
tough.” he tells Maggiooi. 

Mile 58: Magnusson is in a snail group behind 
the leaders. His eyes are glazed with the uphill 
effort. “Good boy. hang on,” Eustice says, passing 
him two water bottles. “He’s seen his limits," he 
says. “Now he knows how fer he has to go," 

A thundersto rm erupts and bail begins pelting 
the road. Eustice and his mechanic worry how 
maty of theirriders would make it to the finish 
without crashing or finishing so far behind that 
they were disqualified. 

In the end, everybody on the team except Mag- 
giofli, the problem child, made it He stopped in the 
storm, was jacked up by a support car and will 
spend the rest of die tour riding in the second van 
with mechanics, masseurs and spare wheels. De 
Pasquaie, the team captain, was the highest finisher. 
23d, 16 seconds behind Lance Armstrong, the stage 
winner. Magnusson was 81st, a 13:22 behind. 

“He lives to fight another day," Eustice an- 
nounced exultantly. 




Scoreboard 


BASEBALL 


Ura R. Lewis (6j. R_ Veres (6). M. Myers HRs — Houstorv Bagweft 2 (12), Berry (11. 


NBA Draft 














Kxtwta from Rochester. 
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.Knicks Fade at End 
As Bulls Go Up 2-0 


By Mike Wise 

New York Ttmes Service 


CHICAGO — By fee time the fourth 
quarter began and . die Knicks 
were somehow staying with the ' 




>V. 


pippen was! 

same old playoff! 

\He was missing easy shots, mairW 
bad decisions and riving Michael 
Jordan no help. Tbc Knicks enjoyed 
parching him struggle mistily for 
Jree periods. They enjoyed it so much, 

mey accidentally emulated Pippen over 

the final 12 minutes. 

C Jordan’s All-Star hackeonrt enm pan - 
Wn regained his touch and composure 
while the Knicks lost theirs mid lost 
Game 2 of the Eastern Coirference semi- 
final s. 91-80,. on Tuesday night ax the 
United Center. 

Games 3 and 4 are Saturday -and 
Sunday at Madison Square Garden, and 
if the first two games are any indication, 
the Knicks could be looking at their 
season coming to an end on their home 
■floor. 

| Working the crowd of 24,328 into a 
. rizzy, Pippen scored nine of his 29 
* points diamg a scintillating four-minute 

stretch to begin the final quarter as die 
Bolls took a 24) lead in the four-of- 
seven-game series. 

‘ ‘Once I started to feel the rhythm,” 
.he said, “I felt a lot better.’* 

The Knicks «vV»H the third 


r \ i 




trailing by 61-59. After Pippen’s w 
Chicago led by 76-63 with 7 minutes *19 
seconds renaming. 

Conversely, over a tfaree-xnnnne span 
— from 751 to 4:17 — the Knicks 
committed five turnovers sod missed two 


free throws and Patrick Ewing lost his 
temper. Soon, after, the Bulls' stew 
1019. 

'Their bench was just talking a 2ot of 
trash,” Ewing said of a verbal alba:- 
. cation, with the Bulls’ »gri«f«nf 
Jimdeainons that led to technicals for 
both.. "We’re sick of hearing tfw»m- 
They talk to the reft and then we don't 
get a caQ. I wanted it to get me mad and 
that makes me play even harder.” 

Pippen, who engaged in his own 
verbal starring with Ewing, said the 
Ktrick All-Star showed a "lack of pro- 
fessionalism” by Wting a coach get 
under his skin. Ewing finished with 23 
points and 10 rebounds bat far the 
second straight game was rendered in- 
effective in the 

Jordan, who scored 44 points in Game 
1 , was shaipagain. leafing everyone with 
28 paints. Pippen added five rebounds, 
six assists and four steals. Ron Harper 
scored IS points for the Knicks. 

■ Jaekson Named Coach of Year 

Phil Jadcson, who coached the Balls to 
a record 72-10 regular season, was 
named NBA coach of the year Tuesday. 
The Associated Ptess reported. 

‘ This really reflects the nature of he 
team,’’ Jackson said ‘‘A lot of times this 
year wasn’t as much work as I’ve had to 
do in other years. But seme of the off-fee- 
court work was as difficult as oa the 
court” 

Jadcson received &2 of a possible 113 
votes from a panel of sprats writers and 
broadcasters, winning the award to 
first time, despite the Bulls' mo of three 
titiesfiom 1991-93. Mike FrateDo of the 
Cleveland Cavaliers finished second 
with 22 votes 


Jazz Take Spurs by Surprise: 
‘They Flat Out Outplayed Us 5 



The Associated Press 

Greg Maddux nearly lost consecutive 
starts for the first time in two years. He 
left trailing 4-2 Tuesday night in At- 
lanta. but the Braves rallied with three in 
the ninth and one in the 10th to beat the 
Colorado Rockies. 6-5. 

"I fed good about the way I'm 
throwing,’ ’ Maddux said. “I’m not hap- 


Atlanta Rallies to Give 
Maddux Breathing Room 

Ifnfbis 3, Rfefa 2 Host Florida over- 
came the early departure of the injured 
ace Kevin Brown and won despite 
stranding 14 runners. 

Brown bruised his right leg just be- 
low the knee when he was hit by Jeff 
Kern's sharp grounder in the second 
inning. He left after pitching three sco- 
reless innings, but X-rays were neg- 
ative, and Brown is expected to make 
bis next start Sunday against Colorado. 

Expos8,Ci4»3 Moises Alou and FP. 
Samangelo hit two-run doubles in a five- 
run seventh as Montreal won its fourth 
straight. 

With the Expos trailing 3-2 at Olympic 
Stadium, Terry Adams walked Andy 
Stankiewicz and Mark Grud-riclanek. 
Mike Lansing sacrificed, Henry Rodrig- 
uez was walked intentionally and Alou 
doubled for a 4-3 lead. David Segui 
walked and, one out later, Santangelo 
doubled to make it 6-3. Dave Silvestri 
followed with an RBI single. Rodriguez 
singled home a run in die eighth. 

Astro* 7, PhiifiM 5 Jeff Bagwell went 
four-for-five, homered twice and drove 
in four runs for the visiting Astros. 
Orlando Miller broke a 5-5, eighth-in- 
ning tie with a two-out single. 

Bagwell hit an RBI single in the third, 
tied the score 5-5 with a two-run homer 
and added a solo shot in the ninth off Ken 
Ryan. He has 12 homers this season, 
including three in the last two games. 

Giant* 4, Cardinals 2 Matt W illiam s 
and Barry Bonds homered as visiting San 
Francisco stopped a four-game losing 
streak. With die score 2-2 in the seventh, 
Stan Javier singled and Bonds followed 
with his league-leading 14th homer. 


NLKounpup 

py about the amount of runs I’m giving 
up, but I'm not too worried.” 

Vinny Castilla's three-nm homer in 
the ninth put the Rockies ahead. 

Maddux allowed four runs and seven 
hits in eight innings as his earned-nm 
average rose to 3.05. He struck out six 
and walked none. Maddux, 19-2 last 
season, but just 4-2 after eight starts, lost 
to Philadelphia, 6-3, last Friday. 

“I feel like I'm patching pretty 
good.” said Maddux, winner of an un- 
precedented four consecutive NL Cy 
Young Awards. 

RBI singles in the ninth by Ryan 
Klesko, the pinch-hitter Dwight Smith 
and Marquis Grissom tied the setae, and 
die Braves won in the bottom of the 10th 
when, with two men out, Larry Walker 
missed Javy Lopez’s deep fly ball, al- 
lowing Justice to score from first 

Red* 3, Dodger* 2 Eric Anthony and 
Eric Davis hit consecutive homers in the 
12th off Todd Worell (0-1) at Riverfront 
Stadium. Raul Mondesi’s sacrifice fly off 
Marcus Moore put the Dodgers ahead in 
the top of the 12th, but Todd Worrell (0- 
I) had his first major failure of the year. 


California’s Abbott Is Unable 
To Exorcise Home Turf Curse 


Pin] (Sni/\£F>lrc (tun-hoar 

John Stockton driving against Charles Smith in the Alamodome. 


The Associated Press 

SAN ANTONIO — The San Antonio 
Spurs, well rested and with hamecomt 
advantage, were blown out in die open- 
ing game of their Western Conference 
semifinal series against Utah on Toes- . 
day night The Jazz routed the Spurs 95- 

; “This one hurt us,” said die Spots’ 
Sean Elliott. “We knew this series 
wasn't going to be easy,” he said. 
“Utah is an experienced group of play- 
off-seasoned veterans who know how to 
play.” 

- The Spars, playing to the first time 
t since closing out their first-round series 

against Phoenix last Friday, were booed 
by their own fans in die Alamodome. 
San Antonio has never won a play off 
'Series after losing die first game. 

! “The Spurs didn’t have a good shoot- 
ing night and that threw them out of 
sync.” the Utah coach, Jerry Sloan, 
said. “We played hard and all of the 
■guys off the bench gave a good ef- 
fort.” 

; Kail Malone scored 23 points and 
John Stockton had 13 points and 19 
assists for the Jazz. 

! Jeff Horaacek added 17 points for the 
Jazz and Chris Moms — starting in 
place of David Benoit, who was injured 

— had 13. 

; The Spurs defeated the Jazz 3-1 in 
."their regular-season series. Th e only 
San Antonio loss was an overtime game ' 
at the Alamodome in February. . 


But after bolding Portland to an NBA 
playoff-low 64 points in Game 5 of their 
opening-round series on Sunday, the 
Jazz came tm with another defensive 
gem against San Antonio. 

The Jazz, who led die Spurs by five 
points at halftime, built a comfortable 
lead in the third quarter and maintained 
it die rest of the way. 

Utah led 74-61 at the start of the final 
period, and held a double-digit advant- 
age throughout the fourth quarter. 

“I was shocked,” said David Robin- 
son. who led die Spurs with 29 .points. 
“The thmgm my nund is there’s no way 
we’re going to get blown out.” lie said. 
“We might blow somebody else out 
But we -weren’t going to get blown 
out.”.- 

The Jazz out-rebounded the Spurs 45- 
30, mrtnriing an 18-7 edge, on the of- 
fensive boards. . • . 

And Utah’s backcourt dominated San 
Antonio’s. Stockton and Horn acek shot 
a combined I2rfor~22 from the field, 
compared wife fonr-for-19 for Vinny 
Del Negro and Avery Johnson of San 
.Antonio. Johnson also had only five 
assists, about half his regular-season 
average. 

Seat Elliott scored 14 points to fee 
Spurs, who shot 42 percent from the 

“Utah beat us in every phase of the 
game, ’’fee Spurs coach. Bob Hill. said. 
r *We have no excuses. They outhusfled. 
outshot us and just flat outplayed us.” 


Dodger Center Fielder Butler 
Faces Tonsil Cancer Surgery 


By Bob Nightengale 

Los Angeles Times 

CINCINNATI — Los Angeles 
Dodger center Adder Brett Butler has 
tonsil cancer, a disease that will cause 
him to sit out the remainder of fee 
season and possibly end his baseball 

career. 

The cancer was discovered Friday 
during what was believed to be a 
routine tonsillectomy. Dr, Bob Gad- 
lage found a tumor fee size of a large 
plum in the right tonsil of Butler, 38. 
Two biopsies were.taken. the second 
revealing a malignant cancer. A CT 
scan Tuesday morning confirmed fee 


lymph nodes on the right side and 
back of Ins neck. He will be hos- 
pitalized for six days, and begin ra- 
diation treatments five times a week 
for six weeks. 


kdJer, who chewed tobacco for 
two or three years but told Dr. Gad- 
lage that he stopped about 15 years 
ago, was informed that he lias a 70 
percent survival rate, if not higher 
because of his excellent physical con- 
dition. 

He will undergo surgery May 21 at 
Emmy Hospital in Atlanta to remove 
a cancerous lymph node, and all 



Dodger center fielder Brett But- 
ler will miss the rest of the season. 


The Associated Press 

Tim Abbott can’t find a home-field 
comfort zone at Anaheim Stadium. 
Kansas City's Joe Vitiello would love to 
play there more often. 

vitiello, who has just nine career 
homers, hit his fourth at Anaheim Sta- 
dium on Tuesday night, a tie-breaking 
two-nm shot in fee eighth inning that 

AL Roohpup 

S ve the Royals a 5-3 victory overCaii- 
mia. The homer also kept Abbott win- 
less in nine home starts since rejoining 
fee Angels last July 27. 

“It’s a great place to play,” Vitiello 
said. “I’m always relaxed here and I 
seem to see die ball welL" 

Abbott (1-5) was charged wife five 
runs and eight hits in eight innings, the 
only walk he allowed was in fee eighth 
to Tom Goodwin, who stole his 17th 
base and then took off for feird as Abbott 
delivered the pitch that Vitiello smacked 
for his second homer this season. 

Angels manager Marcel Lacbemann 
blamed himself for the loss to fee Roy- 
als, saying he should have relieved Ab- 
bott after fee walk to Goodwin. 

itois* 2, Mariners o Starting pitchers 
Jose Pama and Bob Wolcott began fee 
game wife one victory between them and 
a combined ERA of more than 7.00, but 
turned in one of the season’s best pitch- 
ers' duels. 

Parra pitched six shutout innings and 
Dennis Hocking and Jeff Reboulet 
knocked in the only runs with sacrifice 
flies as Minnesota blanked Seattle at fee 
Kingdome. 


Bangor* 5, Blue Jays 1 Texas beat 
Toronto for its fourth straight victory as 
Damon Buford drove in fee tying run 
wife a sixth-inning single and Will 
Clark hit a three-run homer in fee sev- 
enth. 

Blue Jays starter Juan Guzman al- 
lowed two hits in fee first five innings and 
led 1-0 before Darryl Hamilton and Ivan 
Rodriguez led off fee sixth with singles. 
Buford singled to score Hamilton, and 
Rusty Greer later walked with fee bases 
loaded to make it 2-1. 

Texas put the game out of reach in the 
bottom of the seventh, when Kevin El- 
ster and Hamilton singled and Clark hit 
his fifth homer of the season. 

Bad Sox 4, Brow *rs 2 Roger Clemens 
struck out 10 at Milwaukee and got 
some help from an umpire’s bad call. 

Clemens (2-4), who won his second 
straight start, gave up four hits and 
walked three in 7% innings. The 10 
strikeouts raised his season total to 61, 
one more than Atlanta’s John Smoltz. 

Ytedcan* 12 , ngws 5 Ruben Sierra got 
three of his four RB Is in two at-bats in fee 
bottom of the sixth inning, when New 
York scored eight runs to wipe out a 5-1 
deficit and win to the eighth time in nine 
games. 

whit* Sox 3, oriolM 2 Alex Fernandez 
pitched a five-hitter for eight innings 
and Danny Tartabull hit a two-run 
homer after his error in right field led to 
a Baltimore run at Chicago. 

AiMatics 8, indtena 4 Mark McGwire 
hit a three-run homer into the construc- 
tion scaffolding in left-center field at 
Oakland Coliseum, helping fee A's bear 
Cleveland for the second straight day. 
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Gas vs. Education 


French Filmmaker’s Credo: Make Them Laugh 



W ASHINGTON — Once 
in a while some con- 


YY in a while some con- 
gressman comes up with such 
a brilliant idea you wonder 
why you hadn't thought of it 
first. This is the case with 
House Majority Leader Dick 
Armey, who 
suggested dur- 
ing a discus- 
sion on the gas 
hike that we 
take another 
"look at the 
amount of 
money we are 
spending on BuchwaId 
education. 

“There is a place we are 
getting a declining value for 
an increasing education dol- 
lar. It's in education. 

“If in fact we can get some 
discipline in the use of our 
education dollar. I think we 
can make up the differ- 
ence.” 

What the Republicans are 
talking about is eliminating the 
4-cent gas tax. which brings 
the government about 53? bil- 
lion" a year. But they realize 
they have to cur somewhere 
else, and that’s where Armey's 
idea makes so much sense. If 
you can cut out funds for edu- 
cation. everyone can afford to 
drive around with a full tank 
and feel good about it. 


It is a well-known fact that 
the American people have al- 
ways been much more con- 
cerned about getting their 
children cheap petroleum 
than a good education. 

If you ask the average per- 
son whether he or she would 
want to sacrifice a gallon of 
premium or a history text- 
book, you would not even 
have a contest. 

In the old days it used to be 
guns versus butter, and now 
Armey has made the choices 
much more interesting — gas- 
oline versus education. Argu- 


ments can be made for both 
sides. 

Armey supporters maintain 
that if they can eliminate the 
gas tax it will make school 
buses less expensive and 
therefore will help education 
in a much more constructive 
way. They also say that if teen- 
agers can drive to school 
cheaply they will get better 
grades. 

Unfortunately, the Armey 
proposal has not met with as 
much support as he had 
hoped. There are still a few 
members of Congress who do 
not believe that you should 
shortchange children because 
the price of gasoline keeps 
rising. But once the legislat- 
ors go on a trip to the seashore 
and realize what it costs for 
fuel. Armey is certain that 
they will change their minds. 

Bob Dole also wants to re- 
peal the gas tax. but so far he 
has not indicated whether he 
wants to make up the deficit by 
cutting education or welfare. 

□ 

In any case, the Republic- 
ans have taken the high 
ground. Americans are 
drunks when it comes to fuel 
and would give up every 
school desk in America if it 
meant cutting gasoline prices 
by 2 cents a gallon. 

This is a good time for 
Armey to suggest his solu- 
tion. There are milli ons of 
voters on the road, and many 
of them bought gas-guzzling 
cars when fuel was cheap. 
They are hopping mad at what 
the oil companies are doing to 
them, and they're not going to 
take it any more. 

Where do I stand on die 
Armey solution? I’m all for it. 
I'm going to drive out to West 
Virginia this weekend, and I 
refuse to pay the going rate 
for gas just because some 
Tom. Dick or Johnny can't 
read. 


By Joan Dupont 

Intenuinonul Herald Tribune 


C ANNES — Patrice Leconte, opening the 
Cannes Him festival on Thursday with a 


Cannes Him festival on Thursday with a 
costume epic called “Ridicule,” admits he 
may be asking for trouble. 

"It feels dangerous, but terrific," says the 
director known for tinkering in every comic 
genre — from the sarcastic to the sublime — 
for two decades. “Ridicule” is a thoroughly 
contemporary look at French maimers on the 
mean streets of Louis XVI 's Versailles, a 
court of crnel jesters and lethal wits, not 
unlike this festival, where to bore the com- 
pany has its perils. 

1 ‘I think we're all perfectly ridiculous all 
the time,” says Leconte. "That's the human 
condition and it’s not bad, but 18th-century 
society was savage: They lived in fear of 
ridicule, rushed to cut each other down. And 
that’s what makes these characters touching 
— there are no winners or losers, they all 
walk the tightrope, terrified of cata- 
strophe." 

Competition for the bon mot was heated, 
and rules were strict: Calembours, or puns, 
were scorned, laughing at your own joke 
punished, and the courtesans were wary of 
anything foreign, like British humor, a mys- 
terious, slippery entity. Catastrophe came 
with the Revolution, when the exiled ar- 
istocracy lost their hats on Britain's windy 



painring, writing, music and light — you 
don't have to choose. I took the nonnaJ route 
and went to film school in Paris.’ In 1968. he 
made shorts, as well as writing and illus- 
trating far Pflote, a eoniic book- 

In the 1970s, a bunch of high school 
students from Neuilly — Thierry Lhenmtte. 
Christian Clavier, Girard Jugnot, Michel 
Blanc and Marie- Anne Chazel — founded 
Le Splendxde caff-theater, taking pot shots at 
the bourgeois ridicules and at their own Club 




Med sexually liberated generation; it was a 
new kind of satire, taking off on lifestyles, 
“very different from the humor in vogue, 
and today, they’re all stars. That's what’s 
amazing,” says Leconte. "‘We were on the 
same wave length and when they did their 
first movie, ‘LesBronzds’ [from their cheater 





piece, ‘Amour, Coquillages et Cmstacds’]. 
they asked me to direct. I owe them 

CV ^S m %ronz6s,” followed by “Us 
Bronzes font du Ski," introduced a new 
comic hero — bald, shy, expiring with an- 
guish Michel Blanc. In 1 9SO. with Blanc as ; 
co-screenwriter, Leconte made three more 
comedies, starting with “Viens chez nioi, 
j’habite chez une copine,” and starring 
Blanc, who later played the sinister Mon- 
sieur Hire. 

“I don’t know if I’d make another movie 
as daHr as ‘Monsieur Hire,’ " the director ■ 
muses, “ft doesn’t have a gram oFhuxnor, but . 
I lilt* ; rirnt and the movie is one of my best - 
known in the States." In a lighter vein, "Le 
man de la ooiffeuse" and "Le P&rfiim 
d’ Yvonne” examined characters with secret 
obsessions and sensual fixations. 

He says he admires what Ardant makes of 
her cruel Countess role in "Ridicule."' "I 
adore that actress: In the ball scene, she gives 
This terrible manipulating woman a magic 
mnmwif Her mask falls and you see her 
naked face, you see her suffer." 

Leconte, who has a passion for Groucho 
Marx — “good and vulgar, not Harpo, too 
poetic," — says he was die comedian of his 
famil y, "perhaps because I was fat. If you're 
fat and gloomy you don’t get far; make them 
laugh and you really exist I have a penchant 
for die sad side too, it has a kind of beauty: 
Emotion is always made up of laughter and 
tears. I think that life is cyclical and mari- 
time, like character. When you’re down, you 
have to keq> thinking tilings will look up 
a gain, and when you’re on top, that you can 
be toppled any Tins year, I had a 

good year." 


CidMfaCttmLHRl 

The director Patrice Leconte during filming of his latest movie, “Ridicule." 


shores, a fate, as an Englishman remarks to a 
marquis, perhaps preferable to losing your 


marquis, perhaps preferable to losing your 
head. Ah, says the marquis, so that's British 
humor! 

Among the powdered heads vying for a 
place in the inner circle of Louis's court, 
Charles Berling plays the hero, a Candide 
who wants to fight disease and save the poor 
in his provinces. Leconte calls him "a malin 
naif who learns fast." 

He .cast rheumy-eyed Jean Rochefort as 
the Marquis, a Dr. Pan gloss kind of surgeon 
in love with the incisive phrase; Judith 
Godr&che plays the doctor’s daughter, a 
femme savante with a cleavage, innocent of 
wit, while Fanny Ardant is a scheming 
Countess of vast appetites who lays the hero 
low. 

"They were humanists, men of science, 
but scared to death of the faux pas, slaves to 
playing the game: In France, we've been 
trained for centuries to stay in place and save 
face," he said. 

Leconte, a trim bespectacled figure who 
looks every inch the malin naif, relishes 


breaking r ank- For years, he made popular, 
not very subtle spoofs with titles like "Les 
Wees dtaient femes de I’intfrieur," getting 
a reputation as a non cinema type. His buddy 
movies are streaked with misogyny and he is 
rarely mentioned in critical reviews. His big 
success, "Les Spficialistes," (1984) was a 
chase comedy with cops on the C6te d'Azur. 
Then, he made "Tandem,” (1986) with 
Rochefort as a wistful loser, a hit on festival 
circuits, followed by "Monsieur Hire,’’ a 
film noir, and "Le Mari de la Coiffeuse,” a 
mood piece. 

Just when people have begun to say he’s 
an auteur after all, not exactly a blessing now 
that the appellation has a whiff of box-office 
poison, for the first time, with "Ridicule," 
he did not write his own script. R£mi Wa- 
terhouse wrote tiie screenplay (and a novel 
published by le Preaux Clercs) which landed 
on Leconte’s desk. “I know I'm a kind of 
auteur, but it bothers me." he says. "Since 
the New Wave, filmmakers think they have 
to write their own material — I didn ’t write a 
comma of "Ridicule," and the script in- 
spired me and freed me. When it's my own, I 


live in doubt" 

Leconte also made "Les Grands Dues" 
this year, starring Rochefort, Philippe Noiret 
and Jean-Pierre MarieRe as three old bams; it 
was not a success, and he says that it was a lot 
of work to do two movies a year. "Yes. it 
destroyed me a little physically." 

Along with Leconte. Andrd T6chin6, 
Araaud Desplechin mid Jacques Audiard, 
French filmmakers who are definitely in the 
auteur category, are in competition here. 
“Tdchiite is a great rineast of the post-New 
Wave and Audiard is the son of a great 
screenwriter who started his own career writ- 
ing,” Leconte said "But out of over 100 
French movies made every year, barely a 
quarter are done by talented writers. We need 
to revive the screenwriter — in the U.S. few 
directors write their scripts, but they make 
good movies." 

Leconte, 47, who comes from the 
provinces like the hero of “Ridicule," de- 
scribes his career as conventional: “I grew 
up in Tours — my father was a big film buff 
— and dreamed of making movies since I 
was a teenager. Cinema has everything — 
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San Francisco Statue Caught in a Clash of History 


By Michael J. Ybarra 

New York Times Service 


S AN FRANCISCO — In 1906 a great 
earthquake destroyed much of this 


w3 earthquake destroyed much of this 
city, and the terrible fire that followed 
finished off most of what was left De- 
fying nature's fury in front of the rubble 
of City Hall was the 800-ton Pioneer 
Monument, a sculptural marker com- 
memorating the history and settlement of 
California, a tower of civic pride that 
stood even taller in the wake of tragedy. 

But 90 years later, what disaster could 
not destroy has become a 47-foot light- 
ning rod for criticism and controversy, a 
symbol of swirling debate over history, 
heritage and ethnic sensibilities. 

The huge granite pedestal topped by a 
bronze statue has four life-sized groups 
of sculpture around the base, including 
one that shows an Indian supine beneath 
a friar who is pointing to heaven and a 
Spanish vaquero raising a hand in tri- 


umph. Some American Indians call the 
monument an offensive tribute to the 
genocidal conquest of the West. Many 
historians call it a period piece, perhaps 
insensitive by contemporary standards 
but still only an artifact from the past 
To Stanlee Gatti, whose two months as 
the president of the San Francisco Art 
Commission has been dominated by the 
brouhaha, the monument is a headache. 
"There's no easy way out of something 
like this." he said. "There’s no way to 
make everybody happy.' ’ 

Monday afternoon Mayor Willie 
Brown, who has been inundated with 
criticism from outraged residents, the 
Roman Catholic Church and even the 
government of Spain, made a rare ap- 
pearance before the Art Commission to 
urge the different groups to find a com- 
promise in the five-year-old dispute. 

"I’m glad I don't have to vote," the 
mayor said at the meeting, which ended 
with a compromise on the wording of a 


plaque for the monument that may or 
may not quiet the controversy. 

“With their efforts over in 1834, the 
missionaries left behind about 36.000 
converts — and 150,000 dead." the pro- 
posed inscription read. “Half the original 
Native American population had perished 
during this time from disease, armed at- 
tacks and mistreatment” 

Gatti heard from virtually everyone at 
Monday 's meeting. Although he favored 
leaving the monument with no plaque, 
he recommended deleting three words: 
“and 130,000 dead." The commission 
agreed, and also added a phrase attrib- 
uting the decline of the Indian popu- 
lation to European contact taking the 
onus off the church. 

The commission also discussed so- 
liciting an additional monument giving 
tiie Indian point of view. 

But Gatti added, "Retribution for 
Native Americans is not going to be 
granted by a plaque.” . 


T HE actor Martin Lawrence was 
detained by the Los Angeles police 
and hospitalized after he was found car- 
rying a gun and yelling and screaming in 
tee middle of a busy intersection. Law- 
rence, the star of the new movie "A 
Thin Line Between Love & Hate” and 
the TV show "Martin," was released 
into the custody of his physician, who 
said Lawrence had failed to take pre- 
scribed medication and had suffered a 
seizure. Dr. William I. Young said 
Lawrence was suffering from “com- 
plete exhaustion and dehydration," ac- 
cording to a publicist’s statement 


WEATHER 


The Canadian rock-folk singer Joni 
Mitchell and tiie French composer and 
conductor Pierre Boulez were awarded 
Sweden's Polar Prize by King Carl XVI 
Gustaf in Stockholm on Wednesday. 
Mitchell and Boulez shared a 1 million 
kronor ($150,000) cash award. The Po- 
lar Music Prize, awarded annually, was 
endowed by Stikkan Anderson, owner 
of Polar Record Co., which released the 
Swedish pop group Abba’s hits of the 
1970s and '80s. 



-"The actors are surprised and disap- 
pointed," said Lars Lofgren, the bead 
of fee theater. “I am trying to establish 
contact between them and Bergman to 
sort this ouL” "One should not un- 
derestimate Bergman's desire for cata- 
strophes," wrote tiie theater critic Leif 
Zern in Dagens Nyhetex. "But this one 
was unworthy of a director who has 
done more than most to increase the 
esteem of armors as artists." f 


ii JWl 


Joni Mitchell, award in Stockholm. 
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Forecast for Friday through Sunday, as provided by AccuWeather. 
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14/37 c 

21/70 

13*5 pC 

Duiten 

Iftfll 

««pc 

17*2 

9/48 pc 

EttmnaiTi 

13/55 

ft - 46 c 

li /57 

SMB DC 

Ftoranca 

zi/ro 

14*71 

27*0 

16*1 pc 

Fraretfun 

20*8 

1355 PC 

20*8 

*48 sh 

Gtrena 

ao*e 

a - 48 i 

22/71 

13/55 c 

Hetonio 

11/52 

2 n&pc 

9 M 8 

002 pc 

btannul 

26/78 

16*1 pc 

24/75 

14*7 pc 

Las Patous 

21/70 

16*1 c 

21/70 

17*2 c 

Lotion 

18 IB 4 

1253 pc 

law 

12753 pc 

London 

14*7 

a/*ac 

20/08 

11*2 e 

ItaM 

17*2 

&M 8 sh 

21/70 

B/ 48 PC 

Wan 

21/70 

13/55 1 

26/79 

16*1 PC 

Utnow 

22/71 

11/52 PC 

24/75 

13*5 pc 

PAirwai 

22/71 

■ 1.-52 1 

22/71 

11/52 sn 

Mce 

ioee 

13/55 C 

23/73 

15*8 pc 

Oeta 

11/52 

1/34 sn 

15 /M 

6/43 -Hi 

MaDffca 

19*6 

15/59 C 

21/70 

16*1 pc 

Pans 

1054 

( 1*2 sn 

22/71 

12*3 c 

Prague 

22/71 

12/53 pc 

21/70 

10*0 sn 

Bevlqavtk 

040 

*40 r 

12*3 

7/44 r 

Rome 

21/70 

14*7 sh 

27*0 

18*1 pc 

Sl Patm-Aura IZS 3 

2/35 pc 

14/57 

0/32 PC 

StocMwSni 

11/52 

205 S 

11/52 

C /35 c 

Svasbomg 

22/71 

11/521 

24/73 

12*3 c 

Tafcnn 

1050 

2/35 pc 

W 48 

104 pc 


2 C 71 

1061 1 

25-77 

17 *? pc 


24/73 

14*7 pc 

23 IT 3 

13*5 pc 


16*1 

12/53 c 

21/70 

U/ 46 SA 

Zunc/> 

21/70 

11/521 

23/73 

12*3 c 

Oceania 

AmMVM 

17*2 

10*01 

18*4 

12*3 pc 

Svdnnr 

2271 

11/52 pc 

23/73 

16*1 PC 
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wn 
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Today 

M*i LOW 
OF OF 

as® zurroi 

23/73 BUG 1 
28/79 22/71 c 
35 SS 2373 pc 
40/104 24/75 pc 

19 /bg auape 

2 S /77 13 S 6 S 
3391 2 S 77 DC 
ZTimS 17*2 r 
19/68 15*8 sh 


A collector and scholar of African- 
American an plans to donate 30 works 
from his acclaimed collection to the 
Corcoran Gallery of Art in Washington. 
Thurlow Evans Tibbs Jr., a Harvard- 
trained art historian, told The Wash- 
ington Post, ‘ 'What my gift does is place 
one of the nicer private collections in a 
public museum, so it can be seen, dealt 
with and researched." 


tisse won 120,000 francs (about 
$24,000) in damages after the French 
postal service was round guilty of using 
erne of the artist's images without au- 
thorization. The Matisse family was in- 
formed of the stamps just before they 
were issued in 1991, and complained, 
the court noted. But postal authorities 
said they did not receive the registered 
letter sent to them. 


□ 

Katsnyukf Mori announced in 
Tokyo on Wednesday that he was quit- 
ting the popular group Smap to pursue a 
motorcycle-racing career. Mori's an- 
nouncement was widely covered by re- 
spected national dailies as well as 
tabloids and television gossip shows. 
But some reports said Mori was fed up 
with infighting between fellow mem- 
bers Masahiro Nakai and Takuya 
Kimura, who has emerged in recent 
months as Japan’s heaitthrob. 

□ 


Former President George Bush and 
his wife, Barbara, received the Bob 
Hope Five-Star Award for distinguished 
service to America, presented annually 
by the Valley Forge Military Academy. 
Tiie first award went to Bob Hope in 
1975. : 
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snow Latin America 


North America 

Strong Ihundeiwotma win 
more through Toronto snd 
Cleveland Friday. Ihen 
New York Cay and Wash- 
ington. D.C., Friday night 
or Satuitby A cold rain Is 
possible in these areas 
later in the weekend. 
Unseasonably chib air wfl 
grgi Chicago, but Houston 
vdl be very hot and humd. 


Europe 

Colder than normal weath- 
er will span northern 
Europe from Scandinavia 
through Germeny and 
France. Showers will be 
scattered across England. 
France and Spain. FLain 
will soak Italy and Switzer- 
land, than Greece. Serbia 
and Bulgario. Much ot 
Turkey wS be quite warm. 


Asia 

Tokyo and Osaka wdl have 
dry. pleasant weather Fri- 
day and Saturday, then 
rain on Sunday. There w* 
be rain in Shanghai Friday 


Buenos Airo 23/73 11/5201 22/71 11 * 2 pC 

Caracal 31/88 25/77 pc 32/89 26m pc 

Uma 21/70 17*2 * 22/71 77*2 DC 

MmdcoCcy 26/79 12/53 pc 26/79 12/53 pc 

nodeJmro 25/77 19 * 16 pc 25/77 IMKpc 

Sausage 21/70 4/38 s 19*6 5/43 pc 


and Saturday, and posetty 
n Seoul over the weekend. 
Beijing will be mainly dry 
and seasonable. Hong 
Kong and Singapore will 
be typically warm and 
humid. 


North America 


Middle East 


Today 

Hltfi Low nr 
OF OF 


Mgh Low W 
OF Of 


36/37 24/75 I 30/100 24/75 1 


2082 21/70 b 
37/98 23/73 c 
3 I/B 8 17*2 1 
27«0 17*2 c 


2082 2 t»Sc 
3097 18*4 pc 
32*9 16*1 c 
29*4 18*4 c 


Aipm 
Capa Tom 


46/115 26 / 79 c 4 a/ 11 S 22 / 71 i 


41/106 24/75 pc 43/109 25/77 pc Tuns 


Today Tern 

M 01 LowW Hlfpl 
OF OF OF 
21.70 IQ /81 pc 21 / 7 D 
24 /ft 13/55 PC 24/75 
17*2 12/53 c 17*2 
27/80 12/53 1 27*0 

31 /BB 28/79 C 31*8 
24 /ft 12/83 pc 24 m 
26 m 15*9 1 24/75 


Legend: s-aurery. pc-pBr9y cloudy, c-doudy. m-showere. HtandatsMims, Man, at* now I 
gn-enow. Hco. W-WnoSwr. M imps, taraeoata and dMa provided by AccuWeather, tad. ■. 


Anchorage 14/57 

Attain 31/88 

Boston 13*5 

CMcago 21/70 

Denver 22/n 

Den« 2V70 

Honolulu 20/79 

Houston 30/86 

Lbs Angelas 27/00 
Item 23*4 

UknoopoBs 19*6 

Uontraal 16*1 

Nassau 30*6 

New Yg*A 14/57 

Pnoaax oa/ioo 

Son Fran. iwac 

Senate I3S 

Tonrao 16*1 

Vancouver 12*3 

WwNngion 20*8 


14*7 5M1 pc 
30*6 16*4 pc 
21/70 12/S3 pc 
»/75 13/55 pc 
28/82 10/50 pc 
23/73 12*3 PC 
28*2 21/70 pc 
30*6 21/70 pc 
29*4 14/57 pc 
30*6 24/75 pc 
20BB 10*0 ah 
10*6 7/44 pc 

30*5 23/73 pc 
20*8 13*5 pc 
37*8 22/71 S 
21/70 11*21 
14*7 0/43 pc 
20*8 13/56 C 
14*7 3/37 r 
27*0 16*1 pc 


An appeals court upheld a $540,000 
award to Samuel L. Jackson, who sued 
the New York Transit Authority after he 
was dragged by a subway train in 1988. 
Jackson, one of the stars of "Pulp Fic- 
tion,” suffered a severe knee injury 
when he got his leg caught in the train's 
door and the motorman began pulling 
out of the station. His lawyer said Jack- 
son required surgery and intensive phys- 


George-C. Scott doesn’t plan to re- 
turn to the Broadway show "Inherit the 
Wind,” for which he has received a 
Tony nomination. A spokesman for the 
show said the 68-year-old actor would 
remain in California, where he is being 
treated for an aortic anemysm. Scott left 
New York last week and was replaced 
on stage by Tony Randall. 


ical therapy to regain use of his leg. The 
award is for pain and suffering but not 
for lost earnings because at the time, 
Jackson's career had just begun to take 
off, the lawyer said. 


The heirs of the painter Henri Ma- 


Ingmar Bergman has run into a 
storm of criticism after abruptly scrap- 
ping plans to take his highly praised 
production of Moliere’s "The Misan- 
thrope" to New York. His move forced 
Sweden's Royal Dramatic Theater to 
cancel its New York trip just hours 

before a ship with the stage sets was due 
to sail. Bergman made his decision after 
be saw the 1 18th performance of the 
play in Stockholm, provoking attacks 
from critics and a rift with his actors. 


. Michael Jackson decided to skip 
Germany on his summer-fall European 
concert tour after his managers decided 
it was not "financially feasible" be- 
cause of taxes imposed by the country 
on foreign entertainers. The SQd- 
deutsche Zeitung reported that a special 
tax on performing artists would eat up 
all of Jackson’s profit, and still leave 
Itim with a hefty tax bilL According to 
tax regulations, the costs of putting on 
elaborate, stage shows cannot be de- 
ducted, and the revenues from concerts^ 
by foreign artists are treated almost like 
lottery w innings , the newspaper sakL ■ 
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Nancy Kerrigan, the figure skater 
who was clubbed in the knee by chal- 
lenger Tonya Harding’s henchman in 
1994, is expecting her first child in 
December. She is married to her man- 
ager, Jerry Solomon. Kerrigan will 
continue to skate with the current Tour 
of World Figure Skating Champions. - 



With AT&T ran cut place alls to 
tie U.S. fsuKt to owr 210 countries) an 
yuur own. Quickly and easily, just take 
out your calling card, dial the AT&T 
Ams. Number far the country you’re 
in. and youTI be connected to an 
English-speaking operator or voice 
prompt wiliiin seconds. If tlic news is 
gnnd. rail'll be the first In kiliiw. Fast, 
ctsv calling worldwide. That's Your 
True (tome* AWT. 


Germany 8130-8010 


Armenfo't 

Austria' Ut 
Belgium* . . .. 

Bosoiat 

Bulgaria* 

Croatia* 

Czech Republic' ... 

Denmark 

Finland * 

France 


EUROPE 

8014111 

022-903-011 

O-SOO-IOO-10 

00-800-0010 

00-800-0010 

9*385-0111 

le' .... 00-42-000-101 

5001-0010 

9800-1 00*10 

19-0011 


Greece* 

Hungary* 

Iceland' 

Ireland 

Maly* 

Lithuania* 

Luxembourg - .. 

Macedonia. FY.R/ttf. 

Monaco* 

Netherlands* 

Norway 

Polandt* 00-1 

Portugal? ... ...... 

Roraaafa* 

Russia *t (Moscow) 

Slovak Rep. *t 

Spain*— - 

Sweden 

Switzerland*-..-. ... 
Tntkey* 

Ukratoet... 

United Kingdom — 


00-800-1311 

000880-01111 

800 9001 

1-800-550-000 

172-1011 

80196 

- 0-800-0tll 

rtf... 90-800-4288 
19-0011 

- 06-022-9111 

.808-190-11 

00-0-800-111-1111 

85017-1-288 

....... 01-800-4288 

155-5042 

00-42-000-101 

900-99-00-11 

020-795-011 

0-800-550011 

..._.00-ae0-12277 

......80100-11 

0800-89-0011 

0500-89-0011 


MIDDLE EAST 

Bahrain w 880-001 

Cyprus* ■ 080-90010 

Egypt* (Cairo)* 510-0200 

177-100-2727 

Jordans 18 808000 

Kuwait aQO-288 

Lebanon (Beirut) *ttto. 426-801 

Qatar ■ 0800-911-77 

Saudi Arabia • 1-880-10 

Slrta 0-801 

U. Arab Emirates** 880-121 


AMERICAS « 

Argentina^..... 001- 800-200-1111 • 


AFRICA 

Cabot)' 

Gambia* 

Ghana 

hrory Coast* 

Kenya* 

Liberia 

Morocco* 

Sierra Leone 

South Africa fl 

Zambia* 

Zlmbabwet 


Bolivia* ...... 

Brazil 

Canadas 

Chile 

Colombia 

Costa Rica's 

Ecuador* 

EJ Sahradoruttt 

Gtfidemalaftt 

MaxkoOOO. 

Ificari«ns+ 


ooo-wn 

00111 

0191 

06-111-11 

0800-10 

797-797 

002-11-0911 

- 1100 

0-800-99-0123 

- 90-899 

119-899 


Perot* 

Venezuela - 


0-800-1112 , 

080-8010 • 

.1-880-225-5288 ; 

..890-889-311 . 

988-11-8010 • 

.0-808-0-114-114 ! 

— - 999-119- 

800-1785 ; 

190 . 

.95-800-462-4240 

174 ; 

- 109 • 

171 * 

800-11-120: 


ATsX 

VburTrue Choice 


nm-uiimbiijilk 


— - - — 

•h-.il nan Hud ti: flN. uwK'tjmi flhal tlffiN ixihat tMiuimih. -tiiiitui suibMift * : tWlrtualiutRnnK ; FlAifc phumi karri can rosuxtn 

0ki.nl vi ml ifcil im> CWttUn c.iIIiim; ln»n |»Wlr plrnim. itv |tm>. martini 'hblttrf: atttJai*' la iftW liBqrstl fuunki® ■ OHntm-hn.Hiiiitn aflirananh h-pLnd m iSrtrato O ' 






